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DIRECTORS’ REVIEW TO THE SHAREHOLDERS

The Directors of the Company are pleased to present their un-audited condensed interim financial
information of the Company for the half year ended December 31, 2018. The comparative financial
results of the company are reproduced hereunder:

Half vear ended
31 December 31 December

2018 2017
CONTINUING OPERATIONS:
REVENUE 937,142 700655
COST OF SALES (902.950) (684.625)
GROSS PROFIT 34,192 16.030
DISTRIBUTION COST ©57) (1,463)
ADMINISTRAT IVE EXPENSES (19,885) (16,794)
OTHER EXPENSES 213) (1,689)
OTHER INCOME 6.994 6.338
FINANCE COST (16,092) (14,758)
PROFIT / (LOSS) BEFORE TAXATION 4,039 (12.336)
TAXATION (25351) (6,943)
LOSS AFTER TAXATION 21312) (19.279)
LOSS PER SHARE - BASIC AND DILUT ED (RU PEES) (2.21) (2.00)

REVIEW OF OPERATING RESULTS

During the period under review revenue was Rupees 937.142 million as compared to Rupees
700.655 million of corresponding period. Cost of sales was Rupees 902.950 million as compared to
Rupees 684.625 million of corresponding period. The company earned gross profit of Rup ees 34.192
million as compared to Rupees 16.030 million of the corresponding period. However the Company
incurred loss after taxation of Rupees 21.312 million as compared to loss after taxation of Rupees
19.279 million of the corresponding period.

FUTURE OUTLOOK

Pakistan Textile industry has been under pressure to compete internationally due to high cost of
doing business. The Government support in the form of availability of energy at reduced prices, and
release of funds against tax refunds is imperative for industry to compete internationally. Moreover
the management of your Company is enhancing its production capacity and every possible effort is
being made to curtail and keep its expenses to a minimum level to earn a maximum profitability so
that the sharcholders can get returns on their investments.

ACKNOWLEDGEMENT

The Board places on record its appreciation for the cooperation, commitment, and hard work
extended to the Company by the customers, suppliers, bankers, and all the £mployees of the
Company.

FAISALABAD ( mer)
Dated: February27, 2019 Director
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INDEPENDENT AUDITOR’S REVIEW REPORT
To the members of Ishaq Textile Mills Limited

Report on review of Condensed Interim Financial Statements

Introduction

We have reviewed the accompanying condensed interim statement of financial position of ISHAQ
TEXTILE MILLS LIMITED (“the Company”) as at 31 December 2018 and the related condensed
interim statement of profit or loss, condensed interim statement of comprehensive income,
condensed interim statement of changes in equity, and condensed interim statement of cash flows
and notes to condensed interim financial statements for the six-month period then ended (here-in-
after referred to as “condensed interim financial statements”). Management is responsible for the
preparation and presentation of these condensed interim financial statements in accordance with
accounting and reporting standards as applicable in Pakistan for interim financial reporting. Our
responsibility is to express a conclusion on these condensed interim financial statements based on
our review. The figures of the condensed interim statement of profit or loss and condensed interim
statement of comprehensive income for the quarters ended 31 December 2018 and 31 December
2017 have not been reviewed and we do not express a conclusion on them as we are required to
review only the cumulative figures for the six-month period ended 31 December 2018.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements 2410,
“Review of Interim Financial Information Performed by the Independent Auditor of the Entity”. A
review of condensed interim financial statements consists of making inquiries, primarily of persons
responsible for financial and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit conducted in accordance with
International Standards on Auditing and consequently does not enable us to obtain assurance that
we would become aware of all significant matters that might be identified in an audit. Accordingly,
we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the
accompanying condensed interim financial statements are not prepared, in all material respects, in
accordance with the accounting and reporting standards as applicable in Pakistan for interim

financia reporting.

The engagement partner on the review resulting in this independent auditor's review report is
Liagat Ali Panwar.

RIAZ AHMAD & COMPANY

CZrl:a red &munta?ti %

Faisalabad
Date: February 27, 2019.
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CONDENSED INTERIM STATEMENT OF PROFIT OR LOSS (Un-audited)
FOR THE HALF YEAR ENDED 31 DECEMBER 2018

NOTE Half year ended Quarterended
31 December |31 December| |31 December |31 December
2018 2017 2018 2017
smmm=mmm mmmmmm === ———--(RUPEES IN THOUSAND)-------------=-===----

REVENUE 937,142 700,655 403,131 378,562
COST OF SALES 5 (902,950) (684,625) 402,897 (367,779)
GROSS PROFIT 34,192 16,030 234 10,783
DISTRIBUTION COST (957) (1,463) (654) (1,031)
ADMINISTRATIVE EXPENSES (19,885) (16,794) (8,780) (7,708)
OTHER EXPENSES (213) (1,689) (213) (1,689)
OTHER INCOME 6,994 6,338 3,583 3,304
FINANCE COST (16,092) (14,758) (10,370) (9,004)
PROFIT / (LOSS) BEFORE TAXATION 4,039 (12,336) (16,200) (5,345)
TAXATION (25,351) (6,943) (5,860) 4,196
LOSS AFTER TAXATION (21,312) (19,279) (22,060) (1,149)
LOSS PER SHARE - BASIC AND DILUTED (RUPEES) (2.21) (2.00) (2.28) (0.12)

The annexed notes form an integral part of these condensed interim financial statements.
Statement under section 232(1) of the Companies Act, 2017:

The Chief Executive Officer of the Company is presently out of the country. Therefore these condensed interim finandal
statements have been signed by two Directors and Chief Financial Officer as required under section 232(1) of the
Companies Act, 2017.

!
Na%lﬂq st
AZIMA AMER ANNS AMER Muhaminad Saqgib Ehsan

Director Director Chief Financial Officer
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CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME (Un-audited)

HALF YEARLY REPORT

FOR THE HALF YEAR ENDED 31 DECEMBER 2018

Half year ended Quarter ended
31 December| 31 December|| 31 December | 31 December
2018 2017 2018 2017

-- (RUPEES IN THOUSAND) === ===========s===n=+
LOSS AFTER TAXATION (21,312) (19,279) (22,060) (1,149)
OTHER COMPREHENSIVE INCOME
Items that will not be reclassified subsequently
to profit or loss - - - -
Items that may be redassified subsequently
to profit or loss . - - -
Other comprehensive income for the period - - - -
TOTAL COMPREHENSIVE LOSS
FOR THE PERIOD (21,312) (19,279) (22,060) (1,149)

The annexed notes form an integral part of these condensed interim financial statements.
Statement under section 232(1) of the Companies Act, 2017:

The Chief Executive Officer of the Company is presently out of the country. Therefore these condensed interim financial
statements have been signed by two Directors and Chief Financial Officer as required under section 232(1) of the
Companies Act, 2017.

Na i
%:z:lﬁtsk

Director

ANNS AMER
Director

Muhamimad S&qib Ehsan
Chief Financial Officer



HALF YEARLY REPORT

ISHAQ TEXTILE MILLS LIMITED

1801)J0 |elouR UL JBIYD 10)0911Q 10p011Q

uesy3 qibgg pewweynpy H3INY SNNY H3INY YINIZV)
NP emyoN

£T0Z "1y seluedwod ayy jo
(T)zET uoRaas Japun paJnbal se J32140 [BlPUBUl4 J2IYD PUB S10332410 0m3 Ag paulls uaag aneYy SIUSLUSIEIS |BIZUBLIY WLISIUI PRSUIPUOD 3531 Joyaiay | ‘Aunod auy jo ano Apuasasd s Auedwod au3 Jo 422140 ananaaxd 21y ayL

LLT0T 39 sejuedwo) 91 Jo (T)ZET UORILS Spun Juswales

“sjURLUEYES | BDUEUY WHRJU| pasuapuoo asalf jo Yed eiBaj) Ue Wuoj Sajou paxauue au]

AT E1TTLT (EPS'EL) 96/ "PHE uﬁ.wm« L 05741 ccmn:um cﬂ&mm (pespne-un) - 8T0Z J2quecaq TE I8 se ouejeg
(zie'1d {Z1E'12) (zre'Ta . - 4 - - ST0T J=qW=oag 1£ papua
Jeak Jjey a1y 10j ss0| ansuaLpIdwa e
= " ST0Z =2que0aQ 1€ papu2
Jead JIBY B J0J SO0 BASUBLRICWWOD JBURO
(Z1E'12) (Z1e'12) (4414} = ks - = = = BTOZ SR TE Papue Jead Jiey 243 Joy sso
9967 9967 5 9967 996°C - = - - 372 XE) AW PAURSP Ul 36UBYD Jo J2edur
% 698'T (698°7) (698'2) - - - - XEJ BWOOU PALBJAP JO 13U - LOPEPAIdap |EAWRIDY O JNmIe
uo juawdnbs pue ued ‘Apadox jo uogenjeazu uo snjdins wawy JaysuRI|
6ST'9bL 6S5'68T (001'sS) 659" FHE TE9'282 8L 05741 000°09€ 00996 8T0Z Mg T0 28 se Anba |20 pegsnipy
{oet'T) (oer'T) (oeT'D) s E - - - . (1°€7 30N) 6 SHd1 Jo uopdope uo Juaunsnipy
68T LbL 699'06C (0£6'ES) 659"PPE T69'282 8LV 0571 000°09€ 009'96 (paupny) - 9T0Z UNC DE 18 5B Aouejeg
S19'7T ST9ET STH'ZT = = - - - - BTOT aun( Of papua
seah jjey au Jog youd awsusiRidwo 2o ]
6EB 6E6 BEG C s g = - = 8T0T 8un( Of papua
Jeaf Jley 4G 10y AW0oL anEURYIdWoD BUIO
WY1 9911 et - - - - - - ATOZ SURE OF papua Jead Jey s Joj ol
65T PES'T = 65T #ES'T - - = - 081 XE) U0 pauzEp u a6ueyd joyaedur
- - 810 (810°€) (810'€) - - - - XE3 BWOIL AP JO 13U - UORRHRIdIP |BUSWRISU O JUNAD3e
uo Jawdnbs pue ued ‘Apedosd Jo uogeneaz vo snidIns WL JJsuRI]
0BO'EEL 08¥'9LZ # (£09'69) £80"9FE SS0'HIT 8L 0sZ'L1 000 0% 008'96 (Peaipne-un) - £10Z J2quRcaQ 1€ 32 Se 2ouejeq
(622'67) (6£2'67) (6£Z'6T) - - = o " * LI0T PqURoaq T£ papus
123k Jjey B3 10} 550| BASUBLRIAWD (301
2 E LT0T Bqueoag 1£ papus
224 J|BY 3R JOy SWoOU AU dwod B0
(6£Z'6T) (6£Z'6T) (6£7'6T) B - - = A : £TOZ AR TE PapUR Jead Jiey a3 Joy 5507
= . a1 (a1) (81) - = % - X2 SUICOU| pauaep jo U - wawdnbe pue jued
‘Aasadoud jo |esodsip jo JUNooIR UO S50| PAARPUNDDE 0F paLRysUe.d snilng
086'7 (086°Z) (086°2) - - - . X SUI0IU PRLIBJAP JO 18U - LONRRICaD | RSB JO NI
uo wawdnbe pue ued ‘Auedosd Jo uopen|eazd uo SNCINS WL JaSuR|
BSE'TSL 65£'S6T (zze'es) 1806 kE £50°L827 8Ll 05z'Lr 000'0% 00996 (peypny) - 2102 Sung O je se wuegeg

= (ONVYSMOHL NI SI3dMB)--msmnemmmmmmn e Sl e s

(5]

BUOU| paUB@ER JO FBU
— - sapJadaud uaunsanu) URo| SPPOURMBYS  SAURWS JO BNSS|
TWioL S$507 QILVINWNOOY pue Jusldnbs Jo uopiod Aynbg U WIN Lslg SNYO01 VL4V
pue jueid ‘Auadaid jo JS¥oLo3vuIa FUVHS
uapenesa uo sniding
S3AYISIY WLIAVD

ALIND3 TWLOL|

SaAdasaH|

BTOZ H3GWII3Q T€ A3ANI HVIA 4TVH IHL HOd
(paypne-un) ALINDI NI SIONVHD 40 LNIWILVLS WINILNI G3SNIANOD



ISHAQ TEXTILE MILLS LIMITED HALF YEARLY REPORT

CONDENSED INTERIM STATEMENT OF CASH FLOWS (Un-audited)
FOR THE HALF YEAR ENDED 31 DECEMBER 2018

NOTE Half year ended
31 December | | 31 December
2018 2017

(RUPEES IN THOUSAND)
CASH FLOWS FROM OPERATING ACTIVITIES
Cash used in operations 6 (89,177) (175,166)
Finance cost paid (15,171) (11,460)
Income tax paid (9,631) (5,827)
Staff retirement gratuity paid (2,080) (2,048)
Net (incease) / decrease in long term deposits and pre payments (86) 36
Net cash used in operating activities (116,145) (194,465)
CASH FLOWS FROM INVESTING ACTIVITIES
Proceeds from sale of property, plant and equipment 65 1,451
Capital expenditure on property, plant and equipment (9,984) (19,977)
Profit on long term investments received 121 114
Net cash used in investing activities (9,798) (18,412)
CASH FLOWS FROM FINANCING ACTIVITIES
Short term borrowings - net 140,899 207,104
Net cash from financing activities 140,899 207,104
NET INCREASE / (DECREASE) IN CASH AND CASH
EQUIVALENTS 14,956 (5,773)
CASH AND CASH EQUIVALENTS AT THE
BEGINNING OF THE PERIOD 4,764 15,729
CASH AND CASH EQUIVALENTS AT THE
END OF THE PERIOD 19,720 9,956

The annexed notes form an integral part of these condensed interim financial statements.
Statement under section 232(1) of the Companies Act, 2017:

The Chief Executive Officer of the Company is presently out of the country. Therefore these condensed interim
financial statements have been signed by two Directors and Chief Financial Officer as required under section 232(1)
of the Companies Act, 2017.

!
Na%lﬂq st
AZIMA AMER ANNS AMER Muhaminad Saqgib Ehsan

Director Director Chief Financial Officer
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a)

b)
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2.2

23

SELECTED NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (Un-audited)
FOR THEHALF YEAR ENDED 31 DECEMBER 2018

THE COMPANY AND ITS OPERATIONS

Ishaq Textie Mills Limited (the Company) is a public limited company incorporated in Pakistan under the Companies Act, 1913
(Now Companies Act, 2017) and listed on Pakistan Stock Exchange Limited. Its registered office and mills premises are
situated at 35 Kilometers Sheikhupura Road, Faisalabad. The principal activity of the Company is manufacturing, sale and
trading of yam and doth.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Basis of preparation

Statement of compliance

These condensed interim finandal statements have been prepared in accordance with the accounting and reporting standards
asapplicable in Pakistan for interim financial reporting. The accounting and reporting standards as applicable in Pakistan for
interim financial reporting comprise of:

- Intemational Accounting Standard (IAS) 34 'Interim Financial Reporting', issued by the Intemational Accounting Standards
Board (IASB) as notified under the Companies Act, 2017; and

- Provisions of and directives issued under the Companies Act, 2017.

Where the provisions of and directives issued under the Companies Act, 2017 differ with the requirements of IAS 34, the
provisions of and directives issued under the Companies Act, 2017 have been followed.

These condensed interim financial statements do not include all the information and disdosures required in the annual
audited financial statements, and should be read in conjunction with the Company's annual audited financial statements for
the year ended 30 June 2018. These condensed interim financial statements are un-audited, however, have been subjeced
to limited scope review by the auditors and are being submitted to the shareholders as required by the Listed Companies
(Code of Corporate Govemance) Regulations, 2017 and section 237 of the Companies Act, 2017. The figures of condensed
interim statement of profit or loss and condensed interim statement of comprehensive income for the quarters ended 31
December 2018 and 31 December 2017 have not been reviewed by the statuary auditors of the Company, as they have
reviewed the accumulated figures for the half years ended 31 December 2018 and 31 December 2017.

Accounting policies and computation methods

The accounting policies and methods of computations adopted for the preparation of these condensed interim financial
statements are the same as applied in the preparation of the preceding audited annual published financial statements of the
Company for the year ended 30 June 2018 except for the changes in accounting policies as stated in Note 2.3 to these
condensed interim finandal statements.

Accounting estimates and judgments

The preparation of these condensed interim financial statements in conformity with the approved accounting standards
requires the use of certain critical accounting estimates. It also requires the management to exercise its judgment in the
process of applying the Company's accounting policies. Estimates and judgments are continually evaluated and are based on
historical experience and other factors, including expectations of future events that are believed to be reasonable under the
circumstances.

During preparation of these condensed interim finandal statements, the significant judgments made by the management in
applying the Company’s accounting policies and the key sources of estimation and uncertainty were the same as those that
applied in the preceding audited annual published financial statements of the Company for the year ended 30 June 2018.

Changes in accounting policies due to applicability of certain International Financial Reporting Standards
(IFRSSs)

Following changes in accounting policies have taken place effective from 01 July 2018:
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23.1

i)

iii)

IFRS 9 “Financial Instruments”

The Company has adopted IFRS 9 "Financial Instruments” from 01 July 2018. The standard introduced new classification and
measurement models for financial assets. A financial asset shall be measured at amortised cost if it is held within a business
model whose objedtive is to hald assets in order to collect contractual cash flows which arise on specified dates and that are
solely principal and interest. A debt instrument shall be measured at fair value through other comprehensive income if it is
held within a business model whose objedtive is to bath hold assets in order to cdled contractual cash flows which arise on
spedfied dates that are solely principal and interest as well as selling the asset on the basis of its fair value. All other finandal
assets are classified and measured at fair value through profit or loss unless the Company makes an irrevocable election on
inital recognition to present gains and losses on equity instruments in other comprehensive income. Despite these
requirements, a financial asset may be irrevoably designated as measured at fair value through profit or loss to reduce the
effed of, or eliminate, an accounting mismatch. For financial liabilities designated at fair value through profit or loss, the
standard requires the portion of the change in fair value that relates to the Company's own aedit risk to be presented in
other comprehensive income (unless it would create an accounting mismatch). New simpler hedge accounting requirements
are intended to more dosely align the accounting treatment with the risk management activities of the Company. New
impairment requirements use an 'Expeded Credit Loss' ('ECL') model to recognise an allowance. Impairment is measured
using a 12-month ECL method unless the caredit risk on a finandal instrument has increased significantly since intial
recognition in which case the lifetime EQ. method is adopted. For receivables, a simplified approach to measure expeded
credit bsses using a lfetime expeded loss allbwance is avaiable.

The Company has adopted IFRS 9 by generally without restating/reclassifying the prior year results.
Key changes in accounting policy resulting from application of IFRS 9
Classification and measurement of financial instruments

IFRS 9 largely retains the existing requirements in IAS 39 “Finandal Instruments: Recognition and Measurement” for the
classification and measurement of finandal liabilities. However, it replaces the previous IAS 39 categories for finandal assets
i.e. loans and receivables, Fair Valve Through Profit or Loss (FVTPL), available for sale and held to maturity with the
categories such as amortised cost, FVTPL and Fair Value Through Other Comprehensive Income (FVTOCI).

Classification

From 01 July 2018, in compliance with the requirements of this IFRS in these condensed interim finandal statements, the
categories of financial assets that is i.e. "held-to-maturity” and "loans and receivables" have been changed to "at amortised
cost". The classification depends on the Company's business model for managing the finandal assets and the contractual
terms of the cash flows.

Measurement

Subsequent measurement of financial assets depends on the Company’s business model for managing the assets and the
cash flow characteristics of the assets. Finandal assets thatare held for collection of contractual cash flows where those cash
flows represent solely payments of principal and interest are measured at amortised cost. Interest income from these finandal
assets is included in other income using the effective interest rate method. Any gain or loss ariing on de-recognition is

recognised directly in profit or loss and presented in other income / (other expenses) together with foreign exchange gains
and losses.

Impairment

From 01 July 2018, the Company assesses on a forward locking basis the expected credit losses associated with its debt

instruments carried at amortised cost. The impairment methodology applied depends on whether there has been a signifiant
increase in credit risk.

For trade debts and receivable balances, the Company applies the simplified approach permitted by IFRS 9, which requires
expeded life time losses to be recognised from initial recognition of the receivables.

Impacs of adoption of IFRS 9 on these condensed interim financial statements as on 01 July 2018

On 01 July 2018, the Company's management has assessed which business madels apply to the finandal assets held by the
Company at the date of initial application of IFRS 9 (01 July 2018) and has classified its financial instruments into appropriate
IFRS 9 categories. The main effects resulting from this redassification are as follows:

Finandal assets — (01 July 2018)

Held-to- Loans and =
maturity receivables Amatised cost
-=======-=----(RUPEES IN THOUSAND )--------------
Opening balance 6,061 81,310 -
Adjustments due to adoption of IFRS 9:
Adjustment on adoption of IFRS 9 by redassifying finandal
instruments designated as 'Loans and Receivables' and "Held-to-
Maturity' to ‘Amortised Cost' (6,061) (81,310) 87,371
Recognition of expected life ime aedit losses on trade debts (1,130)

= - 86,241
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The impad of these changes on the Company's accumulated loss and equity is as follows:

Effect on Effect on total
accumulated loss equity
(RUPEES IN THOUSAND)
Opening balance (53,970) 747,289
Adjustment on adoption of IFRS 9 due to recognition of expeded life time credit
losses on trade debts (1,130) (1,130)
(55,100) 746,159

IFRS 15 'Revenue from Contracts with Customers'

IFRS 15 'Revenue from Contracts with Customers' supersedes IAS 11 "Construction Contracts”, IAS 18 "Revenue” and related
interpretations and it applies to all revenue arising from contracts with customers, unless those contracts are in the scope of
other standards. The new standard establishes a five-step model to account for revenue arising from contracts with
customers. Under IFRS 15, revenue is recognised at an amount that refleds the consideration to which an entity expects to
be entitled in exchange for transferring goods or services to a customer. The standard requires entities to exercise
judgement, taking into consideration all of the relevant facts and circumstances when applying each step of the model to
contrads with their custamers.

The Company has assessed that signifi@nt performance obligations in contrads with customers are closely related and
therefore are discharged over the period of the relationship with relevant customers. Hence, the Company has concluded that
itis in compliance with the requirements of the new accounting standard. Moreover there was no impact on the figures of
statement of financial position as at 01 July 2018 due to adoption of IFRS 15.

Trade and other receivables

Trade receivables are initially recognised at fair value and subsequently measured at amortised cost using the effective
interest method, less any allowance for expected credit losses.

The Company has applied the simplified approach to measure expected credit losses, which uses a lifetime expected loss
allowance. To measure the expected credit losses, trade receivables have been grouped based on days overdue.

Other receivables are recognised at amortised cost, less any allowance for expected aedi losses.
CONTINGENCIES AND COMMITMENTS

Contingencies

i) The Company is contingently liable for Rupees 3.000 million (30 June 2018: Rupees 3.000 million) to Director Excise and

Taxation on account of import duty.

ii) Guarantees of Rupees 32.273 milion (30 June 2018: Rupees 26.888 million) are given by the banks of the Company to Sui

Northern Gas Pipelines Limited (SNGPL) against gas connections and Faisalebad Electric Supply Company Limited (FESCO)
against eledricity connection.

iii) An appeal has been filed by the Company before Commissioner Inland Revenue (Appeals), dated 07 June 2017 against the

demand of Rupees 22.378 million (30 June 2018: Rupees 22.378 million) by the tax department regarding disalowance of
minimum tax adjustment for the tax year 2011. The related provision is not made in these condensed interim financial
statements in view of favorable outcome of the appeal.

iv) The Company has filed appeals in Lahore High Court, Lahore dated 29 August 2016 and 10 August 2017 against the charge of

Gas Infrastructure Development Cess (GIDC) and Re-Gasffied Liquefied Natural Gas (RLNG) respectively, charged by SNGPL.
The related provision of Rupees 27.085 million (30 June 2018: Rupees 21.249 million) and Rupees 10.336 milion (30 June
2018: Rupees 8.478) is not accounted for in these condensed interim financial statements in view of favorable outcome of the
appeals.

v) An appeal has been filed by the Company before Commissioner Inland Revenue (Appeals), dated 11 June 2018, against the

order of Additional Commissioner Inland Revenue for demand of Rupees 6.794 milion (30 June 2018: Rupees 14.663 million)
by the tax department regarding disallowance of withhdding taxes as adopted in income tax retumn for the tax year 2016.
During the year, demand of Rupees 7.869 million was verified form Integrated Tax Management system (ITMS) and tax credit
was allowed. However, no provision has been made in these condensed interim financial statements in view of favorable
outcome of the appeal.

vi) The Company has filed an appeal before Commissioner Inland Revenue (Appeals) against the arder of Additional Commissioner

Inland Revenue for demand of Rupees 114.118 million (30 June 2018: Rupees 14.118 million) by the tax department by
nullifying the proration of the income between FTR and NTR as adopted by the Company for the tax year 2014. The related
provision is not made in these condensed interim finandal statements in view of favorable outcome of the appeal.
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i) An appeal has been filed by the Company before Commissioner of Inland Revenue (Appeals), dated 27 October 2018, against
the order of Assistant Commssioner Inland Revenue (Withholdng Zone) dated 28 September 2018, for demand of Rupees
8.966 million regarding recovery of withholing taxes not deducted along with default surcharge for the tax year 2017. No
provision against the aforesaid has been made in these condensed interim financial statements as the management is in the
view of favourable outcome.

Commitments
i) There was no letter of credit for capital expenditure as at 31 December 2018 (30 June 2018: Rupees Nil).

i) Letters of aedi other than for capital expendiure are of Rupees 27.890 million (30 June 2018: Rupees 28.167 million)

Un-audited Audited
31 December 30 June
2018 2018
(RUPEES IN THOUSAND)
PROPERTY, PLANT AND EQUIPMENT
Operating fixed assets (Note 4.1) 811,015 818,372
Capital work-in-progress - 2,687
811,015 821,059
Operating fixed assets
Opening book value 818372 836,982
Add: Cost of addtions during the period / year (Note 4.1.1) 12,671 35,282
831,043 872,264
Less: _
Book value of assets transferred to investment properties - 11,561
Book value of ddletiors during the period / year (Note 4.1.2) 65| 1,615 |
65 13,176
830,978 859,088
Less: Depredation charged during the period / year 19,963 40,716
811,015 818,372
Cost of additions during the period / year
Buildings on freehold land - mils = 5,202
Plant and machinery 9,475 26,170
Electric installations / appliances 122 423
Laboratory equipment - 100
Fumture, fixtures 110 -
Computers o 101
Vehides 2,964 3,286
12,671 35,282
Book value of deletions during the period / year
Plant and machinery - 879
Vehides 65 736

65 1,615




—(Un-audited)
Half year ended Quarter ended
31 December | 31 December | 31 December | 31 December
2018 2017 2018 2017
-------------------------- (RUPEES IN THOUSAND)--=====s=nsammnnanan-.
5. COST OF SALES
Raw materiak consumed 627,332 431,967 257,496 227,119
Cost of mw material sold 10,658 - 3,726 -
Loading and unloading charges 1,800 1,361 915 764
Salaries, wages and other benefits 85,571 62,728 42,040 34,368
Stores, spare parts and loose tools consumed 20,084 18,886 11,028 9,768
Packing materials consumed 13,687 13,695 5223 7,651
Repair and maintenance 906 556 745 179
Fuel and power 131,299 97,846 72,889 53,586
Insurance 1,222 1,499 879 750
Other factory overheads 454 1,019 356 489
Depreciation 18,031 18,180 9,032 9,010
911,044 647,737 404,329 343,684
Work-in-process
Opening stock 14,542 2,906 18,610 10,430
Closing stock (16,269) (10,654), (16,269) (10,654),
(1,727) (7,748) 2,341 (224)
Cost of goods manufactured 909,317 639,989 406,670 343,460
Finished goods
Opening stock 17,435 39,224 20,029 35,343
Closing stock (23,802) (12,424) (23,802) (12,424)
(6,367) 26,800 (3,773) 22,919
Cost of sales - purchased for resale - 17,836 - 1,400
902,950 684,625 402,897 367,779
Un-audited
Half year ended
31 December| | 31 December

6. CASH USED IN OPERATIONS
Profit / (loss) before taxation

Adjustments for non-cash charges and other items:

Depreciation

Loss on sale of property, plant and equipment

Provision for staff retrement gratuity
Interest / profit on long term investments
Finance cost

Net exchange loss

Working capital changes (Note 6.1)

6.1 Working capital changes

(Increase) / decrease in aurrent assets:

Stores, spare parts and loose tools
Stock in trade

Trade debts

Loans and advances

Short term deposits and prepayments
Other receivables

Increase in trade and other payables

(RUPEES IN THOUSAND)

4,039 (12,336)

19,963 20,106

. 120

4,877 4,144
(220) (266)

16,092 14,758

. 1,569
(133,928) (203,261)
(89,177) (175,166)
(4,182) (5,184)
(196,687) (228,624)

2,525 7,305
6,240 (15,101)
(2,087) (1,630)
(6,279) (1,325)
(200,470) (244,559)

66,542 41,298

(133,928) (203,261)



—(Un-audited)
Half year ended Quarter ended
31 December | 31 December | 31 December | 31 December
2018 2017 2018 2017
-------------------------- (RUPEES IN THOUSAND)--=====s=nsammnnanan-.
5. COST OF SALES
Raw materiak consumed 627,332 431,967 257,496 227,119
Cost of mw material sold 10,658 - 3,726 -
Loading and unloading charges 1,800 1,361 915 764
Salaries, wages and other benefits 85,571 62,728 42,040 34,368
Stores, spare parts and loose tools consumed 20,084 18,886 11,028 9,768
Packing materials consumed 13,687 13,695 5223 7,651
Repair and maintenance 906 556 745 179
Fuel and power 131,299 97,846 72,889 53,586
Insurance 1,222 1,499 879 750
Other factory overheads 454 1,019 356 489
Depreciation 18,031 18,180 9,032 9,010
911,044 647,737 404,329 343,684
Work-in-process
Opening stock 14,542 2,906 18,610 10,430
Closing stock (16,269) (10,654), (16,269) (10,654),
(1,727) (7,748) 2,341 (224)
Cost of goods manufactured 909,317 639,989 406,670 343,460
Finished goods
Opening stock 17,435 39,224 20,029 35,343
Closing stock (23,802) (12,424) (23,802) (12,424)
(6,367) 26,800 (3,773) 22,919
Cost of sales - purchased for resale - 17,836 - 1,400
902,950 684,625 402,897 367,779
Un-audited
Half year ended
31 December| | 31 December

6. CASH USED IN OPERATIONS
Profit / (loss) before taxation

Adjustments for non-cash charges and other items:

Depreciation

Loss on sale of property, plant and equipment

Provision for staff retrement gratuity
Interest / profit on long term investments
Finance cost

Net exchange loss

Working capital changes (Note 6.1)

6.1 Working capital changes

(Increase) / decrease in aurrent assets:

Stores, spare parts and loose tools
Stock in trade

Trade debts

Loans and advances

Short term deposits and prepayments
Other receivables

Increase in trade and other payables

(RUPEES IN THOUSAND)

4,039 (12,336)

19,963 20,106

. 120

4,877 4,144
(220) (266)

16,092 14,758

. 1,569
(133,928) (203,261)
(89,177) (175,166)
(4,182) (5,184)
(196,687) (228,624)

2,525 7,305
6,240 (15,101)
(2,087) (1,630)
(6,279) (1,325)
(200,470) (244,559)

66,542 41,298

(133,928) (203,261)
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