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NOTICE OF MEETING

Notice is hereby given that the 34th Anmual General Meeting of ISHAQ TEXTILE
MILLS LIMITED will be held at Haji Abdullah Harocon Muslim Gymkhana

(Auditorium), Aiwan-e-Saddar Road, Behind Shaheen Complex, Karachi74200 on
Saturday, October 31, 2015 at 11:00 a.m. to transact the following business:

ORDINARY BUSINESS:

1. To confirm the minutes of the Extra-Ordinary General Meeting held on March 31,
2015.

2. To receive, consider and adopt the audited financial statements for the year
ended June 30, 2015 together with the Auditors’ and Directors’ Reports
thereon.

3. To appoint the auditors for the year 2015-2016 and to fix their remuneration.
The present auditors Messrs Riaz Ahmad and Company, Chartered Accountants,
being eligible have offered themselves for re-appointment.

OTHER BUSINESS:

4. To transact any other business with the permission of the chair.

By order of the Board

r"".‘.-
Karachi Tahir Shahzad
Dated: October 09, 2015 (Company Secretary)

Notes:

1. The Share Transfer Books of the Company will remain closed from October 23,
2015 to October 31, 2015 (both days inclusive). Transfers received at Shares
Registrar M/S Consulting One (Private) Limited, 478-D, Peoples Colony MNo.1,
Faisalabad at the close of business hours on October 22, 2015 will be treated in
time.
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2. A member entitled to attend and vote at this general meeting is entitled to
appoint another member as proxy. Proxies must be received in order to
effective at the registered office of the Company not less than 48 hours before
the time for the meeting.

3. Any individual Beneficial Owner of CDC, entitled to attend and vote at this
meeting, must bring his / her original CNIC or Passport to prove his / her identity
and in case of Proxy must enclose an attested copy of his / her CNIC or
Passport. Representatives of corporate members should bring the usual
documents required for such purpose.

4. Shareholders are requested to notify the change in their addresses if any,
immediately.

5. Submission of copy of CINC (Mandatory)

The Securities and Exchange Commission of Pakistan (SECP) vide their SRO
T7T9i) 2011 dated August 18, 2011 has directed the company to print your CINC
number on you dividend warrants and if your CINC number is not available in our
records, your dividend warrant will not be issued/ dispatched to you. In order to
comply with the regulatory requirement, you are requested to kindly send
photocopy of you CNIC to your Participant /| Investor Account Services or to us
(in case of physical shareholding) immediately to Company’s Shares Registrar,
Consulting One (Private) Limited.

6. Transmission of Annual Financial Statements through E-Mail:

SECP vide SRO 787(1)/2014 dated September 8, 2014 has provided an option to
receive audited financial statements electronically through email. Hence,
members who hold shares in physical form and are interested in receiving the
annual reports electronically in future are required to submit their e-mail
addresses and consent for electronic transmission to the Shares Registrar of
the Company. CDC shareholders are requested to submit their email address
and consent directly to their broker (Participant) / CDC investor Account
Services.

7. In compliance with SECP notification No.634(1)/2014 dated July 10, 2014, the
audited financial statements and reports of the Company for year ended June

30, 2015 are being placed on the Company's websiterwww.ishagtextile.com for
the information and review of shareholders.
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DIRECTORS REPORT TO THE SHARE HOLDERS

The Directors of your Company fed pleasurein submitting audited finandd stalements of your
Company for the yea ended June 30, 2015,

FINANCIAL RESULTS:

2015 2014
(Rupeesin thousand)
CONTINUING OPERATIONS:
Sales 1,358,792 4,150,048
Cost of sales (1,402,838) (3.814,0200
Gross (loss) / profit (44,046) 336,028
Distribution cost {6,169) {107.830)
A dministrative expenses (44.187) (66,275)
Other expemnses (5400 (2.364)
(50,896) (176,469)
{94.942) 159,559
Other mcome 8,560 12,001
{ Loss)/ profit from operations {86.382) 171.650
Finance cost (24027 (140.424)
{Loss)/ profit before taxation 110409y 31.226
Taxation 37,183 (23.070)
{Loss)/ profit after taxation from continuing operations {(73226) #.156
DISCONTINUED OPERATION:;
Loss after taxation from discontinued operation { 200.234) E
{Loss)/ pmofit after taxaton (2734600 B.156
{Loss)/ earnings per share - basic and diluted
from continuing operations (Rupees) (7.58) 0.84
{Loss) per share - basic and diluted from
dscontinued operation { Rupees) (2073
REVIEW OF OPERATING RESULTS

During the year under review, sales proceads were Rs1,358.792 million & compeared to previous
year's sales valuing Rs 4,150,048 million. The cost of sdes was Rs1 402,838 million as compared to Rs.
3.814.020 million to previous year.

Thetextileindusgryin Punjb badly suffered dueto severe interruption of enargy arisss { ges and dectricity)
during the vear. Moreover the rates of varn remaned on very lower side comparing with cost of
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produdion. Furthermore the company discontinued its weaving segment and its huge losses dso
dfected over dl results of the company . D ue to the above-mentionad factors the company faced loss dter
taxdtion of Rs73.226 million from continuing operdions as comparad to profit of Rs 8156 million of
previous year. Moreover the company also faced Rs. 200,234 million loss #fter tasaion from discontinued
operdion.
FUTURE OUTLOOK

Power shortage has impacted on the production of the Company which may continuein the next
finendd year. However the management has dedded to enhance the produdion capacity of the spinning
segment throuch ingdlation of new machinay. Although there is an sbnormal incresee in dectricity /| @as
raes, the managament hasfully focusaed on qudity productsto fetch atradive pricesin locd markes as well
sin intemaiona makds

OUTSTANDIN G STATUTORY PAYMEN TS
All outstanding payments are nomming and of routine nature

STAFF RETIREMENT BENEFITS
The Company has dated unfunded gratuity scheme for all of its permanent employess with
effect from 1= of April 2015 by repladng provident fund scheme.

AUDITORS

The present Auditors M/ S Rizz Ahmad & Co., Chatered Acoountants retire and bang
eligble, offer themsdves for re-appointment .

PATTERN OF SH AREH OLDING
Pattermn of shareholding as on June 30, 2015is annexed.

RELATED PARTY TRANSACTIONS

All transadions with rdded paties e caried out & am's length. The prices e ddermined in
acordance with compareble un-cort rolled pricemethod. The Company hes u:rrrplled with best practiceson

trandfer pricing as contaned in ligting regulations of the Sock Exchanges of Pakistan
CORPORATE GOVERNANCE
The stdement of compliance of best pradices of Codeof Corporate Governanceisannexad.

CORPORATE AND FINANCIAL REPORTING FRAMEWORK:
In compliance to liging regulations of stock exchanges and & required under the Companies Ordinance,
1984, your Diredors ae plessed to ddes undg:

1. Thefinandd statements prepared by the Management of your Company present fairly its state of dfairs,
theresults of its operaions, cash flow and changesin equity.

2. Proper books of eccounts of the Company have been mantaned

3. Appropride accounting policies have been congstently applied in preparation of financial g dements and
muntingestima es, which arebasad on reasonabl eand prudent judgment.
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4. Intendiond Financial Reporting Sandards and Intemaional Accounting Standads, as gplicable in

Pakigan, have been followed in preparation of financid stadements The system of internal control s
sound in design and has been dfectively implemented and monitored.

Z.  Yydem of intemd cortrol issound in design and has been eff ectivdy implemented and monitored.

&. Thereis no doubt upon the Company s ebility to continue & agoing concem.

4. Therehss besn no maaia depaturefrom thebest practices of corporate governance s dedledin the
ligting requldions.

& Keyoperating finandd daadf last six years in summarized form is annexed.

NO. OF BOARD MEETINGSHELD:

Duringthe period under review five(05) medings of Board of Directors were hedd. Attendance of
esch director is as follows:

NAME OF DIRECTOR MEETINGSATTENDED

Mr. Nisar Ahmad Sheikh 04

Mr. Muhammad Arshad 02

Mrs Noresn Shahzad 03

Mrs MemoonaWasim 0z

Mr. Shahzad Ahmad Sheikh 02

Mr. Shehryar Arshad 03

Mr. Aizad Amer 05

Mrs. Zareen Akhtar 05

Mrs NamaAmer 02

Mr. AnnsAmer 0z

Mrs HajraRazs 03

Mr. Muhammad Razs 01

Mr. Abdul Rauf 01

Directors who did not atend the above mestings were granted |eave of absence by the Board of
Directors.
ACKNOWLEDGEMENT:

The Boad places on record its appreciation for thecooperdion, commitment and hard work
extended to the Company by the customers, suppliers, bankersand dl the employeesof the Company.

On behalf of the Board
FAISALABAD . (Aizad Amer)
D ded: Octobe 08, 2015 Chid Executive Officer
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STATEMENT OF COMPLIANCE WITH THE CODE OF
CORPORATE GOVERNANCE TO THE MEMBERS

This statement is being presented to comply with the Code of Corporate Governance (CCG) as
contained in the Listing Regulations of the Stock Exchanges of Pakistan for the purpose of

establishing a framework of good govemance, whereby a listed company is managed in compliance
with the best practices of corporate governance.

The Company has applied the principles contained in the CCG in the following manner:

1

The Company encourages representation of independent non-executive directors and directors
representing minority interests on its Board of Directors (The Board). At present the board
includes:

Executive Director
i) Mr. Aizad Amer

Non-Executive Directors
i)  MrsNazma Amer
il) Mrs Zareen Akhter
iy Mr.Anns Amer

iv) Mrs. Hajra Raza

Independent Directors
i) Mr. Muhammad Raza
i) Mr, Abdul Rauf

The Directors have confirmed that none of them is serving as a Director in more than seven
listed companies, including this Company.

All the Directors of the Company are registered as taxpayers and none of them has defaulted in
payment of any loan to a banking company, a DFl or an NBFI or being a member of a Stock
Exchange has been declared as a defaulter by that stock exchange.

No casual vacancy was occurred in the Board during the year ended 30 June 2015.

5. The company has prepared a ‘Code of Conduct', and has ensured that appropriate steps have

been taken to disseminate it throughout the Company along with its supporting policies and
procedures.

The Board has developed a vision/mission statement, overall corporate strategy and significant
policies of the Company. A complete record of pariiculars of significant policies along with the
dates on which they were approved or amended has been maintained.

All the powers of the Board have been duly exercised and decisions on material transactons,
including appointment and determination of remuneration and terms and conditions of
employment of the Chief Executive Officer, other execufive and non-executive directors, have
been taken by the Board/ shareholders.

All the meetings of the Board were presided over by the Chairperson and, in her absence, by a
Director elected by the Board for this purpose. The Board met at least once in every quarter
during the year ended 30 June 2015 including once in every guarter to approve the financial
staterments of the Company. Written rofices of the Board meetings, along with agenda and
working papers, were circulated at least seven days prior to the meetings. The minutes of the
meetings were appropnately recorded and circulated.

The Board of Directors of the Company arranged appropriate training programs for its Directors
during the year.
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10.

11.

12

13

14.

15.

16.

17.

18

18.

20.

2L

22,

23

The Board has approved appointment of Chief Financial Officer (CFO), Company Secretary and
the Head of Intemal Audit, including their remuneration and terms and conditions of employment

The Directors' Report for the year ended 30 June 2015 has been prepared in compliance with
the requirements of the CCG and it fully describes the salient matters required to be disclosed.

The financial statements of the company were duly endorsed by the CEQ and CFO before
approval by the Board.

The Directors, CEOQ and Executives do not hold any interest in the shares of the Company, other
than that disclosed in the pattern of shareholding.

The Company has complied with all the corporate and financial reporting requirements of the
CCG.

The Board has formed an Audit Committee. It comprises of three members, two of them are non-
execufive directors. The Chaiman of the Committee is an independent director..

The meetings of the Audit Committee were held at least once in every quarter prior to approval
of interim and final results of the Company and as required by the CCG. The terms of reference
of the Committes have been framed and advised to the Committee for compliance,

The Board has formed a Human Resource and Remuneration Committee. It comprises 3
members, who are non-executive directors including the Chairman of the Committee.

The Board has setup an effective intemal audit function having suitably qualified and
ex parienced personnel who are conversant with the policies and procedures of the Company.

The statutory auditors of the Company have confirmed that they have been given a satisfactory
rating under the Quality Control Review Program of the Institute of Chartered Accountants of
Pakistan (IC AP), that they or any of the partners of the firm, their spouses and minor children do
not hold shares of the Company and that the firm and all its partners are in compliance with
International Federation of Accountants (IFAC) guidelines on code of ethics as adopted by the
ICAP.

The statutory Auditors or the persons associated with them have not been appointed to provide
other services except in accordance with the Listing Regulations and the Audibrs have

confirmed that they have observed IFAC guidelines in this regard.

The ‘closed period’, prior to the announcement of interim / final results, and business decisions,
which may materially affect the market prce of Company’s securities, was determined and
intimated to directors, employees and stock exchanges.

Matenal / price sensitive information has been disseminated among all market participants at
once through stock exchanges.

We confirm that all other material principles enshrined in the CCG have been complied with.

By order ofthe Board

Aizad er
Chief Executive Officer

Date; 09 October 2015
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KEY OPERATING & FINANCIAL DATA
FOR LAST SX YEARS

PARTICULARS

FINANCIAL POSITION

Pad up capitd

Share premium

Fixed assets & cost
Accumul ted depreciation
Curmrent asses

Current liabilities

INCOME

Sdes

Othe income

Pre tax profit/ (loss)
Taxdion

STATISTICS AND RATIOS

Pre tax profit/ (lossjtosdes %

Pre tax profit/ (loss) to capital %
Current ratio

Pad up vduepe shae(Rs)

(Loss) Eanings after tax per share (Rs)
Cash dividend %

Bresk up vduepe shae(Rs)

2015

96,600
17,250
1393256
612542

753606

135872

8560
(110400)

37,183

(8.12)
(114.29)
11.18
1000
(7.38)

3380

20

96600
17250
1833702
917,942

1,307,361
1206483

4,150,048
12091
3126
23070

075
10.92
1000

084

5930

213

2012

2011

(Rupeesin Thousand)

96,600
17,250
1,805,57

1.446,087
1,308,831

3Bz
6,788
9,620
19,567

245
94.84
10N
10.00
746
10.00
58.35

96600
17250
1,511,009
811,855
144,012
1,297,014

3,748,180
4903
34277
23630

0
35.48
1.082
10.00
1.10

50.53

96,600
17,250

1,490,470

759,620
1.383.51

1,219,158

4,210,345

4,080
165,700
46,240

17153
10.88
10.00
1237
500
49.31

96,600
17250
1482528
703,368
1,046,076
964,863

319%,504
3085
96,308
50424

am
99.70
1:092
1000
475
B.00
3695
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REVIEW REPORT TO THE MEMBERS ON THE STATEMENT OF COMPLIANCE
WITH THE CODE OF CORPORATE GOVERHNANCE

We have reviewed the enclosed Statement of Compliance with the
best practices contained in the Code of Corporate Governance (the
Code) prepared by the Board of Directors of ISHAQD TEXTILE MILLS
LIMITED (“the Company”) for the year ended 30 June 2015 to comply
with the reguirements of Listing Regulations of the respective
Stock Exchanges where the Company is listed.

The responsibility for compliance with the Code is that of the
Board of Directors of the Company. Our responsibility is to
review, to the extent where such compliance can be objectively
verified, whether the Statement of Compliance reflects the status
of the Companys compliance with the provisions of the Code and
report if it does not and to highlight any non-compliance with the
requirements of the Code. A review is limited primarily to
inquiries of the Company's personnel and review of various
documents prepared by the Company to comply with the Code.

As a part of our audit of financial statements we are reguired to
obtain an understanding of the accounting and internal control
systems sufficient to plan the audit and develop an effective
audit approach. We are not required to consider whether the Board
of Directors' statement on internal control covers all risks and
controls or to form an opinion on the effectiveness of such
internal controls, the Company's corporate governance procedures
and risks.

The Code requires the Company to place before the Audit Committee,
and upon recommendation of the Audit Committee, place before the
Board of Directors for their review and approval its related party
transactions distinguishing between transactions carried out on
terms eguivalent to those that prevail in arm's length transactions
and transactions which are not executed at arms length price and
recording proper justification for using such alternate pricing
mechanism. We are only required and have ensured compliance of
this requirement to the extent of the approval of the related
party transactions by the Board of Directors upon recommendation
of the Audit Committee. We have not carried out any procedures to
determine whether the related party transactions were undertaken
at arm's length price or not.

Based on our review, nothing has come to our attention which
causes us to believe that the Statement of Compliance does not
appropriately reflect the Companys compliance, in all material
respects, with the best practices contained in the Code as
applicable to the Company for the year ended 30 June 2015.

RIAZ AHMAD & COMPANY
Char arﬂd Lm:nuntants

e [ &,

Hame o gagement partner:
Liagat Ali Panwar

Date: October 09, 2015
FAISALABAD
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AUDITORS' REPORT TO THE MEMBERS

We have audited the annexed balance sheet of ISHAD TEXTILE
MILLS LIMITED (*“the Company”) as at 30 June 2015 and the
related profit and loss account, statement of comprehensive
income, cash flow statement and statement of changes in
equity together with the notes forming part thereof, for the
year then ended and we state that we have obtained all the
information and explanations which, to the best of our
knowledge and belief, were necessary for the purposes of our
audit.

It is the responsibility of the Company's management to
establish and maintain a system of intermal control, and

prepare and present the above said statements in conformity
with the approved accounting standards and the requirements

of the Companies Ordinance, 1984. Our responsibility is to
express an opinion on these statements based on our audit.

We conducted our audit in accordance with the auditing
standards as applicable in Pakistan. These standards require
that we plan and perform the audit to obtain reasonable
assurance about whether the above said statements are free of

any material misstatement. &n audit includes examining, on a
test basis, evidence supporting the amounts and disclosures

in the above said statements. An audit alsoc includes
assessing the accounting policies and significant estimates
made by management, as well as, evaluating the overall
presentation of the above said statements. We believe that
our audit provides a reasonable basis for our opinion and,
after due verification, we report that:

(a) in our opinion, proper books of account have been kept
by the Company as required by the Companies Ordinance,
1984;

{(by in our opinion:

i) the balance sheet and profit and loss account together
with the notes thereon have been drawn up in conformity
with the Companies Ordinance, 1984, and are in agreement
with the books of account and are further in accordance
with accounting policies consistently applied except for
the change stated in HNote 2.9(a) to the financial
statements with which we concur:

ii)y the expenditure incurred during the year was for the
purpose of the Companv's business; and
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iii)

(c)

(d)

the business conducted, investments made and the
expenditure inecurred during the year were in accordance
with the obijects of the Companv;

in our opinion and to the best of our information and
according to the explanations given to us, the balance

sheet, profit and loss account, statement of
comprehensive income, cash flow statement and statement

of changes in equity together with the notes forming part
thereof conform with approved accounting standards as
applicable in Pakistan, and, give +the information
required by the Companies Ordinance, 1984, in the manner
so reguired and respectively give a true and fair view of
the state of the Companys affairs as at 30 June 2015 and
of the loss, its comprehensive loss, its cash flows and
chanages in eouitv for the vear then ended: and

in our opinion, no EZakat was deductible at source under
the Zakat and Ushr Ordinance, 1980 (XVIII of 1980).

RIAZ AHMAD & COMPANY
Chartered Accountants

Akg#ém-—/r-e.

Name of engagement partner:
Liagat Ali Panwar

Date: October 09, 2015
FAISALABAD

Annual Report 2015
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PROFIT AND LOSS ACCOUNT
FOR THE YEAR ENDED 30 JUNE 2015

NOTE 2015 2014
(RUPEES IN THOUSAND)

CONTINUING OPERATIONS:

SALES 26 1,358,792 4,150,048
COST OF SALES 27 (1,402,838) (3,814.020)
GROSS (LOSS) / PROFIT (44,046) 336,028
DISTRIBUTION COST 28 (6,169) (107,830)
ADMINISTRATIVE EXPENSES 29 (44,187) (66,275)
OTHER EXPENSES 3o (2.364)
(176.469)

(94,942) 159,559

OTHER INCOME 31 8,560 12,091

(LOSS) / PROFIT FROM OPERATIONS (86,382) 171,650
FINANCE COST 32 (24,027) (140,424)

(LOSS) / PROFIT BEFORE TAXATION (110,409) 31,226
TAXATION 33 37,183 (23,070)

(LOSS)/ PROFIT AFTER TAXATION FROM
CONTINUING OPERATIONS (73,226) 8,156

DISCONTINUED OPERATION:

LOSS AFTER TAXATION FROM
DISCONTINUED OPERATION 25 (200,234) -

(LOSS)/ PROFIT AFTER TAXATION (27 3,460) 8,156

(LOSS)/ EARNINGS PER SHARE - BASIC AND DILUTED
FROM CONTINUING OPERATIONS (RUPEES) 34 (7.58) 0.84

LOSS PER SHARE - BASIC AND DILUTED FROM
DISCONTINUED OPERATION (RUPEES) 34 (20.73) -

The annexed notes form an integral part of these financial statements.

. AIZAD AMER KH. AANS AMER
Chief Executive Officer Director
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STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 30 JUNE 2015

2015 2014
(RUPEES IN THOUSAND)

(LOSS)/ PROFIT AFTER TAXATION (273,460) 8,156

OTHER COMPREHENSIVE INCOME

ltems that will not be reclassified subsequently to profit or loss - -

ltems that may be reclassified subsequently to profit or loss - -

TOTAL COMPREHENSIVE (LOSS)/ INCOME FOR THE 73 4 1
YEAR —{273460) 8,156

The annexed notes form an integral part of these financial statements.

. AIZAD AMER KH. AANS AMER
Chief Executive Officer Director
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CASH FLOW STATEMENT
FOR THE YEAR ENDED 30 JUNE 2015

NOTE 2015 2014
(RUPEES IN THOUSAND)

CASH FLOWS FROM OPERATING ACTIVITIES

Cash generated from operations a5 561,811 28551
Finance cost paid (71,840) (141.852)
Income tax paid {14,597) (42,341)
Staff retirement benefits paid (2,633) (5.454)
Workers' profit participation fund paid (1.812) (9.283)
Dividend paid - (1,549)
Met decrease in long term loans 37 22
Net (increase) / decrease in long term deposits

and prepayments (46) 215
NET CASH GENERATED FROM OPERATING ACTIVITIES 470,920 89,269

CASH FLOWS FROM INVESTING ACTIVITIES

Capital expenditure on property, plant and equipment (66,245) (36,507)
Proceeds from sale of property, plant and eguipment 21,014 22M
Proceeds from sale of non-current assets held for sale 8,750 -
NET CASH USED IN INVESTING ACTIVITIES (36,481) (34,308)

CASH FLOWS FROM FINANCING ACTIVITIES

Proceeds from long term financing 126,500 68,000

Repayment of long term financing (273,203) (59,425)
Short term borrowings - net (294 962 (109.204)
NET CASH USED IN FINANCING ACTIVITIES (441,665) (100,629)
NET DECREASE IN CASH AND CASH EQUIVALENTS (7.226) (45,666)
CASH AND CASH EQUIVALENTS AT THE

BEGINNING OF THE YEAR 9,991 55,657

CASH AND CASH EQUIVALENTS AT THE

END OF THE YEAR (NOTE 24) 2,765 9,991

The annexed notes form an integral part of these financial statements.

. AIZAD AMER KH. AANS AMER
Chief Executive Officer Director
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a)

b)

c)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2015

THE COMPANY AND ITS OPERATIONS

Ishag Textile Mills Limited (the Company) is a public limited company incorporated in Pakistan
under the Comapnies Act, 1913 (Now Companies Ordinance, 1984) and listed on Karachi and
Lahore Stock Exchanges in Pakistan. |ts registered office is situated at Room No. 404-405, 4th
Floor, Business Centre, Mumtaz Hassan Road, Karachi. The mills premises are located at
Tehsi Jaranwala, District Faisalabad, in the Province of Punjab. The principal activity of the
Company is manufacturing, sale and frading of yarn and cloth.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The significant accounting policies applied in the preparation of these financial statements are
set out below. These policies have been consistently applied to all years presented, unless
otherwise stated:

Basis of preparation
Statement of compliance

These financial statements have been prepared in accordance with approved accounting
standards as applicable in Pakistan. Approved accounting standards comprise of such
International Financial Reporting Standards (IFRSs) issued by International Accounting
Standards Board (ASE) as are notified under the Companies Ordinance, 1984, provisions of
and directives issued under the Companies Ordinance, 1984. |n case requirements differ, the
provisions or directives of the Companies Ordinance, 1984 shall prevail.

Accounting convention

These financial statements have been prepared under the historical cost convention, except for
certain operating fixed assets measured at revalued amounts.

Critical accounting estimates and judgments

The preparation of financial statements in conformity with the approved accounting standards
requires the use of certain critical accounting estimates. It also requires the management to
exercise its judgment in the process of applying the Company's accounting policies. Estimates
and judgments are confinually evaluated and are based on historical experience and other
factors, including expectations of fulure events that are befieved to be reasonable under the
circumstances. The areas where various assumptions and estimates are significant to the
Company's financial statements or where judgments were exercised in application of accounting
policies are as follows:

Inventories

Net realizable value of inventories Is determined with reference to currently prevaiing selling
prices less estimated expenditure to make sales.

Taxation

In making the estimates for income tax currently payable by the Company, the management
takes into account the current income tax law and the decisions of appellate autherities on
certain issues in the past.
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Useful lives, patterns of economic benefits and impairments

Estimates with respect to residual values and useful lives and pattern of flow of economic
benefits are based on the analysis of the management of the Company. Further, the Company
reviews the value of assels for possible impairment on annual basis. Any change in the
estimates in the future might affect the carrying amount of respective item of property, plant and
equipment, with a cormesponding effect on the depreciation charge and impairment.

Provision for doubtful debts

The Company reviews its receivable balances against any provision required for any doubtful
balances on an ongoing basis. The provision is made while taking into consideration expected
recoveries, if any.

Employees retirement benefit

The cost of the defined benefit plan is determined using actuarial valuation. The actuarial
valuation involves making assumptions about discount rates, expected rates of return on assets,
future salary increases and mortality rates. Changes in these assumptions in future years may
effect the liability / asset under these plans in those years.

Amendments to published approved standards and interpretation that are effective in
current year and are relevant to the Company

Following amendments to published approved standards and interpretation are mandatory for
the Company's accounting periods beginning on or after 01 July 2014:

1AS 19 (Amendment) Employee Benefits' (effective for annual periods beginning on or after 01
July 2014). This amendment applies to contributions from employees or third parties to defined
benefit plans. The objective of the amendment is to simplify the accounting for contributions that
are independent of the number of years of employees service, for example, employee
contribufions that are calculated according to a fixed percentage of salary.

145 32 (Amendments) 'Financial Instruments: Presentation' (effective for annual periods
beginning on or after 01 January 2014). Amendments have been made to clanfy certain aspects

because of diversity in application of the requirements on offsetting, focused on four main
areas: the meaning of cumently has a legally enforceable right of set-off; the application of

simultaneous realization and settlement; the offsetting of collateral amounts and the unit of
account for applying the offsetting requirements.

145 36 (Amendments) ‘Impairment of Assets’ (effective for annual periods beginning on or after
01 January 2014). Amendments have been made in IAS 36 to reduce the circumstances in
which the recoverable amount of assefs or cash-generating units is required to be disclosed,
clarify the disclosures required and to introduce an explicit requirement to disclose the discount
rate used in determining impairment (or reversals) where recoverable amount (based on fair
value less costs of disposal) is determined using a present value technigue.

IFRIC 21 'Levies' (effective for annual periods beginning on or after 01 January 2014). The
Interpretation provides guidance on when to recognize a liability for a levy imposed by a
government, both for levies that are accounted for in accomance with 1AS 37 'Provisions,
Conlingent Liabilties and Contingent Assets' and those where the timing and amount of the levy
is certain. The Interpretation identifies the obligating event for the recognition of a liability as the
activity that triggers the payment of the levy in accordance with the relevant legisiation.
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On 12 December 2013, IASB issued Annual Improvements to IFRSs: 2010 — 2012 Cycle,
incorporating amendments to seven IFRSs more spedfically in IFRS 8 'Operating Segments'
and IAS 24 'Related Party Disclosures', which are considered relevant to the Company's
financial statements. These amendments are effective for annual periods beginning on or after
01 July 2014, The amendments to IFRS 8 require an entity to disclose the judgments made by
the management in applying the aggregation criteria to operating segments, including a
description of the operating segments aggregated and the economic indicators assessed in
detemmining whether the operating segments have ‘simiar economic characteristics'. Further,
the amendment to IFRS 8 clarifies that a reconciliation of the total of the reportable segments'
assets to the entity's assets should only be provided if the segment assets are regularly
provided to the chief operating decision-maker. The amendments to |1AS 24 clarify that a
management enfity providing key management personnel services to a reporting entity s a
refated party of the reporting entity. Consequently, the reporting entity must disclose as related
party transactions the amounts incurred for the senice paid or payable to the management
entity for the provision of key management personnel services. However, disclosure of the
components of such compensation is not required.

The application of the above amendments and interpretation does not result in any impact on
profit or loss, other comprehensive income / (loss) and total comprehensive income / (loss),

Amendments to published standards that are effective in current year but not relevant to
the Company

There are other amendments to published standards that are mandatory for accounting periods
beginning on or after 01 July 2014 but are considered not to be relevant or do not have any
significant impact on the Company's financial statements and are therefore not detailed in these
financial statements,

Standards and amendments to published standards that are not yet effective but relevant
to the Company

Following standards and amendments to existing standards have been published and are
mandatory for the Company's accounting periods beginning on or after 01 July 2015 or later
periods:

IFRS 9 'Financial Instruments' (effective for annual periods beginning on or after 01 January
2018). A finalzed version of IFRS 9 which contains accounting reguirements for financial
instruments, replacing |AS 39 'Financial Instruments: Recognition and Measurement'. Financial
assels are classified by reference to the business model within which they are held and their
contractual cash flow characteristics. The 2014 version of IFRS 9 introduces a 'fair value
through other comprehensive income’ category for certain debt instruments. Financial Rabilities
are classified in a similar manner to under IAS 39, howewver there are differances in the
requirements applying to the measurement of an entity's own credit nsk. The 2014 version of
IFRS 9 introduces an 'expected credit loss' model for the measurement of the impairment of
financial assets, so it is no longer necessary for a credit event to have occurred before a credit
loss Is recognized. It introduces a new hedge accounfing mode! that is designed to be more
closely aligned with how entities undertake risk management activiies when hedging financial
and non-financlal risk exposures. The requirements for the de-recognition of financial assets
and liabilities are carried forward from IAS 38. The management of the Company is in the
process of evaluating the impacts of the aforesaid standard on the Company's financial
statements.
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IFRS 13 'Fair Value Measurement' (effective for annual periods beginning on or after 01
January 2015). This standard aims to improve consistency and reduce complexity by providing
a precise definition of fair value and a single source of fair value measurement and disclosure
requirements for use across IFRSs. The requirements, which are largely aligned between IFRSs
and LS GAAP, do not extend the use of fair value accounting but provide guidance on how it
should be applied where its use is already required or permitted by other standards within IFRSs
or US GAAP, This standard is not expected to have a material impact on the Company's
financial statements.

IFRS 15 ‘Revenue from Contracts with Customers' (effective for annual periods beginning on or
after 01 January 2017). IFRS 15 provides a single, principles based five-step model to be
applied to all contracts with customers. The five steps in the model are:identify the contract

with the customer; identify the performance obligations in the contract, determine the
transaction price; allocate the transaction price to the performance obligations in the confracts;
and recognize revenue when (or as) the entity satisfies a performance obligation. Guidance is
provided on topics such as the point in which revenue is recognized, accounting for varable
consideration, costs of fulfiling and obtaining a contract and various related matters. New
disclosures about revenue are also introduced. The management of the Company is in the
process of evaluating the impacts of the aforesaid standard on the Company's financial
statements.

IAS 1 (Amendments) ‘Presentation of Financial Statements' (effective for annual periods
beginning on or after 01 January 20168). Amendments have been made to address perceived
impadiments to preparers exercising their judgment in presenting their financial reports by
making the following changes: clarificaion that information should not be obscured by
aggregating or by providing immaterial information, materiality consideration apply to the all
parts of the financial statements, and even when a standard requires a specific disclosure,
materality consideration do apply; clarification that the list of the ine tems to be presented in
these statements can be disaggregated and aggregated as relevant and additional guidance on
subtotals in these statements and clarification that an entity's share of other comprehensive
income of equity-accounted. Associates and joint ventures should be presented in aggregate as
single ine tems based on whather or not it will subsequently be reclassified to profit or loss; and
additional examples of possible ways of ordering the notes to clarify that understandability and
comparability should be considered when determining the order of the notes and to demonstrate
that the notes need not be presented in the order so far fisted in 1AS 1. However, the
amendments are not expected to have a material impact on the Company's financial
statements.

|AS 16 (Amendments) 'Property, Plant and Equipment' (effective for annual periods beginning
an or after 01 January 2016). The amendments clarify that a depreciation method that s based
on revenue that is generated by an activity that includes the use of an assetis not appropriate
for property, plant and eguipment; and add guidance that expected future reductions in the
selling price of an item that was produced using an asset could indicate the expectafion of
technological or commercial obsolescence of the assat, which, in turn, might reflect a reduction
of the future economic benefits embodied in the asset However, the amendments are not
expectad to have a materal impact on the Company's financial statements.

Standards and amendments to published standards that are not yet effective and not
considered relevant to the Company

There are other standards and amendments to published standamds that are mandatory for
accounting periods beginning on or after 01 July 2015 but are considered not to be relevant or
do not have any significant impact on the Company's financial statements and are therefore not
detailed in these financial statements,



ISHAQ TEXTILEMILLS LIMITED Annual Report 2015

22

23

24

Property, plant, equipment and depreciation
Operating fixed assets

All operating fixed assets are stated at cost less accumulated depreciation and any identified
impairment loss, except those subject to revaluation which are stated at revalued amount less
accumulated depreciation and any identified mpairment loss. Freehold land is stated at
revalued amount less any identified impairment loss. Capital work-in-progress is stated at cost
less any identified impairment loss and is transferred to the operating fixed assets as and when
asset is available for use. Cost of operating fixed assets consists of historical cost, borrowing
cost pertaining to the construction / eredciion period of qualifying assets and other directly
attributable costs of binging the asset to working condition.

Subsequent costs are included in the asset's camying amount or recognized as a separate
asset, as appropriate, only when it is probable that future economic benefits associated with the
item will flow to the Company and the cost of the item can be measured reliably. All other repair
and maintenance costs are charged to profit and loss account during the period in which they
are incurred.

Incraase in the carning amount arising on revaluation of property, plant and equipment are
credited to surplus on revaluation of property, plant and equipment. Decreases that offset
previous increasas of the same assets are charged against this surplus, all other decreases are
charged to income. Each year the difference between depreciation based on revalued carrying
amount of the asset (the depreciation charged to the income) and depraciation based on the
assels’ original cost is transferred from surplus on revaluation of property, plant and equipment
to unappropriated profit. All transfers to / from surplus on revaluation of property, plant and
equipment are net of applicable deferred taxation.

Depreciation

Depreciation on property, plant and equipment is charged to profit and loss account applying the
reducing balance method so as to write off the cost / depreciable amount of the assets over
their estimated useful lives at the rates given in Note 14.1.1 and Note 14.1.2. The Company
charges the depreciation on additions from the month when the asset is available for use and on
deletions upto the month when the asset is de-recognized. The residual values and useful lives
are reviewed by the management, at each financial year-end and adjusted if impact on
depreciation is significant.

De-recognition

An item of property, plant and equipment is de-recognized upon disposal or when no future
economic benefits are expected from its use or disposal. Any gain or loss arising on de-
recognition of the asset & included in the profit and loss account in the year the asset is de-
recognized.

Non-current assets held for sale

Mon-current assets are classified as held for sale when their carrying amount is to be recovered
principally through a sale transaction and a sale is considered highly probable. They are stated
atthe lower of carning amount and fair value less costs to sell.

Investments

Classification of an investment is made on the basis of intended purpose for holding such
investment. Management determines the appropriate classification of its nvestments at the time
of purchase and re-evaluates such designation on regular basis.
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Investments are initially measured at fair value plus rransaction costs directly attributable to

acquisition, except for “Investment at fair value through profit or less” which is measurad initially
atfair value.

The Company assesses at the end of each mporting period whether there is any objective
evidence that investments are impaired. If any such evidence exists, the Company applies the
provisions of IAS 39 'Financial Instruments: Recognition and Measurement' to all investments.

Investment at fair value through profit or loss

Investments classified as held-fortrading and those designated as such are included in this
categary. Investments are classified as held-for-trading if these are acquired for the purpose of
selling in the short term. Gains orlosses on investments held-fortrading are recognized in profit
and loss account.

Held-to-maturity

Investments with fixed or determinable payments and fixed maturity are classified as held-to-
maturity when the Company has the positive intention and ablility to hold to maturity,
Investments intended to be held for an undefined period are not included in this classification.
Other long-term investments that are intended to be held-to-maturity, are subsequently
measured at amortized cost. This cost is computed as the amount initially recognized minus
principal repayments, plus or minus the cumulative amortization using the effective interest
method of any difference between the initially recognized amount and the maturity amount. For
investments camied at amortized cost, gains and losses are recognized in profit and loss
account when the investments are de-mcognized or impaired, as wel as through the
amortization process.

Available-for-sale

Investments intended to be held for an indefinite period of ime, which may be sold inresponse
to need for liguidity, or changes to interest rates or equity prices are classified as available-for-
sale. After initial recognition, investments which are classified as available for sale are
measured at fair value. Gains orlosses on available for sale investments are recognized directly
in statement of other comprehensive income until the investment s sold, de-recognized or is
determined to be impaired, at which time the cumulative gain or loss previously reported in
staterment of other comprehensive income is included in profit and loss account. These are sub-
categorized as under:

Quoted

Forinvestments that are actively traded in organized capital markets, fair value is determined by
reference to stock exchange quoted market bids at the close of business on the balance shest

tiGuoted

The investments that do not have a quoted market price in an active market and whose fair
value cannot be reliably measured, subsequent to after initial recognition are camied at cost less
any identified impaiment loss.

Impairment

The carrying amounts of assets are reviewed at each balance sheet date for impairment
whenever events or changes in circumstances indicate that the carrying amounts of the assets
may not be recoverable. If such indication exists, and where the carrying value exceads the
estimated recoverable amount, assets are written down to their recoverable amounts. The
resulting impairment loss is taken to the profit and loss account except for impairment loss on
revalued assets, which is adjusted against the related revaluation surplus to the extent that the
impairment loss does not exceed the surplus on revaluation of that asset.
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Borrowing cost

Interest, mark-up and other charges on long term finances are capitalized up to the date of
commissioning of respective qualifying assets acquired out of the proceeds of such long term
finances. All other interest, mark-up and other charges are recognized in profit and loss
account.

Inventories

Inventories, except for stock in transit and waste materials, are stated at lower of cost and net
realizable value. Net realizable value signifies the estimated selling price in the ordinary course
of business less the estimated costs of completion and the estimated costs necessary to make
a sale. Cost is determined as follows:

Stores, spare parts and loose tools

Usable stores, spare parts and loose toos are valued prncipally at moving average cost, while
items considerad obsolete are carried at nil value. ltams in transit are stated at inwoice amount
plus other charges paid thereon.

Stock in trade
Cost of raw materials, work-in-process and finished goods is determined as follows:

Raw materials

In hand Weighted average cost.

In transit Cost comprising invoice value plus other charges paid thereon.
Work4n-process and Cost of direct materials, labour and appropriate manufacturing
finished goods overheads.

Waste Met realizable value.

Cash and cash equivalents

Cash and cash equivalents comprise cash in hand, cash at banks on current, saving and
deposit accounts and other short term highly liguid instruments that are readily convertible into
known amounts of cash and which are subject to insignificant risk of changes in values.

Staff retirement benefits

The main features of the funds operated by the Company for its employees are as follows:
Employees' Provident Fund

Change in accounting policy

The Company operated provident fund for all of its permanent employees. Equal monthly
contibutions were made to the fund both by the Compnay and the employees at the rate of B.25
percent of the basic salary. However, with effect from 01 April 2015, the Company has curtailed
the pmovident fund scheme and started unfunded gratuity scheme for all its permanent
employees. Had there been no change in this accounting policy, the figures recognised in these
financial statements would have been different as follows:

RUPEES IN

THOUSAND
Staff retirement gratuity would have been lower by 1,174
Trade and other payables would have been higher by 1,054
Deffered income tax liability would have been higher by 245
Loss after taxation would have been higher by 125
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Gratuity

The Company operates unfunded gratuity scheme for all its permanent employees with effect
from 01 Apri 2015. Provision B made in the books of account on the basis of actuanal
computation. Latest actuarial valuation has been made as at 30 June 2015 by the consulting
actuaries using Projected Unit Credit Actuarial Cost Method.

Provisions

Provisions are recognized when the Company has a legal or constructive obligation as a result
of past events and it is probable that an outflow of resources embodying economic benefits will
be required to settie the obligations and a reliable estimate of the amount can be made.

Taxation
Current

Provision for current tax is based on the taxable income for the year determined in accordance
with the prevaiing |aw for taxation of income. The charge for current tax is calculated using
prevailing tax rates or tax rates expected to apply to the profit for the year, f enacted. The
charge for current tax also includes adjustments, where considered necessary, to provision for
tax made in previous years arising from assessments framed during the year for such years.

Deferred

Defemed income tax is accounted for using the balance sheet liability method in respect of all
temporary differences arising from differences between the carrying amount of assets and
liabilities in the financial statements and the comesponding tax bases used in the computation of
the taxable profit. Deferred income tax liabiliies are generally recognized for all taxabe
temporary differences and deferred income tax assets to the extent that it is probable that
taxable profits will be available against which the deductible temporary differences, unused tax
losses and tax credits can be utilized.

Defered ncome tax 5 calculated at the rates that are expected to apply to the perod when the
differences reverse based on tax rates that have been enacted or substantively enacted by the
balance sheet date. Deferred income tax is charged or credited in the profit and loss account,
except to the extent that it relates to items recognized in other comprehensive income or directly
in equity. In this case the tax is also recognized in other comprehensive income or directly in
equity, respectively.

Dividend and other appropriations

Dividend distribution to the Company's shareholders is recognized as a fabiliy in the
Company's financial statements in the period in which the dividends are declared and other
appropriations are recognized in the period in which these are approved by the Board of

Pu:':-r?ll?ialsltgorr'iE currencies

These financial statements are presented in Pak Rupees, which is the Company's funciional
currency. Al monetary assets and liabilities denominated in foreign curmencies are translated
into Pak Rupees at the rates of exchange prevailing at the balance sheet date, whie the
transactions in foreign currencies during the year are initially recorded in functional currency at
the rates of exchange prevaiing at the fransaction date. All non-monetary items are transiated

into Pak Rupees at exchange rates prevailing on the date of ransaction or on the date when fair
values are determined. Exchange gains and losses are recorded in the profit and loss account.
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Financial instruments

Financial instruments carried on the balance sheet include investments, deposits, trade debts,

loans and advances, other receivables, cash and bank balances, long term financing, accrued
mark-up, trade and other payables and shortterm borrowings etc. Financial assets and ligbilities
are recognized when the Company becomes a party to the contractual provisions of instrument.
Initial recognition is made at fair value plus fransaction costs directly attributable to acquisition,
except for financial instrument at fair value through profit or loss' which are measured initially at
fair value.

Financial assets are de-recognized when the Company loses control of the contractual rights
that comprise the financial asset. The Company loses such control if it realizes the rights to
benefits specified in confract, the rights expire or the Company sumenders those rights.
Financial liabiliies are de-srecognized when the obligation specified in the contract is discharged,
cancelled or expired. Any gain or loss on subsequent measurement and de-recognition is
charged to the profit and loss account The particular measurement methods adopted are
disclosed in the individual policy statements associated with each item.

Trade and other payables

Liabilities for trade and other amounts payable are initially recognized at fair value, which is
narmally the transaction cost.

Borrowings

Borrowings are recognized initially at fair value and are subsequently stated at amortized cosl.
Any difference between proceeds and the redemption value is recognized in the profitand loss
account over the period of the borrowings using the effective interest method.

Trade and other receivables

Trade debts and other receivables are camied at original invoice value less an estimate made
for doubtful debts based on a review of all outstanding amounts at the year end. Bad debts are
written off when identified.

Revenue recognition
Revenue from different sources is recognized as under:
- Revenue from sale of goods is recognized on dispatch of goods to customers.

- Profit on deposits with banks is recognized on time proportion basis taking into account the
amounts outstanding and rates applicable thereon.

Offsetting

Financial assets and financial liabilties are set off and the net amountis reported in the financial
statements when there is a legal enforceable right to set off and the Company intends either to
settie on a net basis orto realize the assets and to settle the labilities simultaneously.

Segment reporting

Segment reporiing s based on the operating (business) segments of the Company. An
operating segment is a component of the Company that engages in business activities from
which it may earn revenues and incur expenses, including revenues and expenses that relate to
the transactions with any of the Company's other components. An operating segment's
operating results are reviewed regularly by the Chief Executive Officer to make decisions about
resources to be allocated to the segment and assess its performance, and for which discrete
financial information is avalable.
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Segment results that are reported to the Chief Executive Officerinclude items directly atfributable to a
segment as well as those that can be allocated on a reasonable basis. Those incomes, expenses,
assets, liabilities and other balances which cannot be allocated to a paricular segment on a
reasonable basis are reported as unallocated.

The Company has two reportable business segmenfs. Spinning (Producing different quality of yam
using natural and artificial fibres) and Weaving (Producing different guality of greige fabric using yarn).
However the Company has decided to dispose of major part of plant and machinery of Weaving
segment

Transactions among the business segments are recorded at arm's length prices using admissible
valuation methods. Inter segment sales and purchases are eliminated from the total.

ISSUED, SUBSCRIBED AND PAID UP SHARE CAPITAL

2015 2014 2015 2014
(NUMBER OF SHARES) {(RUPEES IN THOUSAND)
9 060 000 9060000 Ordinary shares of Rupees 10 each
fully paid in cash o0 600 0,600
600 000 600000 Ordinary shares of Rupees 10 each
issued as fully paid bonus shares 6,000 6,000
9 &0 000 9 660 000 96,600 06,600

RESERVES

Composition of reserves is as follows:

Capital reserve
Share premium (Note 4.1) 17.250 17,250
Equity portion of shareholder's loan (Note 4.2) 23416 -

Revenue reserve
Unappropriated profit 189,287 458 984

— 220993 _ 476234

This reserve can be utiized by the Company only for the purpose specified in section 83(2) of the
Companies Ordinance, 1984,

Loan from director of the Company has been recognized at amortized cost using discount rate of
9.30% per annum, The resulting change has been charged to equity portion of shamholder's loan.

SURPLUS ON REVALUATION OF PROPERTY, PLANT AND
EQUIPMENT - NET OF DEFERRED INCOME TAX

Surplus on revaluation of property, plant and equipment as at 01 July 237,582 240,269
Transferred to unappropriated profit in respect of incremental
depreciation charged during the year - net of deferred income tax {3,763) (2,687)
Adjustment of surplus on sale of plant and machinery - net of deferred
income tax (70} .

233748 237 582
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2015 2014

(RUPEES IN THOUSAND)
7. DEFERRED INCOME TAX LIABITY

This comprises the following:
Taxable temporary difference
Accelerated tax depreciation 94,318 68,907
Deductible temporary differences
Staff retirement gratuity (235) {2,011)
Unused tax losses (¥6,087) -
Tax credits - {2,052
(76,332) (4,063)
17,986 64, 844
8. STAFF RETIREMENT GRATUITY
Oid liabiity of gratuity (Mote 8.1) - 3,126
Gratuity as per actuarial valuation (Note 8.2) 1174 -
1174 3,126
8.1 Old liability for gratuity
Opening liability 12,347 19,681
Less:
Transferred fo Employees' Provident Fund Trust {697) {1,880)
Transferred to trade and other payables (9,017) -
Paid during the year (2633) (5,454
(12,347 (7,334)
- 12,347
Less: Current portion shown under current abilities (Note 12) - 9,221
- 3! 126

B.2 Gratuity as per actuarial valuation

Current service cost 1,174 -

8.3 Principal actuarial assumptions used

Discount rate used (% perannum) 9.75% =
Expected mte of increase in salares (% perannum) 8.75%
Expected remaining working Ife time of employees (years) G
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9. TRADE AND OTHER PAYABLES

Creditors (Note 9.1)

Accrued liabilities

Advances from customers
Income tax deducted at source
Sales tax deducted at source

Unclaimed dividend
Security deposis - Interest free

Payable to Employees' Provident Fund Trust
Workers' profit paticipation fund (Note 9.2)

Workers' welfare fund

Annual Report 2015

2015 2014
(RUPEES IN THOUSAND)

74,849 44 309
37,366 68,176
14,830 4,222
37 25

831 536
T48 748

- 15

= 556

= 1,681

- 1,252
128,661 121,520

_————rleom by

9.1 These include Rupees 4.300 milion (2014: Rupees 4.7 13 million) due to associated undertakings.

9.2 Workers' profit participation fund

Balance as on 01 July
Add: Provision for the year
Interest for the year (Note 32)

Less: Payments during the year

Balance as on 30 June

1,681 4,877
- 1,681
81 406
1,762 6,964
1,762 5,283
- 1,681

9.2.1 The Company retains workers' profit paricipation fund for its business operations till the date of
allocation to workers. Interest is paid at prescribed rate under the Companies Profit (Workers'
Participation) Act, 1968 on funds utiized by the Company till the date of allocation to workers.

10. ACCRUED MARK-UP

Long term financing
Short term borrowings

11. SHORTTERM BORROWINGS
From banking companies:

Secured

Running and cash finances (Mote 11.1)
Export finances (Note 11.2)
Unsecured

Loan from directors (Mote 11.3)
Temporary bank overdraft

116 4,690
7,889 21,185

403,013 431,856
- 451,690
195453 17,000
7247 129
605,713 900,675
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12.

13.

These finances are obtained from banking companies under mark-up amangemenis and secured
against hypothecation of stocks and further secured against the pledge of cotton, polyester and
yam. These form part of total credit faciity of Rupees 600 milion (2014: Rupees 915 million). The
rates of mark-up range from 7.00% to 11.67% (2014: 10.93% to 12.07%) per annum on the
balance outstanding.

These finances were cbtained from banking companies under mark-up arrangements and secured
against lien on export documents, hypothecation of stock in trade, charge over book debts and
first pari passu charge owver fixed assets of the Company. Total credit facility for these loans is of
Rupees 65 million (2014: Rupees 1,575 million). The rates of mark-up range from 4.32% to
13.94% (2014: 4.32% to 13.68%) per annum on the balance outstanding.

This represents nterest free loans obtained from directors of the Company which is repayable on
demand.

2015 2014

(RUPEES IN THOUSAND)
CURRENT PORTION OF NON-CURRENT LIABILITIES

Current portion of long term financing (Note &) - 107,758
Current portion of staff retirement gratuity (Note B) - 9,221
- 116,979

CONTINGENCIES AND COMMITMENTS

a) Contingencies

i) The Company is contingently liable for Rupees 2.400 milion (2014: Rupees 2.400 milion) to
Director Excise and Taxation on account of import duty.,

iy Guarantees of Rupees 36.841 milion (2014: Rupees 34.442 milion)are given by the banks of
the Company to Sui Morthem Gas Pipelines Limited (SNGPL) against gas connections and
Faisalabad Electric Supply Company (FESCQO) against electricity connection.

b) Commitments

14.

i) Letters of credit for capital expenditure are of Rupees 36.968 million (2014: Rupees Nil).
i) There was no letter of credit or contract other than for capital expenditure (2014; Rupees Nil).

PROPERTY, PLANT AND EQUIPMENT

Operating fixed assets

Spinning Section (Note 14.1.1) 660,973 643,865
Weaving Section (Note 14.1.2) 119,740 271,895
Capital work-in-progress (MNote 14.2) 2,740 4,667

— 783458 ___ 920427
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14.3

15.

15.1

15.2

15.3

Had there been no revaluation, cost, accumulated depreciation and book value of the
revalued assets as at 30 June 2015 would have been as follows:

Cost Accumulated Net book
depreciation value

smsnmmumsmemnmenne (RUPEES IN THOUSAND) ---

Freehold land 943 - a43
Buildings on freehold land:
Mils 32772 19,661 13.111
Other 7,730 6,717 1,013
Plant and machinery 556,773 222 602 334,171
Electric instalations / appliances 8,854 3,281 5,573
Generators 5,847 2,449 3,398
Laboratory equipment 10,508 5,809 4 599
623427 260619 362 808
2015 2014

(RUPEES IN THOUSAND)
LONG TERM INVESTMENTS

Heldto-maturity

Izafa certificates (Note 15.1) 825 B25

Term deposit receipt (Note 15.2) 5,500 5,500
6,325 6,325

Interest / profit accrued (Note 15.3) 1,563 1,034
7.888 7,350

Less: Current portion of shown under current assets 6,622 -
1,266 7,359

These certificates were issued by Habib Metropolitan Bank Limited on 16 April 2012 with
the maturity period of six years. Rate of interest is 16.67 (2014: 16.67) percent per annum.
These investments are under lien against bank guarantee issued by the Bank to Sui
Morthern Gas Pipelines Limited.

This represents deposit with National Bank of Pakistan made on 16 August 2012 having
maturity period of 36 months. Rate of profitis 7.10 (2014: 7.10) percent per annum.

Interest / profit accrued

Balance as on 01 July 1,034 506
Interest / profit accrued during the year (Note 31) 529 528
Balance as on 30 June 1,563 1,034
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16.

16.1

17.

18.

18.1

19.

19.1

19.2

235 2014

(RUPEES IN THOUSAND)
LONG TERM LOANS

Considered good:
Other employees - secured (MNote 16.1) - 123
Less: Current portion shown under current assets (Note - 86

- 37

These represented interest free loans given to employees for meeting their personal
expendifure and were secured against balance to the credit of employees in retrement
benefits. These were recoverable in equal monthly installments.

LONG TERM DEPOSITS AND PREPAYMENTS

Long term deposits 3,721 3,895
Long term prepayments 304 75

4,025 3,970
Less: Current portion shown under current assets (Note 22) 238 229

P /-1 SN C 3R
STORES, SPARE PARTS AND LOOSE TOOLS

Stores 11,027 11,273
Spare parts (Note 18.1) 27,358 37,937
Loose toals 187 186

— 38272 40306

These include spare parts in transit of Rupees 0.102 million (2014: Rupees Nil).

STOCK IN TRADE

Raw materials 175,948 124,127

Work-in-process 8.245 10,428

Finished goods 64,320 368,957
248,513 503,512

Stock in trade of Rupees 0.882 million (2014: Rupees 142.511 milion) is being carried at
net realzable value.

The aggregate amount of write-down of inventories to net realizable value recognized as
an expense during the year was Rupees Nil (2014: Rupees 2.025 million).

[37]
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2.

2141

2015 2014

(RUPEES IN THOUSAND)
TRADE DEETS

Considered good:

Secured {against letters of credit) - 18,785

Unsecured:

- Related parties (Note 20.1 and Note 20.2) 8,284 394,349

- Others (Note 20.3) 160,616 212,865
168,910 625,999

These represent amounts due from following related parties:

AN Clothings (Private) Limited 8,204

1

Arshad Corporation (Private) Limited - 394 349

8,294_ 394,349

As at 30 June 2015, trade debts due from related parties amounting to Rupees 8.294 milion (2014
Rupees 136.799 milion) were past due but not impaired. The ageing analysis of these trade debts
is as follows:

Upto 1 month 8,294 68,467
1 to 6 months - 68,332
More than 6 months - -

8,294 136,799

As at 30 June 2015, trade debls due from other than related parties of Rupees 123.501 million
(2014: Rupees 194.604 milion) were past due but not impaired. These relate o a number of
independent customers from whom there is no recent history of default. The ageing analysis of
these trade debts is as follows:

Upte 1 month 6,258 64,454
1 to 6 months 13,001 19,195
More than 6 months 104 242 110,955

123,501 194,604

. Y
LOANS AND ADVANCES

Considered good:

Employees - interest free 201 g8
Current poriion of long term loans (Mote 16) = 86
Advances to suppliers / service providers (Mote 21.1) 3,259 2,938
Letters of credit a3 =
Income tax 31,032 58,002
Other advances 22 26

w&

These include Rupess Nil (2014: Rupees 0.670 million) due from Arshad Corporation (Private)
Lirmited, a related party.
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25.

251

2015 2014
(RUPEES IN THOUSAND)
SHORT TERM DEPOSITS AND PREPAYMENTS

Deposits 2473 -

Prepayments 114 423

Current portion of long term deposils and

prepayments (Note 17) 238 229
—tiED s e S0,

OTHER RECEIVABLES

Considered good:

Export rebate and claims 4,859 11,862

Sales tax and special excise dutly refundable 26,318 29,212

Due from a related party - 15,204

Miscellaneous 282 284

—31.439 20,602

CASH AND BANK BALANCES

With banks:

On current accounts 2,379 9,586

On PLS saving accounts 10 10
2,389 9,606

Cash in hand 376 3s5
2,765 9,901

NON-CURRENT ASSETS HELD FOR SALE

The non-current assets classified as held for sale under IFRS 5 'Non-Current Assets Held for Sale
and Discontinued Operations’ are summarized hereunder:

Non-current assets classified as held for sale

Property, plant and equipment - Weaving segment {Mote 25.1.1) 102,284 -

Certain iterns of property, plant and eguipment related to Weavng Unit has been presented as held
for sale following the approval of the Board of Directors and shareholders of the Company in Annual
General Meeting held on 31 October 2014 regarding the disposal of certain tems of plant and
machineny of Weaving segment of the Company. The Company is in process to take all necessary
steps including negotiation and signing of documents, deeds, papers, agreements and all other
documents as may be necessary for the completion of the transactions. The management is hopeful
of completing the sale transactions during the next financial year,

Book value of assets transferred from property, plant and equipment:

Plant and machinery 133,978 -
Less: Book value of assets disposed of during the year 31,684 -
Carrying value of non-current assets held for sale as at 30 June 102,294 -

Some of the non-current assets held for sale were disposed of during the year to Messrs Jacatex
against sale consideration of Rupees 8.750 million.
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Analysis of results of discontinued operation

SALES
COST OF SALES
GROSS LOSS

DISTRIBUTION COST
ADMINISTRATIVE EXPENSES
OTHER EXPENSES

OTHER INCOME

LOSS FROM DISCONTINUED OPERATION

FINANCE COST

LOSS BEFORE TAXATION FROM DISCONTINUED OPERATION
TAXATION

LOSS AFTER TAXATION FROM DISCONTINUED OPERATION
Analysis of the cash flows of discontinued operation

Operating cash flows
Investing cash flows
Financing cash flows

SALES

Local (Mote 26.1)
Export
Export rebate

Local sales

Sales:
Yarn

Cloth

Conversion income
Waste

Viscose

Less: Sales tax

2015

2014

(RUPEES IN THOUSAND)

211,082
(343.692)

(132,610)

(2,313)
(13,050)

{23,166)

(38,529)

(171,139)
2,682

(168,457)
(30,074)

(198,531)
(1,703)

—(200.234)

571,508
8399
(579,231)

676

1,358,792

2,744 870
1,398,502
6,676

1.358,792_

4,150,048

1,367,365

18,166
436

1,507,300
1,257,253
9,691
34,758

1,385,967
21175

2,808,002
64,132

1,358,792

2,744 BY0
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2015 2014
(RUPEES IN THOUSAND)
27.  COST OF SALES

Raw materials consumed {Mote 27.1)
Cost of raw material sold

Cloth and yarn purchased
Processing charges

Sizing and beam filing

Loading and unloading charges
Salaries, wages and other benefils
Staff retirement benefits

Stores, spare parts and loose tools consumed
Packing materials consumed

Repair and maintenance

Fuel and power

Insurance

Other factory overheads
Depreciation (Mote 14.1.3)

Workdn-process
Opening stock
Closing stock

Cost of goods manufactured
Finished goods

Opening stock
Closing stock

Raw materials consumed

Opening stock
Add: Purchased during the year

Less:
Cotton lost due to fire
Closing stock

DISTRIBUTION COST

Cutward freight and handling
Commission to selling agents
Shipping and other expenses
Local freight

o84, 514 2422738
488 -
- 274 634
- 305,350
- 38,466
3,355 9, 088
106,804 185,727
3,051 5,975
30,307 68,185
20,013 28,967
323 6,985
149,802 349,673
2,305 4418
481 3,625
28,146 57.811
1,330 589 3,761,643
9,04 53,189
(8.245] (10,428
769 42 761
1,340,358 3,804 404
126,800 378,573
(64,320 (368,957}
62,480 9,616
1,402,638 3,814,020
111,618 248,201
1,050 415 2,298 665
1,171,033 2 546 BEG
571 -
175,948 124,127
176,519 124,127
994 514 2!422.?39
264 33,803
5,905 62,868
- 8,802
- 2,567
6,169 107,830

[41]
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Directors' remuneration 1,800 3,840
Staff retirement benefits 834 1,117
Rent, rates and taxes 1,545 2,650
Insurance 00 8B4
Travelling and conveyance 1,738 3,229
Vehicles' running 4426 5,580
Entertainment 1,658 703
Auditors' remuneration (Note 29.1) 675 650
Advertisement 168 GE6
Postage and telephone 1,262 2,546
Utilities 1,796 -
Printing and stationery 318 1,148
Repair and maintenance 1,191 346
Fee and subscription 2460 3,109
Legal and professional - 210
Miscellaneous 1.991 747
Depreciation (Mote 14.1.3) 4 637 3,668

44 187 G 2T5

29.1 Auditors’ remuneration:

Audit fee 600 600
Half yearly review 75 50
675 650

30. OTHER EXPENSES

Werkers' profit participation fund - 1,681
Workers' welfare fund - a3
Stores, spare parts and loose tools writlen off iz 25
Trade debts written off 289 345
Donations (Note 30.1) 8 -
Other receivables written off 243 &

540 2,364

301 There is no interest of any director or his / her spouse in donees’ fund,
. OTHER INCOME

Income from financial assets

Interest { profit on long term investments (Note 15.3) 529 528
Exchange gain on foreign currency loans - 2,537
529 3,085

Income from non-financial assets
Gain on sale of property, plant and equipment 1.404 370
Scrap sales - 3,262
Credit balances written back 6,627 5,394
8,031 9.026
8 560 12,081
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2015 2014
{RUPEES IN THOUSAND)
32. FINANCE COST
Mark-up on:
Long term financing 6,339 15,531
Shart term borrowings 16,185 115,997
Interest on workers' profit participation fund (Note 9.2) 81 406
Bank charges and commission 1422 8.480
24 027 140 424
33. TAXATION
Charge for the year:
Current (Mote 33.1) 9,524 41,434
Prior year adjustment 133 2,183
Defered (Mote 33.2) (46.840) {20,547)

(37.183) 23,070

331 Provision for current taxation represents minimum tax on local sales, tax deducted against export sales and
tax on other income under the relevant provizions of the Income Tax Ordinance, 2001. Reconciliation of tax
expenses and product of accounting profit mulfiplied by the applicable tax rate is not presented, being
impracticable.

33.2 Deferad income tax effect due to

Accelerated tax depreciation 94 318 68.907
Staff retirement gratuity (235) 2,011)
Unsed tax losses (76,097} -
Tax credits - (2,052)
17 986 G4 844
Opening balance as at 01 July (64,844 (85,381)
Adjustment of deferred incom e tax liabilty on sale
of property, plant and equipment 18 -
{64 826) {85.391)
{46.840) (20,547

34. (LOSS)/EARNINGS PER SHARE - BASIC AND DILUTED
There is no dilutive effect on the basic (loss) ! eamings per share which is based on:

Continuing operations

{Loss) { profit for the year after taxation {Rupees in thousand ) (73.226) B.156
Weighted average number of ordinary shares {Mumbers) 9 660 000 9 660 000
(Loss) / earnings per share {Rupees) {7.58) 0.84
Discontinued operation

Loss for the year after taxation (Rupees in thousand } (200334} =
Waeightad average number of ordinary shares (Mumbears) 8 660 000 -

Loss per shara (Rupesas) (20.73) =
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36.1
2

363

2015 2014
(RUPEES IN THOUS AND)
CASH GENERATED FROM OPERATIONS

(Loss) [ profit before taxation {308,840) 31,226
Adjustments for non-cash charges and other items:
Depreciaton 49,543 61,479
Gain on zalke of propedy, plant and equipment (1404} (370)
Loss on disposal of non-current assets held for sale 22,934 -
Provision for staff retirerment gratuity 1174 -
Transfer of staff retirement gratuity to Employees’ Provident Fund Trust (687T) (1,880)
Stores, spare parts and loose fools witten off - 25
Trade debis written of{ 289 345
Other receivables written off 243 -
Credit balances written back (7.285) {5,354
Interast / profit on long tefm investmants (529) (528)
Finance cost 54,101 140,424
Provision for workers' profit participation fund - 1,681
Provision for workers' walfare fund - 313
Waorking capital changes (Note 35.1) 752,382 58,190
— 561811 285511

Working capital changes

Decreaze | (incraase) in current assats

Stores, spare parts and loose took 10,624 11,624
Stock in trade 254,989 176,451
Trade debis 456,800 183,622)
Loans and advances (419) 8,017
Shortterm deposits and prepayments {1.873) {274)
Other receivables 15,246 (7 630)
735,577 105,506
Decrease [ (increase ) in trade and other payables 16,805 (47,316)

752,382 58,180

REMUNERATION OF CHIEF EXECUTIVE OFFICER, DIRECTORS AND EXECUTIVES

The aggregate amount changed in the financial statements for remuneration including all benefits to Chief Executive
Officer, Diredors and Executives of the Company is as follows:

Chief Executive Officer Directors Executives
2015 | 2014 2015 | 2014 2015 | 2014
e {RU PEES IN THOUSAND)

Managerial remuneration 1.200 1,200 - 1,380 5645 5,905
Allowances

House rent 50 540 - 612 2540 2,658

Utiities G0 G0 - 68 282 ar

Others = - = = 188

Confribution te provident fund i s = : 466 479

1,800 1,800 = 2,040 8,033 0,267

Mumber of persons 1 1 - 2 5] 7

Chief Executive Officer and some of fhe Directors of the Company are provided with free Company maintained

Chief Execufive Officer, Directors and soma Executives are enfiled to reimbursement of travellng expenses,
electricity, gas and water bills,

Mo mesting fes was paid to any director during the vear (2014: Rupeas Nil)
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ar.

TRANSACTIONS WITH RELATED PARTIES

The related parties comprise associated companies / undertakings, other related parties and key
management personnel. The Company in the nomal course of business carries out transactions
with varous related parties. Detall of transactions with related parties, other than those which have
been specifically disclosed elsewhere in these financia statements is as follows:

2015 2014
(RUPEES IN THOUSAND)
Associated companies / undertakings:

Purchase of goods 761 357 694
Fuel and power purchased 3.074 9,043
Doubling, processing, packing, conversion and sfitching charges - 232 252
Expenses paid - 42,139
Purchase of operating fixed assets 1,125
Sale of goods 60,096 1,286,670
Doubling and conversion income - 8,043
Sale of operating fixed assets 1,487 1,540
Expenses recoverad - 25412
Other related parties
Loan obtaired from directors 126,500 35,000
Loan repaid to director 143,500 -
Company's confribution to Employees’ Provident Fund Trust 3,600 7,082
NUMBER OF EMPLOYEES

2015 2014

(NUMBER OF PERSONS)
Number of employees as on 30 June 640 1,060
Average number of employees during the year 715 1,186
PLANT CAPACITY AND ACTUAL PRODUCTION

2015 2014
Spinning
100% plant capacity converted to 20s count based on
3 shifts per day for 1 095 shifts (2014:1 095 (Kgs.) 4 858 000 4 858 000
i%ﬁa‘ production converted to 20s count based
@Rhifts per day for 1 085 shifts (2014:1 095 (Kgs.) 4924 123 5 088 691
shifts)
Weaving
100% plant capacity at 60 picks based on 3 shifts
perday for 270 shifts (2014: 1095 shifts) (Sg.Mt 10 392 623 41570493
Actual production converted fo 60 picks based on )
3 shifts per day for 270 shifts (2014: 1095 shifts) (Sq.Mt 1099 443 24 137 238

r.
REASON FOR LOW PRODUCTION }

Under utilization of available capacity of Weaving segment was due to management's plan to
dispose of the major part of plant and machinery of this segment.
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40.2

40.4

41.

41.1

(a)

Geographical Information

The Company's revenue from exterral customers by geographical location is detailed belbow:

2015 2014
(RUPEES IN THOUSAND)

South America - 200985
MNorth America - 5,193
Asia = 23432
Europe - 1,144,798
Africa - 165,557
Pakistan 1,358,792 2,790,973

1,358,792 4 150,048

All non-current assets of the Company as atreporting date are located and operating in
Pakistan.

Revenue from major customers

Revenue from major customers of the Company represents Rupees Nil (2014: Rupees

604.322 million) related to Weaving segment and Rupees Nil (2014: Rupees 1,301.399
million) related to both segments.

FINANCIAL RISK MANAGEMENT
Financial risk factors

The Company's activities expose it to a variety of financial risks: market risk (including
currency risk, other price risk and interest rate risk), credit risk and liquidity risk. The
Company's overall risk management programme focuses on the unpredctability of
financial markets and seeks to minimize potential adverse effects on the financial
performance.

Risk management is carried out by the Company's finance department under policies
approved by the Board of Directors. The Board provides principles for overal risk
management, as well as policies covering specific areas such as currency risk, other
price risk, interest rate risk, credit risk, liquidity risk, investment of excess liquidity and
use of non-derivative financial instruments.

Market risk

(i) Currency risk

Currency risk is the risk that the fair value or future cash flows of a financia instrument
wil fluctuate because of changes in foreign exchange rates. Currency risk arises mainly
from future commercial transactions or receivables and payables that exist due to
transactions in foreign currencies.
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(i)

The Company is exposed fo currency risk ansing from various currency exposures, primarily with
respect to the United States Dollar (USD) and Eumo. Currently, the Company's foreign exchange
risk exposure is restricted to the amounts receivable / payable from / to the foreign entities. The
Company's exposure to currency risk was as follows:

2015 2014
Trade debts - USD 1,003,274 2,030,511
Trade debts - Euro - 1,942
Trade and other payables - USD - 230,567
Trade and other payables - Euro - 28816
Short term borrowings - USD - 200,162
Met exposure - USD 1,003,274 1,509,792
Met exposure - Euro - {27.874)
Following significant exchange rates were applied during the year:
Rupees per US Dollar
Average rate 101.38 101.87
Reporting date rate 101.50 98.55
Rupees per Euro
Average rate - 138.23
Reporting date rate - 134,46
Sensitivity analysis

If the functional currency, at reporiing date, had weakened / strengthened by 5% against the USD
and Euro with all other variables held constant, the impact on (loss) / profit after taxation for the
year would have been Rupees 5082 milion (2014; Rupees 7.339 million higher / lower) and
Rupees Nil (2014: Rupees 0.174 million) lower / higher, mainly as a result of exchange gains /
losses on translation of foreign exchange denominated financial instruments. Currency risk
sensiivity to foreign exchange movements has been calcdated on a symmefric basis. In
management's opinion, the sensitivity analysis is unrepresentative of inherent currency risk as the
year end exposure doas not reflect the exposure during the year,

Other price risk

Other price risk represents the risk that the fair value or future cash flows of a financil instrument
will fluctuate because of changes in market prices (other than those arising from interest rate risk
or currency risk), whether those changes are caused by factors specific to the individual financial
instrument or its issuer, or factors affecting all similar finlancial instrument traded in the market,
The Company is not exposed to commodity price risk.

{ili} Interest rate risk

This represents the risk that the fair value or future cash flows of a financial instrument will
fluctuate becausa of changes in market interest rates,

The Company has no interest-bearing assets except for long term investments and bank balances
in saving accounts. The Company's interest rate risk arses from long term financing, short term
borrowings, long term investments and bank balances in saving accounts. Financial instruments
at variable rates expose the Company to cash flow interest rate risk. Financial insfruments at fixed
rate expose the Company to fair value interest rate risk.
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At the balance sheet date the interest rate profile of the Company's interest bearing financial

instruments was:

Fixed rate instruments:

Financial assets

Long term investments

Floating rate instruments:

Financial assets

Bank balances-saving accounts

Financial liabilities

Long term financing
Short term borowings

Fair value sensitivity analysis for fixed rate instruments

2ms 2014
(RUPEES IN THOUSAND)

6,325 6,325
10 10
15,111 144 814
403,013 883,546

The Company does not account for any fixed rate financial assets and liabilities at fair value
through profit or loss. Therefore, a change in interest rate at the balance sheet date would not

affect profit or loss of the Company.

Cash flow sensitivity analysis for variable rate instruments

If interest mtes at the year end date, fluctuates by 1% higher [ lower with all other variables held
constant, (loss) [ profit after taxation for the year would have been Rupees 4,118 million higher /
lower (2014: Rupees 9.574 milion lower / higher), mainly as a result of higher / lower interest
expense on floating rate borrowings, This analysis is prepared assuming the amount of financial
instruments outstanding at balance shest date were outstanding for the whole yvear.

(b) Credit risk

Credit risk represents the risk that one party to a financial instrument will cause a financial loss for the
other party by failing to discharge an obligation. The carrying amount of financial assets represents the
maximum credit exposure. The maximum exposure to credit risk at the reporting date was as follows:

Investments

Loans and advances
Deposits

Trade debts

Other receivables
Bank balances

215 2014
(RUPEES IN THOUS AND)

7 688 7,359

223 125

5894 3,895
168,910 625,999
282 15,488

2,384 9,606
185,586 662472
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The credit quality of financial assets that are neither past due nor impaired can be assessed by
reference to external credit ratings (If available) or to historical information about counterparty
default rate.

Rating 2015 2014

Short Long
RUPEES IN THOUSAND
Term _tem Agency ( )

Mational Bank of Pakistan A-1+ AA”A JCR-VIS 145 388
Allied Bank Limited A+ Al PACRA 113 113
Askari Bank Limited A1+ Al JCR-VIS 34 50
Bank Alfalah Limited Al+ Al PACRA 44 1,581
Faysal Bank Limited A+ A PACRA 84 52
Habib Bank Limited A-1+ AAA  JCR-VIS 743 106
Habib Metropolitan Bank Limited Al+ Ab+ PACRA 43 5807
MCB Bank Limited Al+ AAA PACRA 499 1,219
Soneri Bank Limited A+ AA - PACRA 15 12
Standard Chartered Bank {Pakistan) Limited A1+ AAA PACRA 20 20
Al-Baraka Bank (Pakistan) Limited Al A JCR-VIS 552 53
Bank Al-Habib Limited Al+ Al+ PACRA 30 258
United Bank Limited A-1+ Ad+  JCR-VIS 15 85
The Bank of Punjab Al+ AA - PACRA 52 52

2,389 9.606

The Company's exposwure to cradit risk and impairment losses related to trade debts is disclosed in
MNote 20,

Due to the Company's long standing business relafionships with these counterparties, and after
giving due consideration to their strong financial standing, the management does not expect non-
performance by these counterparties on their obligations to the Company. Accordingly the credit
risk is minimal.

(c) Liguidity risk

Liquidity risk is the risk that an entity will encounter difficulty in meeting obligations associated with
financial labilties.

The Company manages liguidity risk by maintaining sufficient cash and the availability of funding
through an adequate amount of committed credit facilities. At 30 June 2015, the Company had

Rupees 261.99 million (2014: Rupees 1,606.454 million) available borrowing limits from financial
institutions and Rupees 2.765 million (2014: Rupees 9.991 milion) cash and bank balances. The
management befieves the liquidity risk to be low, Following are the contractual maturities of

finandal liabilities, including interest payments., The amounts disclosed in the table are
undiscounted cash flows:
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41.2

41.3

Contractual maturities of financial Habikties as at 30 June 2015

Camying Contractual & months or B-12 12 More than 2
amount cash flows less months s years
{RUPEES IN THOUSAND)
MNon-derivative financial liabilities:
Lang term nandng 91,695 94,532 T05 a7 16,546 76, 564
Trade and olher payables 112963 112,963 112,963 - - -
Accrued mark-up 8,005 8,005 B.,005 - - -
Short term bormowings 605,713 622,328 622,326 - - -
218376 837826 743009 897 16,546 76,584
Contractual maturities of inancal liabifties as at 30 June 2014:
Non-derivative financial liabilities:
Long term financing 261,814 280,868 84,840 27,165 130,203 37,560
Trade and olher payables 113,248 113,248 113,248 - . .
Accrued mark-up 25,875 25,875 25875 - - -
Shor berm bormowings 900,675 1,040,040 1,040,040 - -
1301612 1469031 _ 1274103 __ 27165 __ 130203 31560

The contractual cash flows relating 1o the above financial kabilities have been determined on the basis of interest rates / mark-up
rates elfective as at 30 June, The rates of interest / mark up have been disclosed in Note 6 and Nole 11 to these financial

slatements.

Carrying amount of long term financing as &t 30 June 2015 includes overdue instalments of principal amounting to Rupeess Ni

(2014: Rupees 17535 million}.

Falr values of financial assets and labllites

The carrying values of all financid assets and liablites reflected in financial stalements approximate their fair values. Fair value is
datermined on the basis of objective evidence at each reporing date.

Financial instrumants by categories

Held-to- Loans and Hel d-ti- Loans and
maturi receivables i maturity receivables -
2015 2014
{RUPEES IN THOUSAND-

Assets as per balance sheet
Imestments 7.888 - T.088 7,358 - 7,358
Loans and adwnces - 223 223 - 248 248
Deposits 5,804 5,054 - 388 3,885
Trade debls 168,910 168,910 - 625,999 625,909
Other receivables 282 282 - 15488 15,488
Cash and bank balances 2,765 2,765 - 8.8991 8,881

7.888 1?50?4 185,962 ?.ﬁ 655!§21 BEHD

Financial liabilities at
amaortized cost
2M5 14
(RUPEES N THOUSAND)

Liabilities as per balance sheet
Long tesm fnancing 91,696 261,814
Accrued mark-up B.005 25,875
Short term borrowings 605,713 Q00,675
Trade and other payables 112,963 113,248

818,376 1,301,612
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41.4

4.5

Offsetting financial assets and financial liabilities

As on balance sheet date, recognized financial instruments are not subject to offsetting as there
are no enforceable master netting arrangements and similar agreem ents.

Capital risk management

The Company's objectives when managing capital are to safeguard the Company's ability to
continue as a going concern in order to provide returns for shareholders and benefits for other
stakeholders and to maintain an optimal capital structure to reduce the cost of capital. In order to
maintain or adjust the capital structure, the Company may adjust the amount of dividends paid to
shareholders, issue new shares or sell assets to reduce debt. Consistentwith others in the industry
and the reguirements of the lenders, the Company monitors the capital structure on the basis of
gearnng ratio. This ratio is calculated as borrowings divided by total capital employed. Borrowings
represent long term financing (except subordinated loans) and short term borrowings obtained by
the Company as referred to in Note 6 and Note 11 respectively. Equity represents 'total equity’ as
shown in the balance sheet and directors' loans which are subordinated to long term financing as
referred in Note 6.2. Total capital employed includes 'equity’ plus 'borrowings'. The Company's
overall strategy remained unchanged from last year.

2015 2014
Borrowings Rupees in thousand 636,908 1,101,989
Total equity Rupeses in thousand 387,053 633,334
Total capital employed Rupees in thousand 1,023,961 1,735,323
Gearing ratio Percentage 62,20 63,50

The decrease in the gearing ratic resulted primarily from significant decrease in borrowings of the
Company.

DATE OF AUTHORIZATION FOR ISSUE

These financial statements were authorized for issue on October 09, 2015 by the Board of
Directors of the Company.

CORRESPONDING FIGURES

Corresponding figures have been re-arranged, wherever necessary for the purpose of comparison.
However, no significant re-arrangements have been made except for grouping ‘Income Tax
Refundable' from 'Other Receivables' with ‘Income Tax'in Loans and Advances'.

GENERAL
Figures have been rounded off to the nearest thousand of Rupees unless otherwise stated.

/

. AIZAD AMER KH. AANS AMER
Chief Executive Officer Director
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PATTERN OF SHAREHOLDINGS
AS ON 30- 06-2015

SERIAL TYPE OF NUMBER OF TOTAL

SHARE HOLDERS | SHARE HOLDERS | SHARES HELD

1 1 100 720 22171
2 101 500 263 62844
3 501 1000 65 59750
4 1001 5000 106 292208
5 5001 10000 26 203220
6 10001 20000 15 215608
¥ 20001 25000 ot 94500
8 40001 45000 2 82087
9 70001 85000 1 82500
10 85001 115000 1 100000
11 310001 660000 5 2366276
12 770001 800000 1 777052
13 840001 940000 6 5301784
TOTAL =====>> 1,215 9,660,000
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Categories of Shareholding
As at June 30,2015
Categories of Shareholding Numbers | Shares held | Percentage (%))
\Associated companies,Undertakings and Related Parties
NIT and [CP I 503606 2.21
MrAizedAmer  (Chiel Execulive) Director 2 960170 9.94
Mrs.Zareen Akhtar ( Director ) 2 961170 9.95
Mrs.Nazima Amer ( Director ) 2 961160 9.95
KhAmer Khursheed 2 818552 8.47
Mr.Anns Amer ( Director } 1 870611 8.01
Mrs.Hajira Raza ( Director } 1 893550 9.25
Mr.Muhammad Raza ( Director ) 1 1000 0.01
Mr.Abdul Rauf ( Director ) 1 1000 0.01
[Executives
Public Sector Companies and Corporations
' i tutions, 1 200 0.00
MNon - Eankmg Fmam:e 1ns!1tut|ms 2 10310 0.11
: 2| z 1 100 0.00
Jmnt 5 ck anies 8 15933 0.16
Individuals 1182 3661313 37.80
Others 2 1325 0.01
Total 1215 9660000 100.00
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ISHAQ TEXTILE MILLS LIMITED
Room No.404-405, 4" Floor, Busine ss Canlre,
Mumtaz Hassan Road, Karachi,
PROXY FORM
I"We of
being members) of |SHAQ
TEXTILE MILLS LIMITED hokding ardinary shares as per Registered Folo
Mo /COC Alc Mo, {for members who have shares in CDS)
heraby appoint Mr./Bdrs.Mliss of (full
address) ar faiing him/her
hir. Mrs Miss of {full
address) [ being

member of the Eumpa;w:l as my'our Proxy to atiend, act and vole for mefus and on myiour
behaif at the 34™ Annual General Meeting of the Company to be held on October 31, 2015
at 11:00 a.m, andior any adjournment thareaf,

Az witness mylour hand saal this day of 2015
Signed by n the
presence of
Signatures on
Rs.5/-
T cvrarms v Brarmen

{Signature must agres with the spadmen
signatures registared with the Company}
MWotes:
1. This proxy form duly completed and signed, must Be meceked al the Registered Office

of the Company. 404-405, 4™ Floor, Business Centre, Mumtaz Hassan Road, Karachi
not less than 48 hours before the fime of holding the mesting

2. Mo person shall act as proxy unless he [ sha himeslfharsalf is @ member of the
Company, excent that a Corporation may appoint a8 person whais not 2 member,

3. If a member appoints mane than one proxy and more than one nstruments of proxy ane
daposited by a member wih the Company, all such nstuments of proxy shall be
rendared nvalid,

4. Any individual Benafidal Cwmar of the Cantral Depostory Company, enditled ko vote at
this mesting must bring his / her Mational Identity Card with himher to powve hisfhar
idemtity, and in case of proxy, must enciose an attested copy of his / her National
idenlity Cand. Representatves of Corporabte members should bring tha wsassd

documents required for such purpose.



