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DIRECTORS’ REPORT TO THE SHARE HOLDERS 
 

The Directors of the Company are pleased to present their 36th Annual Report, comprising of Annual 
Financial Statements of the Company for the financial year ended June 30, 2017 along with Auditors’ 
Report thereon and other required information prescribed under the Code of Corporate Governance. The 
comparative financial results of the Company are reproduced hereunder: 
 
FINANCIAL RESULTS: 

 

 

2017  2016 

 

 (RUPEES IN THOUSAND)  

 

   

CONTINUING OPERATIONS:    

    REVENUE    1,102,932  
 

   1,466,267  
COST OF SALES  (1,161,404) 

 
 (1,506,150) 

GROSS LOSS       (58,472) 
 

      (39,883) 

    DISTRIBUTION COST         (5,790) 
 

        (7,342) 

ADMINISTRATIVE EXPENSES       (41,427) 
 

      (54,796) 

OTHER EXPENSES            (606) 
 

                -  

OTHER INCOME        39,381  
 

         2,416  

FINANCE COST       (62,082) 
 

      (41,573) 

    LOSS BEFORE TAXATION     (128,996) 
 

    (141,178) 

    TAXATION       (46,216) 
 

       39,293  

    LOSS AFTER TAXATION  FROM 
   CONTINUING OPERATIONS     (175,212) 

 
    (101,885) 

    DISCONTINUED OPERATION: 
   

    (LOSS) / PROFIT AFTER TAXATION FROM  
   DISCONTINUED OPERATION         (5,126) 

 
       19,757  

    LOSS AFTER TAXATION     (180,338) 
 

      (82,128) 

    

    LOSS PER SHARE - BASIC AND DILUTED 
   FROM CONTINUING OPERATIONS (RUPEES)         (18.14) 

 
        (10.55) 

    (LOSS) / EARNINGS PER SHARE - BASIC AND DILUTED  
  FROM DISCONTINUED OPERATION (RUPEES)           (0.53) 
 

           2.05  

  
REVIEW OF OPERATING RESULTS 
 

During the year under review, sales proceeds were Rupees 1,102.932million as compared to previous 
year’s sales amounting to Rupees1,466.267million. The cost of sales was Rupees 1,161.404 million as 
compared to Rupees1,506.150 million to previous year. pp
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AUDITORS’ REPORT TO THE MEMBERS 
 
 
We have audited the annexed balance sheet of ISHAQ TEXTILE MILLS LIMITED (“the 

Company”) as at 30 June 2017 and the related profit and loss account, statement of 

comprehensive income, cash flow statement and statement of changes in equity together 
with the notes forming part thereof, for the year then ended and we state that we have 
obtained all the information and explanations which, to the best of our knowledge and 

belief, were necessary for the purposes of our audit. 
 

It is the responsibility of the Company’s management to establish and maintain a system of 
internal control, and prepare and present the above said statements in conformity with the 

approved accounting standards and the requirements of the repealed Companies 
Ordinance, 1984. Our responsibility is to express an opinion on these statements based on 

our audit. 
 

We conducted our audit in accordance with the auditing standards as applicable in 
Pakistan. These standards require that we plan and perform the audit to obtain reasonable 

assurance about whether the above said statements are free of any material misstatement. 
An audit includes examining, on a test basis, evidence supporting the amounts and 

disclosures in the above said statements. An audit also includes assessing the accounting 
policies and significant estimates made by management, as well as, evaluating the overall 

presentation of the above said statements. We believe that our audit provides a reasonable 
basis for our opinion and, after due verification, we report that: 

 
 (a) in our opinion, proper books of account have been kept by the Company as required 

by the repealed Companies Ordinance, 1984; 
  
(b) in our opinion: 
  

  i) the balance sheet and profit and loss account together with the notes thereon have 
been drawn up in conformity with the repealed Companies Ordinance, 1984, and are 

in agreement with the books of account and are further in accordance with 
accounting policies consistently applied; 

  
 ii) the expenditure incurred during the year was for the purpose of the Company’s 

business; and 

  
iii) the business conducted, investments made and the expenditure incurred during the 

year were in accordance with the objects of the Company; 
  

p
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2017 2016

5. RESERVES

Composition of reserves is as follows:

Capital reserves

Premium on issue of shares (Note 5.1) 17,250       17,250           
Equity portion of shareholders' loans (Note 5.2) 44,778       44,778           

Revenue reserve

(Accumulated loss) / unappropriated profit (53,322)      114,213         

8,706         176,241         

5.1

5.2 Equity portion of shareholders' loans

Opening balance 44,778       23,416           

Gain on recognition of shareholders' loans at fair value -                21,362           

44,778       44,778           

5.2.1

6.

Property, plant and equipment (Note 6.1) 214,974      273,904         
Investment properties 72,079       -                

287,053      273,904         

6.1 Property, plant and equipment

273,904      233,749         

Add:

25,578       47,209           

299,482      280,958         
Less:

(8,303)        (7,054)            

(4,126)        -                    

(72,079)      -                    

(84,508)      (7,054)            

214,974 273,904

6.1.1

7. LONG TERM FINANCING

Secured
Habib Bank Limited (Note 7.1) -             12,664           

Unsecured

From sponsor directors / shareholders (Note 7.2) -             165,624         
-             178,288         

Freehold land, buildings thereon, plant and machinery, electric installations / appliances, generators and laboratory

equipment of the Company were revalued by an independent valuer, Messrs Zafar Iqbal and Company on 30 June

2016 on the basis of prevailing market prices. Previously these assets were revalued by independent valuers on 30

September 2001, 01 July 2003, 10 April 2007 and 28 June 2013.

Fair value of shareholders' loans has been estimated at the present value of future cash flows discounted at effective

interest rates ranging from 8.34 % to 9.30% (2016: 8.34% to 9.30%) per annum.

Net increase in surplus on revaluation of property, plant and equipment and
investment properties - net of deferred income tax

Transferred to unappropriated profit in respect of incremental depreciation

charged during the year - net of deferred income tax

Adjustment of surplus on sale of plant and machinery - net of deferred

income tax

SURPLUS ON REVALUATION OF PROPERTY, PLANT AND EQUIPMENT
AND INVESTMENT PROPERTIES - NET OF DEFERRED INCOME TAX

This reserve can be utilized by the Company only for the purpose specified in section 81 of the Companies Act, 2017.

Surplus related to investment properties - net of deferred income tax

(RUPEES IN THOUSAND)

Surplus on revaluation of property, plant and equipment as at 01 July

Less: Current portion shown under current liabilities -             1,552             

-             176,736         























2017 2016 

(RUPE ES IN THOUSAND} 
33. FINAN CE COST

Mark-up on: 

Long term financing 47 5 1,292 
Short term borrowiigs 25,622 27,839  

Fair value adjustment of loans from sponsor directors/ 
shareholders (Note 7 .2) 34,376 10,402 

Bank charges and commission 1,609 2,040 

62,082 41 5 73 

34. TAXATION

Charge for the year:
Current (Note 34 .1) 3,670 
Prior year adjustment (8,321) 

Deferred 42,546 ( 30,972) 

46 1216 {3912932 

34.1 Provisbn for current taxation represerts minimum tax on local sales under section 113 of the Inwme Tax 
Orcinance, 2001 adjusted by tax crecit allowable as at 30 June 2017. The Company has accl.lTlulated tax 
losses of Rupees 310.302 miDion induding unabsorbed depreciation as at 30 June 2017 (2016: Rupees 
259.716 million). Reconcilation of tax expense and product of accounting profit multiplied by the applicable 
tax rate is not required in view of accumulated tax losses of the Company. 

35. (LOSS)/ EARN INGS PER SHAR E - BASIC AND DILUT ED

There is no diutive effect on the basic (bss) / earnings per share which is based on: 

2017 

Continuing operations 

2016 

Loss for the year after taxation ( Rupees in thousand) ===( ... 17..,5=,2=1=2=) =====(l=0=l '=88=5==)

Weighted average number of ordinary shares 

Loss per share 

D iscontinued operation 

(Loss)/ profit for the year after taxation 

Weighted average number of ordinary shares 

(Loss)/ earnings per share 

(Numbers) 

(Rupees) 

9 660 000 

(18.14) 

(Rupees in thousand) (5,1 26) 
===-=!!! 

(Numbers) 9 660 000 

(Rupees) (0.53) 

49

9 660 000 

(10. 5 5) 

19,7 5 7 

9 660 000 

2.0 5 



























ISHAQ TEXTILE MILLS LIMITED ANNUAL REPORT 2017

62






	Page 1
	Page 1 (1)
	Page 1 (2)
	Page 1 (3)
	Page 1 (4)
	Page 1 (5)
	Page 1 (6)
	Page 1 (7)
	Page 1 (8)
	Page 1 (9)
	Page 1 (10)
	Page 1 (11)
	Page 1 (12)
	Page 1 (13)
	Page 1 (14)
	Page 1 (15)
	Page 1 (1) (1)
	Page 1 (2) (1)
	Page 1 (3) (1)
	Page 1 (4) (1)
	Page 1 (5) (1)
	Page 1 (6) (1)
	Page 1 (7) (1)
	Page 1 (8) (1)
	Page 1 (9) (1)
	Page 1 (10) (1)
	Page 1 (11) (1)
	Page 1 (12) (1)
	Page 1 (13) (1)
	Page 1 (14) (1)
	Page 1 (16)
	Page 1 (1) (2)
	Page 1 (2) (2)
	Page 1 (3) (2)
	Page 1 (4) (2)
	Page 1 (5) (2)
	Page 1 (6) (2)
	Page 1 (7) (2)
	Page 1 (8) (2)
	Page 1 (9) (2)
	Page 1 (10) (2)
	Page 1 (11) (2)
	Page 1 (12) (2)
	Page 1 (13) (2)
	Page 1 (14) (2)
	Page 1 (17)
	Page 1 (1) (3)
	Page 1 (2) (3)
	Page 1 (3) (3)
	Page 1 (4) (3)
	Page 1 (5) (3)
	Page 1 (6) (3)
	Page 1 (7) (3)
	Page 1 (8) (3)
	Page 1 (9) (3)
	Page 1 (10) (3)
	Page 1 (11) (3)
	Page 1 (12) (3)
	Page 1 (13) (3)
	Page 1 (14) (3)
	Page 1 (18)
	Page 1 (1) (4)
	Page 1 (2) (4)
	Page 1 (3) (4)
	Page 1 (4) (4)

