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DIRECTORS’ REVIEW TO THE SHAREHOLDERS

The Directors of the Company are pleased to present their un-audited condensed interim financial
information of the Company for the nine months ended March 31, 2019. The comparative financial
results of the company are reproduced hereunder:

Half year ended
31 March 31 March
2019 2018

CONTINUING OPERATIONS:

REV ENUE 1.360,471 1,074,348
COST OF SALES (1,282.,966) (1.032,269)
GROSS PROFIT 77.505 42,079
DISTRIBUTION COST (1.069) (1,926)
ADMINISTRATIVE EXPENSES (30,542) (25,080)
OTHER EXPENSES (213) (2,088)
OTHER INCOME 10,638 9,880
FINANCE COST (30,288) (24,152)
PROFIT / (LOSS) BEFORE TAXATION 26,031 (1287)
TAXATION (37.245) (10,998)
LOSS AFTER TAXATION (11.214) (12,285)
LOSS PER SHARE - BASIC AND DILUT ED (RU PEES) (1.16) (1.27)

REVIEW OF OPERATING RESULTS

During the period under review revenue was Rupees 1,360.471 million as compared to Rupees
1,074.348 million of corresponding period. Cost of sales was Rupees 1,282,966 million as compared
to Rupees 1,032.269 million of corresponding period. The company earned gross profit of Rupees

77.505 million as compared to Rupees 42.079 million of the corresponding period. However the
Company incurred loss after taxation of Rupees 10.982 million as compared to loss after taxation of

Rupees 12.985 million of the corresponding period.
FUTURE OUTLOOK

Pakistan Textile industry has been under pressure to compete internationally due to high cost of
doing business. The Government support in the form of availability of energy at reduced prices, and
release of funds against tax refunds is imperative for industry to compete internationally. Moreover
the management of your Company is enhancing its production capacity and every possible effort is
being made to curtail and keep its expenses to a minimum level to earn a maximum profitability so
that the shareholders can get returns on their investments.

ACKNOWLEDGEMENT

The Board places on record its appreciation for the cooperation, commitment, and hard work
extended to the Company by the customers, suppliers, bankers, and all the employees of the
Company.

On behal #9f the Board

FAISALABAD ( Amer)
Dated: April 30, 2019 Chief Executive Officer
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AN TEXTILE MILLS LIMITED

3RD QUARTER REPORT

AN TEXTILE MILLS LIMITED
(formerly Ishaq Textile Mills Limited)

CONDENSED INTERIM STATEMENT OF PROFIT OR LOSS (Un-audited)
FOR THE NINE MONTHS ENDED 31 MARCH 2019

NOTE Nine months ended Quarter ended
31 March 31 March 31 March 31 March
2019 2018 2019 2018
(RUPEES IN THOUSAND)
CONTINUING OPERATIONS:
SALES 1,360,471 1,074,348 423,329 373,693
COST OF SALES (1,282,966) (1,032,269) (380,016) (347,644)
GROSS PROFIT 77,505 42,079 43,313 26,049
DISTRIBUTION COST (1,069) (1,926) (112) (463)
ADMINISTRATIVE EXPENSES (30,542) (25,080) (10,657) (8,286)
OTHER EXPENSES (213) (2,088) - (399)
OTHER INCOME 10,638 9,880 3,644 3,542
FINANCE COST (30,288) (24,152) (14,196) (9,394)
PROFIT / (LOSS) BEFORE TAXATION 26,031 (1,287) 21,992 11,049
TAXATION (37,245) (10,998) (11,894) (4,055)
(LOSS) /PROFIT AFTER TAXATION (11.214) (12.285) 10.098 6.994
LOSS) /EARNINGS PER SHARE - BASIC
AND DILUTED (RUPEES) (1.16) (1.27) 1.05 0.72
The annexed notes form an integral part of this condensed interim financial information.
!
e L

AIZAD AMER ANNS AMER
Chief Executive Officer Director

Muhaminad Saqib Ehsan
Chief Financial Officer
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AN TEXTILE MILLS LIMITED
(formerly Ishaq Textile Mills Limited)

CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME (Un-audited)

FOR THE NINE MONTHS ENDED 31 MARCH 2019

Nine months ended Quarter ended
31 March 31 March 31 March 31 March
2019 2018 2019 2018
--------------------- (RUPEES IN THOUSAND) -=--=========snn=euen
(LOSS)/ PROFIT AFTER TAXATION (11,214) (12,285) 10,098 6,994
OTHER COMPREHENSIVE INCOME
ltems that will not be reclassified to subseguently
profit or loss - - - -
ltems that may be reclassified subsequently
to profit or loss - - - -
TOTAL COMPREHENSIVE (LOSS)/ INCOME
FOR THE PERIOD (11,214) (12,285) 10,098 6,994
The annexed notes form an integral part of this condensed interim financial information.
|
e ol
AIZAD AMER ANNS AMER Muham{nad Saqib Ehsan
Chief Executive Officer Director Chief Financial Officer
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AN TEXTILE MILLS LIMITED
(formerly Ishaq Textile Mills Limited)
CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY (Un-audited)
FOR THE NINE MONTHS ENDED 31 MARCH 2019

IRESERVES
[CAPITAL REVENUE
RESERVE RESERVE
SHARE DIRECTORS TOTAL
CAPITAL LOANS B Surplua, on revalustion of TOTAL EQUITY
‘Share [Equity portion of property, plant and A lated |
premi um ‘Fhareholder's loan equipment and investment ceumu —
|properties - net of deferred
Income tax
--<RUPEES IN THOUSAND}-—
Batance as at 30 June 2017 - (Audited) 96, 600 360,000 17,250 44,778 287 053 {53,322) 295754 752,359
Transfar from surplus on revaluation of property, plantand
aqupmant an account of incremental depracialion - netof
delerrad income lax - - - - {4,668) 4 666
Lass for the nine months anded 31 March 2018 - - - - - (12 285) (12,285) {12,285
Other comprehensive inoome for the nine months
andad 31 March 2018 - - - = = E i =
Total comprshansiva laes for he nina manths
andad 31 March 2018 - - - - " (12,285) (12,285 [12,285)
Balance as at 31 March 2018 - {Un-audited) 95,600 360,000 17,250 11778 782 385 (60,930) 283474 740,074
Transfar from surplus on revaluation of property, plantand
aquipmant on account of Incremantal deprecialion - nel of
deferred income tax - - - - {(1,330) 1,330 - -
Impactof change in deferred income tax rate - = = . 1,584 - 1,594 1,584
Surplus transferred to accumulated loss on account of
digpasal of proparty, plant andequipmant -nat of defemed
income tax - - - - {18) 18 - -
Profit for the quarer ended 30 June 2018 - - - - - 4,682 4682 4,682
Other comprehansive income for the quarar
ended 30 June 2018 - - - - - 939 939 939
Total compehensive income for the cuaner -
andad 30 Juna 2018 - - - 5,621 5621 5,621
Duractore’ inans recaived [ revolved during
the perod - - - - - - -
Balance as at 30 June 2015- {Audited) 96,600 360,000 17,250 44,778 262631 (53,870) 230589 7472849
Transfer from surplus on revaluation of property, plantand
aqupment on ascounl of insremental depecation and
sale of property, plant and equipment - net of defemed
income tax - - - - {4,562) 4 562 - -
Impact of change in deferred income tax rate 2968 = 2 966 2 066
Loss for the nine months ended 31 March 2019 - - - - - {11,244) (11.214) {11,214
Othar comprehansive income for the nine manths
ended 31 March 2019 - - - a s
Total comprhensive loss for the nine months
ended 31 March 2019 - - - . - (11,214} (11,214) {11,214)
Balance as at 51 March 2019 - (Un-audited) 96,600 360,000 17,250 44 778 278,069 (60,622) 279475 736075

The annaxed noles lorm an ntegral par of his condansed intenm financial mlormation.

e ¥l

AlIZAD AMER ANNS AMER Muhaminad Saqib Ehsan
Chief Executive Officer Director Chief Financial Officer
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AN TEXTILE MILLS LIMITED

(formerly Ishaq Textile Mills Limited)
CONDENSED INTERIM STATEMENT OF CASH FLOWS (Un-audited)
FOR THE NINE MONTHS ENDED 31 MARCH 2019

NOTE Nine months ended
31 March 31 March
2019 2018

(RUPEES IN THOUSAND)
CASH FLOWS FROM OPERATING ACTIVITIES

Cash generated from operations 7 (82,182) (101,978)
Finance cost paid (25,615) (20,027)
Income tax paid (16,244) (9,900)
Staff retirement gratuity paid (2,958) (2,843)
Net increase in long term deposits and prepayments (411) (175)
Net cash used in operating activities (127,410) (134,923)

CASH FLOWS FROM INVESTING ACTIVITIES

Proceeds from sale of property, plant and equipment 138 1,451
Capital expenditure on property, plantand equipment (14,822) (24,481)
Profit on long term investments received 121 230
Net cash used in investing activities (14,563) (22,800)

CASH FLOWS FROM FINANCING ACTIVITIES

Dividend paid (5) (2)
Short term borowings - net 148.013 151.784
Net cash from financing activities 148,008 151,782
NET INCREASE / (DECREASE) IN CASH AND CASH

EQUIVALENTS 6,035 (5,941)
CASH AND CASH EQUIVALENTS AT THE

BEGINNING OF THE PERIOD 4,764 15,729

CASH AND CASH EQUIVALENTS AT THE
END OF THE PERIOD 10,799 9,788

The annexed notes form an integral part of this condensed interim financial information.

e ¥l

AlIZAD AMER ANNS AMER Muhaminad Saqib Ehsan
Chief Executive Officer Director Chief Financial Officer
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AN TEXTILE MILLS LIMITED

(formerly Ishaq Textile Mills Limited)
SELECTED NOTES TO THE CONDENSED INTERIM FINANCIAL INFORMATION (Un-audited)
FOR THE NINE MONTHS ENDED 31 MARCH 2019

1. THE COMPANY AND ITS OPERATIONS

AN Textile Mills Limited (formerly Ishaq Textile Mills Limited) 'the Company is a public limited company
incorporated in Pakistan under the Companies Act, 1913 (now Companies Act, 2017) and is listed on
Pakistan Stock Exchange Limited. Its registered office and mills premises are located at 35 Kilometers,
Sheikhupura Road, Faisalabad. The principal activity of the Company is manufacturing, sale and trading of
yarn and cloth.On 12 April 2019, the name of the Company was changed from Ishaq Textile Mills Limited to
AN Textile Mills Limited.

2. BASIS OF PREPARATION

This condensed interim financial information is un-audited and is being submitted to shareholders as
required by the Companies Act, 2017. This condensed interim financial information of the Company for the
nine months ended 31 March 2018 has been prepared in accordance with the requirements of the
Intermational Accounting Standard (IAS) 34 'Interim Financial Reporting' and provisions of and directives
issued under the Companies Act, 2017 as applicable in Pakistan and notified by the Securities and
Exchange Commission of Pakistan(SECP). In case where requirements differ, the provisions of or directives
issued under the Companies Act, 2017 have been followed. This condensed interim financial information
should be read in conjunction with the audited annual published financial statements of the Company for the
year ended 30 June 2018.

3. ACCOUNTING POLICIES AND COMPUTATION METHODS

The accounting policies and methods of computations adopted for the preparation of this condensed interim
financial information are the same as applied in the preparation of the preceding audited annual published
financial statements of the Company for the year ended 30 June 2018.

4. CRITICAL ACCOUNTING ESTIMATES AND JUDGMENTS

The preparation of this condensed interim financial information in conformity with the approved accounting
standards requires the use of cerain critical accounting estimates. It also requires the management to
exercise its judgment in the process of applying the Company's accounting policies. Estimates and
judgments are continually evaluated and are based on historica experience and other factors, including
expectations of future events that are believed to be reasonable under the circumstances.

During preparation of this condensed interim financial information, the significant judgments made by the
management in applying the Company's accounting policies and the key sources of estimation and
uncertainty were the same as those that applied in the preceding audited annual published financial
statements of the Company for the year ended 30 June 2018.

5. CONTINGENCIES AND COMMITMENTS

a) Contingencies

i) The Company is contingently liable for Rupees 3.000 million (30 June 2018: Rupees 3.000 million) to
Director Excise and Taxation on account of import duty.

ii) Guarantees of Rupees 32.273 million (30 June 2018: Rupees 26.888 million) are given by the banks of the
Company to Sui Northern Gas Pipelines Limited (SNGPL) against gas connections and Faisalabad Electric
Supply Company Limited (FESCO) against e ectricity connection.

i) An appeal has been filed by the Company befare Commissioner Inland Revenue (Appeals), dated 07 June
2017 against the demand of Rupees 22.378 million (30 June 2018: Rupees 22.378 million) by the tax
department regarding disallowance of minimum tax adjustment for the tax year 2011. The related provision
is not made in these condensed interim financial statements in view of favorable outcome of the appeal.

iv) The Company has filed appeals in Lahore High Court, Lahore dated 29 August 2016 and 10 August 2017
against the charge of Gas Infrastructure Development Cess (GIDC) and Re-Gasified Liquefied Natural
Gas (RLNG) respectively, charged by SNGPL. The related provision of Rupees 27.085 million (30 June
2018: Rupees 21.249 million) and Rupees 10.336 million (30 June 2018: Rupees 8.478) is not accounted
for in these condensed interim financial statements in view of favorable outcome of the appeds.
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v)

vi)

vii)

b)

i) Letter of credit for capital expenditure is of Rupees 0.169 million (30 June 2018: Rupees Nil).

An appeal has been filed by the Company before Commissioner Inland Revenue (Appeals), dated 11 June
2018, against the order of Additional Commissioner Inland Revenue for demand of Rupees 6.794 million
(30 June 2018: Rupees 14.663 million) by the tax department regarding disallowance of withholding taxes
as adopted in income tax return for the tax year 2016. During the year, demand of Rupees 7.869 million
was verified form Integrated Tax Management system (ITMS) and tax credit was allowed. However, no
provision has been made in these condensed interim financial statements in view of favorable outcome of
the appeal.

The Company has filed an appeal before Commissioner Inland Revenue (Appeals) against the order of
Additional Commissioner Inland Revenue for demand of Rupees 114.118 million (30 June 2018: Rupees
14.118 million) by the tax department by nullifying the proration of the income between FTR and NTR as
adopted by the Company for the tax year 2014. The related provision is not made in these condensed
interim financial statements in view of favorable outcome of the appeal.

An appeal has been filed by the Company before Commissioner of Inland Revenue (Appeals), dated 27
October 2018, against the order of Assistant Commissioner Inland Revenue (Withholding Zone) dated 28
September 2018, for demand of Rupees 8.966 million regarding recovery of withholding taxes not
deducted along with default surcharge for the tax year 2017. No provision against the aforesaid has been
made in these condensed interim financial statements as the management is in the view of favourable

outcome.

Commitments

ii) Letters of credit or contracts other than for capital expenditure are of Rupees 48.964 million (30 June 2018:

6.1

6.1.1

Rupees 28.167 million)

PROPERTY, PLANT AND EQUIPMENT

Operating fixed assets (Note 6.1) 805,822 818,372
Capital work-in-progress - 2,687
805,822 821.059
Operating fixed assets
Opening book value 818,372 836,982
Add: Cost of additions during the period / year (Note 6.1.1) 17,508 35,282
835,880 872,264
Less:
Book value of assets transferred to investment properties - 11,561
Book value of deletions during the period / year (Note 6.1.2) 89 1,615
89 13,176
835,791 859,088
Depreciation charged during the period / year 29,969 40,716
805,822 818,372
Cost of additions during the period/ year
Buildings on freehold land - mills - 5,202
Plant and machinery 14,170 26,170
Electric installations / appliances 122 423
Lab equipment - 100
Furniture, fixtures 110 -
Factory equipment 60 -
Office equipment - -
Computers - 101
Vehicles 3,046 3,286
17,508 35,282

Un-Audited Audited
31 March 30 June
2019 2018

(RUPEES IN THOUSAND)
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Un-Audited Audited
31 March 30 June
29 2018

(RUPEES IN THOUSAND)

6.1.2 Book value of deletions during the period/ year

7.1

Plant and machinery - 879
Vehicles 89 736
89 1,615
Un-audited
Nine months ended
31 March 31 March
2019 2018

(RUPEES IN THOUSAND)
CASH GENERATED FROM OPERATIONS

Profit / (loss) before taxation 26,031 (1,287)

Adjustments for non-cash charges and other items:

Depreciation 29,969 30,347
Gain on sale of property, plant and equipment 49 -
Loss on sale of property, plant and equipment - 120
Provision for staff retirement gratuity 7315 6,216
Profit on long term investments (197) (398)
Finance cost 30,288 24,152
Working capital changes (Note 7.1) (175637) (161,128)

(82,182) (101.978)
Working capital changes

Increase in current assets:

Stores, spare parts and loose tools (4.434) (10,355)
Stock in trade (235,171) (135499)
Trade debts (11,159) (1,072)
Loans and advances 6,121 (9,235)
Short term deposits and prepayments (807) 189
Other receivables 1.99% (1,098

(243 454) (157,070)
Increase / (decrease)in trade and other payables 67,817 (4,058)

(175637) (161,128}

TRANSACTIONS WITH RELATED PARTIES

The related parties comprise of associated companies and key management personnel. The Company in the normal course of business
carries out transactions with various related parties. Detail of transactions with related parties are as follows:

Un-audited
Nine months ended

31 March 31 March
2019 2018
(RUPEES IN THOUSAND)

i) Transactions
Particulars Basis of relationship Nature of transaction

Associated companies / undertakings

Blue Moon Filling Station Director of the Company is Fuel purchased

partner of the undertaking 1458 1,782

Other related parties

Short term borrowings Directors of the Company Loans cbtained / {repaid) 5500 (7,150)
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10.

1.

12.

Un-Audited Audited
31 March 30 June
2019 2018

(RUPEES IN THOUSAND)
ii) Period end balances

Trade and other payables 13,179 11,722
Short term borrowings 24,703 19,203

FINANCIAL RISK MANAGEMENT

The Company's financial risk management objectives and policies are consistent with those disclosed
in the preceding audited annual financial statements of the Company for the year ended 30 June

2018.
DATE OF AUTHORIZATION

This condensed interim financial information was approved by the Board of Directors and authorized
for issue on 30 April, 2019.

CORRESPONDING FIGURES

In order to comply with the requirements of IAS 34, the condensed interim balance sheet and

condensed interim statement of changes in equity have been compared with the balances of annual
audited financial statements of preceding financial year, whereas, the condensed interim profit and

loss account, condensed interim statement of comprehensive income and condensed interim cash
flow statement have been compared with the balances of comparable period of immediately preceding
financial year.

Corresponding figures of profit and loss account and related notes have been re-arranged due to

showing Weaving segment as discontinued operation. Apart from that, no significant re-arrangements
have been made.

GENERAL

Figures have been rounded off to the nearest thousand of Rupees unless otherwise stated.

e ¥l

AlIZAD AMER ANNS AMER Muhaminad Saqib Ehsan
Chief Executive Officer Director Chief Financial Officer
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