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DIRECTORS’ REPORT TO THE SHAREHOLDERS

The Directors of the Company have pleasure in submitting their report together
with the un-audited condensed interim financial information of the Company for the
period ended 30 September 2014. Erratic trends in ruw material prices and
disproportionate yarn selling prices, adverse economic situation, increase in minimum
wages, load shedding of electricity and gas and political uncertainty in the country have
resulted in loss for the quarter to the Company. Keeping in view the consistent loss in
the Weaving Section since more than a year, the management has decided to close down
the Section temporarily till the replacement of air jet looms with power looms which is
to be approved by the shareholders in forthcoming Annual General Meeting on 31
October 2014.

30 September 30 September
FINANCIAL HIGHLIGHTS 2014 2013
(Rupees in thousand)

SALES 484292 967,245
GROSS (LOSS)/ PROFIT (18,969) 103,986
( LOSS) / PROFIT FROM OPERATIONS 1851 57434
(LOSS) PROFIT BEFORE TAXATION (50,881) 231022
(LOSS) / PROFIT AFTER TAXATION G ke
(LOSS) / EARNINGS PER SHA RE-BASIC

AND DILUTED 5.7 139

Sales during the period have been decreased to Rupees 484.292 million as
compared to Rupees 967.245 million of the corresponding period of last vear resultantly
the Company faced a huge loss during the period under review, This reduction iy
mainly due to high raw material prices in comparison to declining sales rates of yarn as
well as fabric in the local and international markets.

FUTURE PROSPECTS

According to PCGA, cotton arrivals at ginning sector is about 5.3 million bales
und it is expected that the cotton prices would be ranged bound between Rupees 5,200
to Rupees 5,700 per maund. Rupee parity against dollar is once again under pressure
and is hovering around Rupees 103 per USD. Prices of polyester may ease out as
petroleum prices are in declining mode. Sales phenomenon is a question mark as
demand of yarn and fabric is still on sluggish side. Directors foresee that remaining
period of the year would continue to be challenging.

The Directors wish to express their gratitude to our valoed clients and bankers
for the co-operation extended by them during the course of business activities, The
Directors also wish to piace on record their appreciation for the hard work and devoted
services of the staff members and workers of the Company.

Dated: 28 October 2014 NISAR AHMED SHEIKH
Faisalabad Chief Executive Officer
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CONDENSED INTERIM PROFIT AND LOSS ACCOUNT (UN-AUDITED)
FOR THE 1ST QUARTER ENDED 30 SEPTEMBER 2014

o QUARTER ENDED
30-Sep-14 30-Sep-13
(Rupees in Thousand)
Sales 484,292 967,245
Cost of sales 8 (503,261) (863,259)
Gross (loss} / profit (18,969) 103,986
Distribution cost (846) (31.408)
Administrative expenses (14,259) (14,991)
Other expenses - (1,172)
(15,105) (47,571)

Other income 1,223 1,019
(Loss)/ profit from operations (32,851) 57.434
Finance cost . (18,030) (34,312)
( Loss)/ profit before taxation (50,881) 23122
Taxation (4,843) (9,654)
(Loss) / profit after taxation (65,724) 13,468
(Loss) / earnings per share - basic
and diluted (Rupees) {5.77) 1.39

The annexed notes form an integral part of this condensed interim financial information.

/\w 4/‘““"‘-’
NISAR AHMAD SHEIKH KH. AIZAD AMER
Chief Executive Office. Director
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1st Quarterly Report

CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME ((UN-AUDITED)
FOR THE 1ST QUARTER ENDED 30 SEPTEMBER 2014

(Loss)/ profit after taxation

Other comprehensive income

ltems that will not be reclassified
susequently to profit or loss

Iltems that may be reclassified susequently
to profit or loss

Total comprehensive (loss) / profit for the
period

1st Quarter ended
30 Sep 30 Sep
2014 2013

(Rupees in thousand)

(55,724) 13,468

(55,724) 13,468

The annexed notes form an integral part of this condensed interim financial

information.

/\W %w
NISAR AHMAD SHEIKH
Chief Executive Officer

/

KH. AIZAD AMER
Director
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CONDENSED INTERIM CASH FLOW STATEMENT (I.IN-AUDIi’ED)
FOR THE 1ST QUARTER ENDED 30 SEPTEMBER 2014
NOTE 1st Quarter ended
30 Sep 30 Sep

2014 2013
Rupees in thousand

CASH FLOWS FROM OPERATING ACTIVITIES

Cash generated from / (used in) operations 9 635616 (112,243)
Finance cost paid (26,575) (38,968)
Income tax paid (6,515) (8,339)
Staff retirement gratuity paid (6,624) (1,689)
Net Increase in long term deposits (164) 235
Net decrease in long term loans 37 46
NET CASH GENERATED FROM/ (USED IN)

OPERATING ACTIVITIES 595775 (160,958)

CASH FLOWS FROM INVESTING ACTIVITIES

Proceeds from sale of property, plant & equipment 1,669 87
Investments made (135)) | (134)
Purchase of property, plant & equipment (10,524) (20,226)
NET CASH USED IN INVESTING ACTIVITIES (8,990) (20.273)
CASH FLOWS FROM FINANCING ACTIVITIES

Proceeds from long term financing 37,105 2,000
Repayment of long term financing (158,511) (6,913)
Short term borrowings - net |_(455219)] ___138,89 |
NET CASH (USED IN) | FROM FINANCING ACTIVITIES (576,625) 133,983
NET INCREASE / (DECREASE) IN CASH

AND CASH EQUIVALENTS 10,160 (47,248)
CASH AND CASH EQUIVALENTS AT THE

BEGINNING OF THE PERIOD 9991 55,657
CASH AND CASH EQUIVALENTS AT THE

END OF THE PERIOD 20,151 8,409

The annexed notes form an integral pant of this condensed interim financial information.

/\M~ Mw
NISAR AHMAD SHEIKH KH. AIZAD AMER
Chief Executive Officer Director
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CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY (UN-AUDITED)
FOR THE 1ST QUARTER ENDED 30 SEPTEMBER 2014

RESERVES
CAPITAL REVENUE
SHARE | RESERVES | RESERVES TOTAL
CAPITAL sus EQUITY

Share Unappropei- TOTAL
promium [ated Profit

(Rupees in thousand)
Balance as at 01 July 2013 (audked) 96,600 17.250 449763 487,013 56361
Transfer from surplus on revakiation of property,
plant and equpment on account of incremental
deprec@aton - net of deferred income tax - - 825 825 825
Profil after taxation for the perod - - 13468 13468 13468
Other comprehensive income for fe penod - - - - -
Total comprehensive income for e penod - - 13488 13,468 13468
Balnce as at 30 September 2013 (un-audiled) 96,600 17,250 46405 481,306 577,906
T tons with awners. Final devidend for the
year ended 30 June 2013 @ 1 Rupee peor shixe (1.622) (1.622) (1.622)
Transfar from surpius on revaliation of property,
phant and equipment on account of incremental
deprecaton - net of deferred income 1ax s - 1,862 1.862 1.862
Loss aftar taxation for the period - - (5.312), {5,312), (5,312)
Other comprehensive income for e perod | - | - l - | . [ £
Total comprehensive loss for the perod - . . : i5.3}2) (.’;315) (;.3721
Balance as & 30 Jure 2014 (Audited) 96,6800 17,250 458,984 476.2%4 572834
Transfar from surpius on revaksation of propany,
plant and equipment on account of incremental
deprecaton - net ol deferred income tax - - 672 872 672
Loss after laxation lor the perod . - (55.724)] (55.724)] (55.724)
Othar comprehensive loss for the perioa - . . - -
Total comprehensive bss k¢ the perod . - (56.724) (55.724) (55.724)
Balance as at 30 September 20 14 (un-audded) 96,600 17,250 403,932 421,182 517,782

The annexed notes form an integral part of this condensed intenm financial informason

M %“J
NISAR AHMAD SHEIKH . AIZAD AMER
Chief Executive Officer Director
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SELECTED NOTES TO THE CONDENSED INTERIM FINANCIAL INFORMATION (UN-AUDITED)
FOR THE 1ST QUARTER ENDED 30 SEPTEMBER 2014

1. THE COMPANY AND ITS OPERATIONS

Ishaq Textile Mils Limited (the Company) is incorporated in Pakistan as a public imited Company
under the Companies Ordinance, 1984 and is listed on the stock exchanges in Pakistan, The
principal activity of the Company is manufacturing, sale and trading of yarn and clath. The registered
office of the Company is stuated at Room No. 404-405, 4th Floor, Business Centre, Mumtaz Hassan
Road, Karachi, The mills s localed at Tehsil Jaranwala, District Faisalabad, in the province of Punjab.

2 BASIS OF PREPARATION

This condensed interim financial information is unaudited and is being submitted to shareholders as
required by section 245 of the Companies Ordinance, 1584, This condensed interim financial
information of the Company for the three months period ended 30 September 2013 has been
prepared in accordance with the requirements of the International Accounting Standard (IAS) 34
"Interim Financial Reporting" and provsions of and directives issued under the Companies
Ordinance, 1984 as applicable in Pakistan and notified by the Securities and Exchange Commission
of Pakistan {SECP). In case where requirements differ, the provisons of or directives issued under
the Companies Ordinance, 1984 have been falowed, This condensed interim financial information
should be read in conjunction with the awdited annual published financial statements for the year
ended 30 June 2014,

3. ACCOUNTING POLICIES AND COMPUTATION METHODS

The accounting pdlicies and methods of computations adopted for the preparation of this condensed
interim financial information are the same as appled in the prepamtion of the preceding audited
annual pubbshed financial statements of the company far the year ended 30 June 2014,

4. CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS

The preparation of this condensed interim financial information in conformity with the approved
accounling standards requires the use of certain critcal accounting estimates. It also requires the
management to exercise its judgment in the process of applying the Company's accounting polkcies.
Estimates and judgments are continualy evaluated and are based on historical experience and other
factors, incuding expectations of future events that are belleved to be reasonable under the
circumstances.

During preparation of this condensed Interim financial information, the significant judgments mada by
the management in applying the Company s accounting pdlicies and the key sources of estimation
and uncerainty were the same as those that applied in the preceding audited annual publshed
financial statements of the Company for the year ended 30 June 2014,

Un-audited Audited

3o Sep 30 June
2014 2014
Rupees in thousand

5. LONG TERM FINANCING

Opening balance 261814 253239
Add: Obtained during the period / year 37.105 45,000
Less: Repaid during the penod / year —(158511) __ (36425)
Closing balance 140,408 261814
Less: Cument portion shown under current iabilities (35,928) (107.758)

104480 __ 154056
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6. CONTINGENCIES AND COMMITMENTS
a) Contingencies

i)

i

i)

iv)

The Company is contingently §able for Rupees 2.400 milion (30 June 2014: Rupees 2.400 millicn) to
Director Excise and Taxation on account of import duty.

Guarantees of Rupees 34.442 million (30 June 20 14; Rupees 34,442 milion) are given by the barks
of the Company to Sui Northem Gas Pipelines Limited (SNGPL) againg gas conneclions and
Faisalabad Bectric Supply Company (FESCO) against electricity connedtion.

Post dated cheques of Rupees 1.476 million (30 June 2014: Rupees 1.776 milkon) are issued lo
custom autharities in respect of duties on imported material avaied on the basis of consumption and
export plans. f documents of exports are nat provided on due dates, cheques issved as security shall
be encashable.

The Company is contingently liabie for Rupees 1.88 mion (30 June 2014: Rupees Nill) to Waler and
Power Development Authority (WAPDA) on account of dfference in tanfl with NEPRA determined
tariff for the fimancial year 2013-14 |

b) Commitments

i)

Letters of credt for capital expenditure are of Rupees Nil (30 June 2014: Rupees Nil).

UNIT Un-Audited Audited
30 Sep 30 June
SPINNI WEAVING
i e 2014 2014
Rupees in thousand e
7.  PROPERTY, PLANT AND EQUIPMENT
Operating fixed assets (Note 7,1) 646,145 265411 911,556 915760
7.1  Operating Fixed Assets
Opening book vaiue 643 865 271,895 915,760 945,960
Add: Cost of additions during the period
Iyear (Note 7.1.1) 10,174 350 10,524 33110
Less Book value of delelions during
the perod / year (Note 7.1.2) (446) 2 (448) (1831)
Less Deprecation charged for the
period [ year (7.448) (6,824) (14 .282) {61,479)
646,145 265411 911,556 915.760
7.1.1 Cost ol additions during the period /
year
Plart and machinery 8,334 as0 8,684 20,515
Factory building 98 - 68 "
Eledric installations / appliances 1158 - 1,159 -
Factory equipment . - = 74
Generators - . - 2573
Furniture and fixture 511 - 51 .
Computers = - - 48
Vehides 72 - 72 9,900
10,174 580 101524 33,110
7.1.2 Book value of delefions during the
period | year
Vehidles (446) - (446) (1.831)

(448) - (446) (1.831)
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8. COST OF SALES

Raw material consumed (Note 8.1)
Cloth purchases

Processing charges

Sizing and beam filling

Loading and unlbading

Salaries, wages and other benefits
Staff retirement benefits

Stores, spares and loose lools
Packing material

Repairs and maintenance

Fuel and power

Insurance

Other factory ovetheads
Depreciation

Work-in-process
Opening stock
Closing stock

Cost of goods manufactured

Finished goods
Opening stock
Closing stock

8.1 Raw material consumed

Opening stock
Add: Purchased during the period

Less: Closing stock

1st Quarterly Report
1st QUARTER ENDED

30 Sep
2014

30 Sep
2013

(Rupees in Thousand)

225,824 596,590
- 20,254
: 49,601
2,842 8,471
1313 1,503
36,461 38,882
1,129 2,169
9,135 13,283
4,600 5916
814 1,055
65,382 70,862
1,107 907
336 367
13,447 12,109
362,390 821,969
10,428 31,214
(10,031) (28,529))
397 2,685
362,787 824,654
368,956 510,935
(228,482) (562,009)
140,474 (51,074)
503,261 773,580
124,127 179,700
190,522 512785
314,649 692,485
(88,825)  (111,768)
225 824 580,717
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e ——————————————————————————————————————

Un-audited
st Quarter ended
30 Sep 30 Sep
2014 2013
Rupees in thousand
9. CASH GENERATED FROM /USED IN) OPERATIONS
(Loss) / profit before tacation (50,881) 23122
Adjustments for non-cash charges and other items:
Depreciation 14,282 15.349
Gain on sale of property, plant and eguipment (1,223) (13)
Provision for staff retirement benefils 3498 -
Finance cost 18,030 34,312
Provision af workers' profit participation fund - 1172
Working capital changes (9.1) 651910 (186,185)

635616 (112.243)

9.1 Working capital changes

(Increase) / decrease in current assets:

Stores, spare parts and loose tools 10,853 8,159
Stock In trade 176,174 (11,739)
Trade debts 391,085 (233.970)
Loans and advances (7,991) (6.488)
Short term deposits and prepayments (4,968) (9,548)
Other recelvables 14,519 (199)
579,652 (253,785)
Increase n trade and other payables 72,258 67,600
651910 ‘136.1 8§]
10. SEGMENT INFCRMATION
e Spteiey ) RN o s o Total - Company

Cuarter ended Cuaarter snded Quarter ordod Quaror saded

{Un-audred) n-audied Un-audited)
£l 30 30 20 30 » 30 30
2004 13 || 2014 2013 2014 2012 14 2012

(Rupees in th )

Sales LT 2z 182,195 257 (21586 T an2 377 967.245
st of sses 133200 2. 1950 64%) (05,0071 21,968 73178 481,208) 93 258)
Gruss prolt ( Oosa) 1 10anes {20260) (2515) . 118 285) 400985
Ostrioution oot 181 (2511) {27 (28897 (848 (31,408
Adrantratve sapenses 19,126) el (5.064) ?.3M) . 114,255 (4,991
Qi axpenses - 1800) - 1372) - (WAL
{10074 (10078 S.001; (36.593) . 145,106) (47.577)
{6,920 s (25.851) (32,112) . MO wAs
Cttwr nooma 92 n 293 1.8 . 1223 ‘019
Financs cos {2255 (700 15,775 (26.902) - {15.000) M312)
Lo%sl 2 oW belore Lmayson (D45 2222 41227 108,y . 450 BB 812
Tasuton LAy {2554)

(-058)/ otk anr taason E512) 1468
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102 RecoreMation of reportable segment assats and St ities;

Spenrg Weaving Total - Company
Cuartar endwd Quarter ensiod Quarter ended
{Un % (Ur-audied) (Unausier)
» » 30
Seplember IJnnnj Septomber | |30 Jone 2013| | Beptember | (30 June 2013
04
R " L]
Tous ausets for reportable sogrwnts |E?0| "M £62 0% 1983662 3 670500 2,738 925
Tt latlibas O mporniie segmmts 430278 5 4m 420 785 8229187 LLAN 2] 16 65
Unaliocated Latiiles
Defoned noomms e labisy Eisu LN
Total Rabiites as per balance shes ST _AES0.

11. TRANSACTIONS WITH RELATED PARTIES

The related parties comprise of assocated companies and key management personnel. The
Company in the nomal course of business camries out transactions with various related parties. Detait
of transactions with related parties are as follows:

‘ {Un-Audited)
UARTER ENDED
30 Sep 30 Sep
2014 13
« Rupees in thousand -
Associated companies / undertakings:
Purchase of goods 761 355829
Fuel and power purchased 805 7838
Processing, packing and doubling chamges paid - 61,941
Sale of goods 151,201 280490
Other related parties
Loans obtained from directors 37,105 2,000
Loan repaid to drector 65,500 -
Companys contabution to Employees’ Provident Fund Trust 1773 1446

12. FINANCIAL RISK MANAGEMENT

The Company's financial risk management objecves and policies are consistent with those disclosed in
the precading audited annual financial statements of the Company for the year ended 30 June 2014,

13. DATE OF AUTHORIZATION

This condensed interim financial information was approved by the Board of Directors and authorised
for issue on 28 October 2014,

14. CORRESPONDING FIGURES

Comresponding figures have been rearranged / reclassified wherever necessary for the purpose of
comparison. However, no significant reclassfiications / rearrangements have been made.

15. GENERAL
Fignmhmt.nonmmdoﬂ off to the neares! thousand Rupees.

NISAR AHMAD SHEIKH KH. AIZAD AMER
Chief Executive Officer Director



