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DIRECTORS’ REVIEW TO THE SHAREHOLDERS

The Directors of your Company feel pleasure to submit un-audited condensed interim
financial information of your Company for the I°' quarter ended September30, 2017.

Quarter ended
30 September 30 September
2017 2016
(Rupees in Thousand)

CONTINUING OPERATIONS:

REVENUE 322,093 260,554
COST OF SALES (316,846) (277.,660)
GROSS PROFIT / (LOSS) 5,247 (17,106)
DISTRIBUTION COST 432) (1354)
ADMINISTRATIVE EXPENSES {9,086) (14.845)
OTHER INCOME 3,034 253
FINANCE COST (5,754) (10440)
LOSS BEFORE TAXATION (6,991) (43492)
TAXATION (11,139) (6.116)
LOSS AFTER TAXATION FROM

CONTINUING OPERATIONS (18,130) (49.608)

DISCONTINUED OPERATIONS:
LOSS AFTER TAXATION FROM DISCONTINUED

OPER ATION . 9.763)
LOSS AFTER TAXATION (18.130) (59371)
LOSS PER SHARE- BASIC AND DILUTED
FROM CONTINUED OPERATIONS (RUPEES) (1.88) (5.14)
LOSS PER SHARE- BASIC AND DILUTED
FROM DISCONTINUED OPERATIONS (RUPEES) 0.00 (1.01)

REVIEW OF OPERATING RESULTS

During the period under review sales were Rupees 322.093 million as compared to Rupees
260.554 million of corresponding period. Cost of sales was Rupees 316.846 million as
compared to Rupees 277,660 million of comesponding period. However the Company
incurred loss after taxation of Rupees 18.130 million from both continuing and discontinuing
operations as compared to loss after taxation of Rupees 59.371 million of the corresponding
period.

The period under review has not been very good for textile industry as a whole. Textile
exports of the country are also decreasing day by day. This sluggish trend is mainly due to the
high cost of performjng business as compared to our competitors in international market,
erratic trends in the prices of raw material, dlsl:nmportronate sellmg prices of yam, adverse
economic conditions, heavy taxes and constant increase in minimum wages.
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FUTURE OUTLOOK

Due to the installation of Compact Spinning System on 41 ring frames, enhancement of
production capacity, conversion of whole of the operations of the Company from coarse
count to fine count and all other stern efforts made by the management, the company
produced better results as compared to corresponding period. Moreover, the management of
the Company is also taking steps to enhance the production capacity by adding more spindles
and to install the compact spinning system on the remaining ring frames of the Company

ACKNOWLEDGEMENT

The Board places on record its appreciation for the cooperation, commitment, and hard work
extended to the Company by the customers, suppliers, bankers, and all the employees of the
Company.

On behalf #f thg Board

FAISALABAD Aizad Amer)
Dated: October 30, 2017 Chief Executive Officer
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CONDENSED INTERIM PROFIT AND LOSS ACCOUNT (UN-AUDITED)
FOR THE 1ST QUARTER ENDED 30 SEPTEMBER 2017

Quarter ended
NOTE 30 September 30 September
207 2016
(Rupees in Thousand)

CONTINUING OPERATIONS:
REVENUE 322 093 260,554
COST OF SALES 7 (316,846) (277 660)
GROSS PROFIT / (LOSS) 5,247 {17, 106)
DISTRIBUTION COST (432) (1,354)
ADMINISTRATIVE EXPENSES (9,086) (14,845)
OTHER INCOME 3,034 253
FINANCE COST (5.754) (10.440)
LOSS BEFORE TAXATION (6,991) (43,492)
TAXATION (11.139) (6,116)
LOSS AFTER TAXATION FROM CONTINUING
OPERATIONS (18,130) (49,608)
DISCONTINUED OPERATIONS:
LOSS AFTER TAXATION FROM _ ©.763)
DISCONTINUED OPERATION '
LOSS AFTER TAXATION (18130) (59.371)
LOSS PER SHARE- BASIC AND DILUTED
FROM CONTINUED OPERATIONS (RUPEES) (1.88) (5.14)
LOSS PER SHARE- BASIC AND DILUTED
FROM DISCONTINUED OPERATIONS (RUPEES) 0.00 {1.01)

The annexed notes form an integral part of this condensed interim financial information.

! -
IZAD AMER ANNS AMER Muhaminad Saqgib Ehsan
Chief Executive Officer Director Chief Financial Officer
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CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME (UN-AUDITED)
FOR THE 1ST QUARTER ENDED 30 SEPTEMBER 2017

Quarter ended
30 September 30 September
2017 2016

(Rupees in thousand)

LOSS AFTER TAXATION (18,130) (59,371)

OTHER COMPREHENSIVE INCOME

Items that will not be reclassified subsequently to profit or loss - -

ltems that may be reclassified subsequently to profit or loss = s

TOTAL COMPREHENSIVE LOSS FOR THE YEAR (18,130) (59.371)

The annexed notes form an integral part of this condensed interim financial information.

| .

IZAD AMER ANNS AMER Muhaminad Saqgib Ehsan
Chief Executive Officer Director Chief Financial Officer
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CONDENSED INTERIM CASH FLOW STATEMENT (UN-AUDITED)
FOR THE 1st QUARTER ENDED 30 SEPTEMBER 2017

NOTE Quarter ended
30 September | | 30 September
2017 2016

(Rupees in thousand)

CASH FLOWS FROM OPERATING ACTIVITIES

Cash (used in) / generated from operations 8 (99,748) 53,938
Finance cost paid (4,837) (8,371)
Income tax paid (2,284) (2,819)
Staff retiement gratuity paid (1,525) (1,044)
Netincrease in long term deposits and prepayments (197) (213)
NET CASH (USED IN) / GENERATED FROM
OPERATING ACTIVITIES (108,5889) 41,491
CASH FLOWS FROM INVESTING ACTIVITIES
Capital expenditure on property, plant & equipment (7,226) (824)
Pmoceeds from disposal of property, plant & equipment . 394
Profit on long term investments receivad 114 -
Net cash used in investing activities (7.112) (430)
CASH FLOWS FROM FINANCING ACTIVITIES
Repayment of long term financing - (963)
Short tarm borrowings - net 113910 (41.450)|
Net cash from / (used in) financing activities 113,910 (42,413)
NET DECREASE IN CASH AND CASH EQUIVALENTS (1,791) (1,352)
CASH AND CASH EQUIVALENTS AT THE
BEGINNING OF THE PERIOD 15,729 5,582
CASH AND CASH EQUIVALENTS AT THE
END OF THE PERIOD 13,038 4,230
The annexed notes form an integral part of this condensed interim financial information.
1 vl
IZAD AMER ANNS AMER Muhaminad Saqgib Ehsan

Chief Executive Officer Director Chief Financial Officer
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ISHAQ TEXTILE MILLS LIMITED 1ST QUARTERLY REPORT

SELECTED NOTES TO THE CONDENSED INTERIM FINANCIAL INFORMATION (UN-AUDITED)
FOR THE 1ST QUARTER ENDED 30 SEPTEMBER 2017

1. THE COMPANY AND ITS OPERATIONS

Ishag Textile Mills Limited (the Company) is a public limited company incorporated in Pakistan
under the Companies Act, 1913 (Now Companies Act, 2017) and is listed on Pakistan Stock
Exchange Limited. lts registered office and mills premises are situated at 35 Kilometers
Sheikhupura Road, Faisalabad. The principal activity of the Company is manufacturing, sale and
trading of yam and cloth.

2. BASIS OF PREPARATION

This condensed interim financial information is unaudited and is being submitted to shareholders
as required by section 245 of the Companies Ordinance, 1984. This condensed interim financial
information of the Company for the 1st quarter ended 30 September 2017 has been prepared in
accordance with the requirements of the Intemational Accounting Standard (IAS) 34 "Inferim
Financial Reporting” and provisions of and directives issued under the Companies Ordinance,
1984 as applicable in Pakistan and nofified by the Securities and Exchange Commission of
Pakistan (SECP), In case where requirements differ, the provisions of or direclives issued under
the Companies Ordinance, 1984 hawe been followed. This condensed interim financial
information should be read in conjunction with the audited annual published financial statements
for the year ended 30 June 2017.

The Companies Ordinance, 1984 has been repealed after the enactment of Companies Act,
2017 on 30 May 2017. SECP vide its circular 23 of 2017 dated 04 October 2017 has clarified that
the Companies whose financial year closes on or before 31 December 2017 shall prepare their
financial statements in accordance with the provisions of the repealed Companies Ordinance,
1984.

3. ACCOUNTING POLICIES AND COMPUTATION METHODS

The accounting policies and methods of computations adopted for the preparation of this
condensed interim financial information are the same as applied in the preparation of the
preceding audited annual published financial statements of the Company for the year ended 30
June 2017.

4. CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENT S

The preparation of this condensed intenm financial information in confermity with the approved
accounting standards requires the use of certain critical accounting estimates. It also requires the
management to exercise its judgment in the process of applying the Companys accounting
policies. Estimates and judgments are continually evaluated and are based on historical
experience and other factors, including expectations of future events that are believed to be
reasonable under the circumstances.

During preparation ofthis condensed interim financial information, the significant judgments made
by the management in applying the Company's accounting policies and the key sources of
estimation and uncerainty were the same as those that applied in the preceding audited annual
published financial statements of the Company for the yearended 30 June 2017,
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Un-Audited Audited
30 Sepember 30 June
2017 2017

Rupees in thousand
5. CONTINGENCIES AND COMMITMENTS
a) Contingencies

i) i) TheCompanyis contingently liable for Rupees 3.000 million (2017: Rupees 3.000 milion) to
Director Excise and Taxation on account of import duty.

i) i) Cuarantees of Rupees 34.442 milion (2017: Rupees 34.442 million ) are given by the banks of
the Company to Sui Northern Gas Pipelines Limited (SNGPL) against gas connediions and
Faisalabad Electric Supply Company Lirmited (FESCO) against electricity connection.

iil) iii) An appea has been filed by the Company before Commissioner Inland Revenue (Appeals)
against the demand of Rupees 22.378 million by the tax depatment regarding disallowance of
minimum tax adjustment for the tax year 201 1. The related provision is not made in these financial
statements in view of favorable cutcome of the appeal.

iv] iv) The Company has filed an appeal in Lahore High Court, Lahore against the charge of Gas
Infrastructure Development Cess (GIDC) charged by SNGPL. The related provision of Rupees
13.500 million is not accounted for in these financid statements in view of favourable oufcome of
the appeal.

b) Commitments
i) Letter of credit for capital e xpenditure is of Rupees 2.272 million (2017 : Rupees 1.680 million).

i) Lefters of credit other than for capital expenditure are of Rupees 41.751 million (2017: Rupees
18 575 million).

6. PROPERTY, PLANT AND EQUIPMENT

Operating fixed assets (Note 6.1) 833 474 836,982
Capital work-in-progress 661 -

834 135 836,982

6.1 Operating fixed assets

Opening book value 836,982 883,546
Add: Cost of additions during the period / year (Note 6.1.1) 6,565 79,209
Effect of revaluation- Net of deferred tax - -
843 547 962,755

Un-Audited Audited

30 Sepiember 30 June

2017 2017
Rupees in thousand

Less: Book value of land and building transferred to invetment properties 76,1556
Less: Book value of deletions during the period [ year (Note 6.1.2) - 7,720
843 547 876,880
Less: Depreciation charged for the period / year 10,073 41,898

833 474 B3R OAD
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Un-Audited Audited
30 September 30 June
2017 2017

Rupees in thousand
6.1.1Cost of addiions during the period/year

Buildings on free hold land - mills - 4414
Plant and machinery 5,668 73,588
Electric installations / appliances 12 102
Factory eguipment - 4
Generators - 832
Fumiture, fixtures - 3
Office eguipment - B3
Computers 20 -
Vehicles 865 113
6,565 79209
6.1.2Book value of deletions during the period / year
Plant and machinery - 6,625
Vehicles - 1,085
- 7.720
(Un-Audited)
Quarter ended
30 September | 30 September
2017 2018
7. COST OF SALES
Raw material consumed (Note 7.1) 204,848 156,342
Loading and unloading 597 792
Salaries, wages and other benefits 26,646 29,312
Staff retirement beng fits 1,714 1.214
Stares, spares and loose tools consumed 9,118 8,444
Packing material consumed 6,044 3,837
Repairs and maintenance 377 113
Fuel and power 44 260 30,307
Insurance 749 582
Other factory overheads 530 793
Depreciation 9,170 9,496
304,053 241,232
Work In process
Opening stock 2,906 1,645
Closing stock (10,430) {8,262)
(7.,524) (6.617)
Cost of goods manufactured 296,529 234,615
Costof sales purchased for resale 16,436 1,144
Finished goods
Opening stock 39,224 122,561
Closing stock (35.343) (80.660)
3,881 41,801

316.846 277,660
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(Un-Audited)
Quarter ended
30 September 30 September
2017 2016
7.1  Rawmeterial consumed
Opening Stock 104,089 158,504
Add: Purchases during the period 310,762 97 671
414 851 256,075
Less: Closing Stock (210,003) (99,733)
204 848 156,342
8. CASH (USED IN) | GENERATED FROM OPERATIONS
Lass before taxatidn {6.991) (43.492)
Adjustments for non-cash charges and other items:
Depreciation 10,073 10,654
Transfer of staffretirement gratuity to Employees' Provident Fund Trust = =
Provision for gratuity 2072 1,803
Gain on sale of property, plant and equipment - (155)
Profit on long tenm investments (133) (98)
Finance cost 5,754 10440
Working capital changes (Note 8.1) (110,521) 74,786
[89.746) 53,838
81  Working capital changes
Decrease [ (Increase) in current assets:
Stores, spare parts and lbose tools {1,005)
Stack in trade (110,814)
Trade debts 12,708
Loans and advances (18,677)
Short term deposis and prepayments (2,318)
Other receivables (65)
(120,172) 95,255
Increase in trade and other payables 9,651 (20,569)
(110,521} 74,786
9. TRANSACTIONS WITH RELATED PARTIES

The related parties comprise of asseciated companies and key management persennel. The Company in
the normal course of business camries out transactions with various related parties. Detall of ransactions

with related parties are as falbws:

1) Transactions

Associated companies / undertakings

Fuel and power purchased 714
Other related parties

Remunaration paid to Chief Executive Officar, Directors and exacutives 1,021
Loan obtained from direclors 3,300
Loan repaid to directors 12,300

752

1,885
88,280
75,380
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10. FINANCIAL RISK MANAGEMENT

The Company's financial risk management objectives and policies are consistent with
those disclosed in the preceding audited annual financial statements of the Company for
the year ended 30 June 2017.

11. DATE OF AUTHORIZATION

This condensed interim financial information was approved by the Board of Directors of
the Company and authorised for issue on 30 October 2017.

12. CORRESPONDING FIGURES

In order to comply with the requirements of International Accounting Standard (IAS) 34
"Interim Financial Reporting”, the condenced interim balance sheet and condenced
interim statement of changes in equity have been compared with the balances of annual
audited financial statements of preceding financial year, whereas. the condenced interim
profit and loss account, condenced interim profit or loss and other comprehensive
income and condenced interim cash flow statement have been compared with the
balances of comparable period of immediately preceding financial year.

Corresponding figures have been re-arranged, wherever necessary, for the purpose of
comparison. However, no significant re-arrangements have been made.

13. GENERAL

Figures have been rounded off to the nearest thousand of Rupees unless otherwise stated.

! -
IZAD AMER ANNS AMER Muhaminad Saqgib Ehsan
Chief Executive Officer Director Chief Financial Officer
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