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INDEPENDENT AUDITOR’S REVIEW REPORT

To the members of AN Textile Mills Limited

Report on review of Condensed Interim Financial Statements
Introduction

We have reviewed the accompanying condensed interim statement of financial position of AN
TEXTILE MILLS LIMITED as at 31 December 2023 and the related condensed interim statement of
profit or loss, condensed interim statement of comprehensive income, condensed interim statement
of changes in equity, and condensed interim statement of cash flows and notes to condensed
interim financial statements for the half year then ended (here-in-after referred to as “condensed
interim financial statements”). Management is responsible for the preparation and presentation of
these condensed interim financial statements in accordance with accounting and reporting
standards as applicable in Pakistan for interim financial reporting. Our responsibility is to express a
conclusion on these condensed interim financial statements based on our review. The figures of the
condensed interim statement of profit or loss and condensed interim statement of comprehensive
income for the quarters ended 31 December 2023 and 31 December 2022 have not been reviewed
and we do not express a conclusion on them as we are required to review only the cumulative
figures for the half year ended 31 December 2023.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements 2410,
“Review of Interim Financial Information Performed by the Independent Auditor of the Entity”. A
review of condensed interim financial statements consists of making inquiries, primarily of persons
responsible for financial and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit conducted in accordance with
International Standards on Auditing and consequently does not enable us to obtain assurance that
we would become aware of all significant matters that might be identified in an audit. Accordingly,
we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the
accompanying condensed interim financial statements are not prepared, in all material respects, in
accordance with the accounting and reporting standards as applicable in Pakistan for interim
financial reporting.

The engagement partner on the review resulting in this independent auditor’'s review report is
Mubashar Mehmo

RIAZ AHMA

Chartered
Faisalabad
Date: February 29, 2024.

UDIN: RR202310158ITrk8U9%4g

COMPANY
untants
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DIRECTORS' REVIEW TO THE SHAREHOLDERS

The Directors of your Company feel pleasure to submit un-audited condensed interim
financial information of your Company for the half year ended December 31, 2023.

Half year ended
31 December 31 December
2023 2022

(Rupees in Thousand)

REVENUE 1,358,348 671,992
COST OF SALES (1,477,389) (652,566)
GROSS (LOSS) / PROFIT (119,041) 19,426
DISTRIBUTION COST (828) (554)
ADMINISTRATIVE EXPENSES (31,964) (25,628)
OTHER EXPENSES (783) (139)
OTHER INCOME « 380
FINANCE COST (21,424) (50,381)
LOSS BEFORE TAXATION (174,040) (56,896)
TAXATION e (15:130)
LOSS AFTER TAXATION (157,842) (76,086)
LOSS PER SHARE- BASIC AND DILUTED (RUPEES) (16.34) (7.88)

REVIEW OF OPERATING RESULTS

During the period under review sales were Rupees 1,358.348 million as compared to Rupees
671.992 million of corresponding period. Cost of sales was Rupees 1,477.389 million as
compared to Rupees 652.566 million of corresponding period. The Company incurred a loss
after taxation amounting to Rupees 157.842 million as compared to the corresponding
period in which the Company incurred a loss after taxation of Rupees 76.086 million.

FUTURE OUTLOOK

The management of your Company remains cognizant of the challenges as it continues its
efforts to regain its profitability by increasing its market efforts to increase in share of market.
We also remain focused on the challenge of reducing our operating costs and using our
efficiencies to maximize our returns. Moreover the Company is operating on its optimum
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capacity with the support of interest free loans obtained from directors and facility of
borrowings from the banks to meet the liquidity requirements.

ACKNOWLEDGEMENT
The Board places on record its appreciation for the cooperation, commitment, and hard
work extended to the Company by the customers, suppliers, bankers, and all the employees

of the Company.

On behalf of the Board

FAISALABAD izad Amer
Dated: February 29, 2024 Chief Executive Officer

Yy e

Khawaja Amer Khurshid
Director
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CONDENSED INTERIM STATEMENT OF PROFIT OR LOSS (Un-audited)
FOR THE HALF YEAR ENDED 31 DECEMBER 2023

NOTE Half year ended Quarter ended
31 December|31 December| [31 December |31 December,
2023 2022 2023 2022

------------------ (RUPEES IN THOUSAND)------======nnunuu-
REVEMUE FROM CONTRACTS WITH CUSTOMERS 6 1,358,348 671,992 720,708 270,638
COST OF SALES 7 (1,477,389) (652,566) (819,376) (236,119)
GROSS (LOSS) / PROFIT (119,041) 19,426 (98,668) 34,519
DISTRIBUTION COST (828) (554) (526) (303)
ADMINISTRATIVE EXPENSES (31,964) (25,628) (15,513) (12,168)
OTHER EXPENSES (783) (139) (783) (139)
OTHER INCOME - 380 - 380
FINANCE COST (21,424) (50,381) (15,218) (33,825)
LOSS BEFORE TAXATION (174,040) (56,896) (130,708) (11,536)
TAXATION 16,198 (19,190) 873 (30,349)
LOSS AFTER TAXATION (157,842) (76,086) (129,835) (41,885)
LOSS PER SHARE - BASIC AND DILUTED
(RUPEES) (16.34) (7.88) (13.44) (4.34)

The annexed notes form an integral part of these condensed interim financial statements.

%-%—— G U

Aizad Amer Khawaja Amer Khurshid Muhaminad Saqgib Ehsan
Chief Executive Officer Director Chief Financial Officer
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CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME (Un-audited)
FOR THE HALF YEAR ENDED 31 DECEMBER 2023

LOSS AFTER TAXATION

OTHER COMPREHENSIVE INCOME

Items that will not be reclassified

subsequently to profit or loss

Items that may be reclassified subsequently
to profit or loss

Half year ended

Quarter ended

Other comprehensive income for the period -

TOTAL COMPREHENSIVE LOSS FOR
THE PERIOD

31 December| 31 December||31 December (31 December
2023 2022 2023 2022

------------------- (RUPEES IN THOUSAND) ——
(157,842) (76,086) (129,835) (41,885)
(157,842) (76,086) (129,835) (41,885)

The annexed notes form an integral part of these condensed interim financial statements.

Aizad Amer
Chief Executive Officer

Ny

Khawaja Amer Khurshid

Director

v

Muha

7

ad Saqgib Ehsan

Chief Financial Officer
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CONDENSED INTERIM STATEMENT OF CASH FLOWS (Un-audited)
FOR THE HALF YEAR ENDED 31 DECEMBER 2023

NOTE Half year ended
31 December| |31 December
2023 2022
(RUPEES IN THOUSAND)

CASH FLOWS FROM OPERATING ACTIVITIES
Cash generated from / (used in) operations 8 69,150 (151,631)
Finance cost paid (22,858) (31,724)
Mark-up paid against lease liability (180) (148)
Income tax paid (10,927) (18,670)
Staff retirement gratuity paid (8,551) (4,955)
Net increase in long term deposits and prepayments (36) (47)
Net cash generated from / (used in) operating activities 26,598 (207,175)
CASH FLOWS FROM INVESTING ACTIVITIES
Capital expenditure on property, plant and equipment (17,638) (13,162)
Net cash used in investing activities (17,638) (13,162)
CASH FLOWS FROM FINANCING ACTIVITIES
Short term borrowings - net 13,389 233,293
Repayment of lease liability (199) (141)
Net cash from financing activities 13,190 233,152
NET INCREASE IN CASH AND CASH 22,150 12,815
CASH AND CASH EQUIVALENTS AT THE
BEGINNING OF THE PERIOD 29,659 25,875
CASH AND CASH EQUIVALENTS AT THE
END OF THE PERIOD 51,809 38,690

The annexed notes form an integral part of these condensed interim financial statements.

Yy e adl

Aizad Amer Khawaja Amer Khurshid Muhaminad Saqib Ehsan
Chief Executive Officer Director Chief Financial Officer
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1.1

2.2

2.3

2.4

SELECTED NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (Un-audited)
FOR THE HALF YEAR ENDED 31 DECEMBER 2023

THE COMPANY AND ITS OPERATIONS

AN Textile Mills Limited (the Company) is a public limited company incorporated in Pakistan under the Companies Act,
1913 (Now Companies Act, 2017) and its shares are quoted on Pakistan Stock Exchange Limited. Its registered office
and mills premises are situated at 35-Kilometers Sheikhupura Road, Faisalabad. The principal activity of the Company
is manufacturing, sale and trading of yarn and cloth.

From November 2023, the Company has achieved its optimum capacity with the support from interest free loans
obtained from the directors of the Company and facility of borrowings from the banks. Moreover, the Company
anticipates that the future six months of this financial year will be better for the economy of Pakistan so that the
variable and fixed costs of the Company can be reduced to some extent which will be helpful to boost the Company's
results.

BASIS OF PREPARATION AND STATEMENT OF MATERIAL ACCOUNTING POLICY INFORMATION
Statement of compliance

These condensed interim financial statements have been prepared in accordance with the accounting and reporting
standards as applicable in Pakistan for interim finandal reporting. The accounting and reporting standards as
applicable in Pakistan for interim financial reporting comprise of:

- International Accounting Standard (IAS) 34 'Interim Financial Reporting', issued by the International Accounting
Standards Board (IASB) as notified under the Companies Act, 2017; and

- Provisions of and directives issued under the Companies Act, 2017.

Where the provisions of and directives issued under the Companies Act, 2017 differ with the requirements of IAS 34,
the provisions of and directives issued under the Companies Act, 2017 have been followed.

These condensed interim financial statements do not include all the information and disclosures as required for the
annual financial statements and should be read in conjunction with the annual audited financial statements of the
Company for the year ended 30 June 2023.

Statement of material accounting policy information

The accounting policies and methods of computations adopted for the preparation of these condensed interim financial
statements are the same as those applied in the preparation of the annual financial statements of the Company for the
year ended 30 June 2023.

Critical accounting estimates and judgments

The preparation of these condensed interim financial statements in conformity with approved accounting and reporting
standards requires management to make estimates, assumptions and judgments that affect the application of
accounting policies and the reported amounts of assets, liabilities, income and expenses. The estimates and associated
assumptions are based on historical experience and various other factors that are believed to be reasonable under the
circumstances, the results of which form the basis of making the judgments about the carrying values of assets and
liabilities that are not readily apparent from other sources, Actual results may differ from these estimates.

The significant judgements made by the management in applying the Company's accounting policies and the key
sources of estimating the uncertainty were the same as on those that applied to the annual financial statements of the
Company for the year ended 30 June 2023.

Un-audited Audited
31 December 30 June
2023 2023

(RUPEES IN THOUSAND)
SHORT TERM BORROWINGS

From banking companies - secured
Running and cash finances 259,712 126,306

From others - unsecured
Related parties 339,599 459,616

599,311 585,922
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a)

b)

5.1

6.1

CONTINGENCIES AND COMMITMENTS

Contingencies

Half Yearly Report

There was no significant change in the status of contingencies as reported in the annual financial statements of the

Company for the year ended 30 June 2023.

Commitments

i) There was no letter of aredit for capital expenditure as at 31 December 2023 (30 June 2023: Rupees Nil).

i) Letter of credit and contracts for other than capital expenditure were of Rupees 26.991 million (30 June 2023:

Rupees Nil).

PROPERTY, PLANT AND EQUIPMENT

Opening book value
Add:

Cost of additions during the period / year (Note 5.1)

Effect of surplus on revaluation

Less: Book value of deletions during the period

Less: Depreciation charged during the period /

[ year

year

Cost of additions during the period / year

Plant and machinery
Electric installations / appliances
Vehicles

Un-audited Audited
31 December 30 June
2022 2022

(RUPEES IN THOUSAND)

1,266,356 1,059,112
17,638 25,243

. 233,938
1,283,994 1,318,293
< 2,998
1,283,994 1,315,295
28,077 48,939
1,255,917 1,266,356
16,860 16,754
678 <

100 8,489
17,638 25,243

(Un-audited)

Half year ended

Quarter ended

31 December | 31 December | 31 December | 31 December
2023 2022 2023 2022
------------------------ (RUPEES IN THOUSAND)-----=========nuuuux.
REVENUE FROM CONTRACTS WITH
CUSTOMERS
Yarn 1,265,089 617,046 668,842 253,188
Waste 93,259 54,946 51,866 17,450
1,358,348 671,992 720,708 270,638
All of the revenue is earned from Pakistan.
COST OF SALES
Raw materials consumed 937,605 346,924 442,556 132,081
Loading, unloading and weighment charges 107 120 53 23
Salaries, wages and other benefits 82,288 52,451 40,338 22,804
Stores, spare parts and loose tools consumed 39,188 11,738 19,973 4,668
Packing materials consumed 14,545 4,755 6,222 2,142
Repair and maintenance 275 441 159 144
Fuel and power 360,989 133,974 195,147 50,927
Insurance 1,690 1,608 845 809
Other factory overheads 873 466 468 203
Deprediation on property, plant and equipment 26,195 22,680 13,165 11,313
1,463,755 575,157 718,926 225,114
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8.1

(Un-audited)

Half year ended Quarter ended
31 December | 31 December | 31 December | 31 December
2023 2022 2023 2022

Work-in-process

Opening stock 33,537 21,076 63,195 34,937
Closing stock (48,467) (55,486) (48,467) (55,486)
(14,930) (34,410) 14,728 (20,549)

Cost of goods manufactured 1,448,825 540,747 733,654 204,565

Finished goods

Opening stock 80,123 131,228 137,281 50,963 |
Closing stock (51,559) (19,409 (51,559) (19,409)

28,564 111,819 85,722 31,554

1,477,389 652,566 819,376 236,119

Un-audited
Half year ended
31 December || 31 December
2023 2022

(RUPEES IN THOUSAND)
CASH GENERATED FROM / (USED IN) OPERATIONS

Loss before taxation (174,040) (56,896)
Adjustments for non-cash charges and other items:
Depredation on property, plant and equipment 28,077 24,333
Depredation on right-of-use asset 238 297
Gain on sale of property, plant and equipment = (251)
Credit balances written back = (129)
Loans and advances written off - 91
Provision for doubtful loans and advances 121 =
Provision for doubtful other receivables 644 5
Provision for staff retirement gratuity 10,019 8,233
Finance cost 21,424 50,381
Allowance for expected credit losses 18 48
Working capital changes (Note 8.1) 182,649 (177,738)
69,150 (151,631)

Working capital changes

Decrease / (increase) in current assets:

Stores, spare parts and loose tools 11,461 (12,785)]
Stock in trade 36,999 (106,219)|
Trade debts 1,177 (20,809)

Loans and advances 364 2,729
Short term deposits and prepayments (3,016) (2,633)
Other receivables (53,306) (41,641)
(6,321) (181,358)

Increase in trade and other payables 188,970 3,620
182,649 (177,738)

TRANSACTIONS WITH RELATED PARTIES

The related parties comprise directors and key management personnel. The company in the normal course of business
carries out transactions with various related parties. Detail of transactions and balances with related parties is as
follows:

(Un-audited)
Half year ended Quarter ended
31 December || 31 December || 31 December || 31 December
2023 2022 2023 2022

i) Transactions

Borrowings (repaid to) / obtained from directors - net (120,017) 50,000 (95,517) 50,000
Remuneration paid to executives 2,400 2,400 1,200 1,200
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Un-audited Audited
31 December 30 June
2023 2023

(RUPEES IN THOUSAND)
ii) Period end balances

Directors' loans 360,000 360,000

Short term borrowings 339,599 459,616

Loans and advances 200 200
10. FINANCIAL RISK MANAGEMENT

The Company's financial risk management objectives and policies are consistent with those disclosed in the annual
finandal statements of the Company for the year ended 30 June 2023.

11, DISCLOSURES BY COMPANY LISTED ON ISLAMIC INDEX
Audited |
30 June
2023
(RUPEES IN
Loans / advances obtained as per Islamic mode THOUSAND)
Contract liabilities 142,432
Short term borrowings 339,599
Shariah compliant bank deposits / bank balances
Bank balances 17,486

Comparative figures of the statement of financial position are not given as the Company ceased to be listed on Islamic
Index as at 30 June 2023,

(Un-audited)
Half year ended
31 December || 31 December
2023 2022
(RUPEES IN THOUSAND)

Revenue earned from shariah compliant business 1,358,348 671,992
Interest paid on any conventional loan

Mark-up on short term borrowings 20,747 49,139
Mark-up on lease liability 180 148

Relationship with shariah compliant banks

| Name | Relationship |
Meezan Bank Limited Bank balances
AlBaraka Bank (Pakistan) Limited Bank balance
Bank Alfalah Limited Bank balance
Habib Bank Limited Bank balance

There is no profit earned from shariah compliant bank balances as all the bank balances are in current accounts.
Moreover there is no dividend on any investment, no exchange gain earned and no mark-up paid on Islamic mode of
financina.

12. DATE OF AUTHORIZATION

These condensed interim financial statements were approved by the Board of Directors and authorized for issue on
February 29, 2024,
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13. CORRESPONDING FIGURES
In order to comply with the requirements of IAS 34, the condensed interim statement of finandial position and
condensed interim statement of changes in equity have been compared with the balances of annual financial
statements of preceding financial year, whereas, the condensed interim statement of profit or loss, condensed interim

statement of comprehensive income and condensed interim statement of cash flows have been compared with the
balances of comparable period of immediately preceding financial year.

Corresponding figures have been rearranged, wherever necessary, for the purpose of comparison. However, no
significant rearrangements have been made.

14, GENERAL

Figures have been rounded off to the nearest thousand of Rupees unless otherwise stated.

Yy s agh

Aizad Amer Khawaja Amer Khurshid Muhaminad Sagib Ehsan
Chief Executive Officer Director Chief Financial Officer
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