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DIRECTORS' REVIEW TO THE SHAREHOLDERS

The Directors of your Company feel pleasure to submit un-audited condensed interim
finaneial information of your Company for the period ended 30 September 2015,

FIANACIAL RESULTS 1" Quarter ended 1* Quarier ended
September September 30,2014
30,2015
(Rupees in million)
Continuing O perations;
Sales 325723 484,202
Cost of sales (340.139) (503.261)
Groas loss (1£416) [ 18.969)
Operating & financial expenses (22.595) (36.755)
Loss from continuing operations {37,011) (55.724)
Discontinuing Operations:
Loss from Discontinuing O perations (3,709 -
Loz after taxation (40,7200 (55.724)
L.oss per share -basic and diluted from (3.838) (3.77)

continuing operations (Rupees)
Loss per share -basic and diluted from
Dscontinuing Operations{ Rupees) {0.38) -

During the period under review sales were Rupees 325.723 million a5 compamed w0 Rupees
484292 million of cormesponding period Cost of sales was Rupees 340.139 million as compared
o Rupess 503,261 million of ¢orresponding period, However the Company incurned loss after
taxation of Ropees 40.720 million from both continung and discontinuing operations as
compared to loss after taxation of Rupees 55,724 million of the corresponding period.

REVIEW OF OPERATING RESULTS

Erratic trends in the prices of raw material and disproportionate selling prices of yamn, adverse
economic siuation, increase in minimum wages, load shedding of power and gas seclor,
imposing GIDC over gas billing, free import of cotton / yam, short production of cotton and
uncertainty i the economic policies of the Govt, have resulted in loss for the gquarter to the
Company.

FUTURE OUTLOOK

Power shortage has impacted on the production of the Company which may continue in next
financial wyear, However the management has decided o enhance the production capacity of
spimming segment through installation of new machinery. Although there is an abnormal increase
in electricity / gas rates, the management has fully focus on quality management to foich
atmctive prices in local market as well as in international market.

ACKNOWLEDGEMENT
The Board places on record its appreciation for the coopemtion, commitment, and hard work
extended to the Company by the customers, suppliers, bankers, and all the emplovees of the

COMNY,
On hmaw

FAISALABAD (Afred Amer)

Dated: October 30, 2015 Chief Ex ecutive Officer
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CONDENSED INTERIM PROFIT AND LOSS ACCOUNT (UN-AUDITED)
FOR THE 15T QUARTER ENDED 30 SEPTEMBER 2015

NOTE QUARTER ENDED
30-Sep-15 30-Sep-14
(Rupees in Thousand)
CONTINUING OPERATIONS:
Sales 325,723 484,292
Cost of sales 9 (340,139) (503,261)
Gross loss (14,416 (18,969}
Distribution cost (1,477) (846
Administrative expenses (16,846) {14,259}
(18,323) {15,105}
Other income 317 1213
Loss fram operations [32,422) (32,851)
Finance cost (5658) (18.030)
Loss before taxation (38,080) {50,881)
Taxafion 1,069 (4,843)
LOSS AFTER TAXATION FROM
CONTINUING OPERATIONS (37,011} (55,724)
DISCONTINUED OPERATION:
LOSS AFTER TAXATION FROM
DISCONTINUED OPERATION (3,709) -
LOSS AFTER TAXATION ;405?2112 | 55i?24 t
LOSS PER SHARE - BASIC AND DILUTED
FROM CONTINUING OPERATIONS (RUPEES) 383 5.77
LOSS PER SHARE - BASIC AND DILUTED FROM
DISCONTINUED OFERATION (RUPEES) (0.38) -

The annexed notes form an integral part of this condensed interim financal information.

. AIZAD AMER KH. AANS AMER
Chief Executive Officer Director
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1st Quarterly Report

CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME (UN-AUDITED )
FOR THE 15T QUARTER ENDED 30 SEPTEMBER 2015

Loss after taxation
Other comprehensive income

Items that will not be reclassified
susequently to profit or loss

Itemns that may be redassified susequentiy
to profit or loss

Tokal comprehensive loss for the period

ist Quarter ended
30 Sep 30 Sep
2015 2014
{Rupees in thousand)
(40,720) (55,724)
(40,720) (55,724)

The annexed notes form an integral part of this condensed interim finandal

information.

. AlZAD AMER
Chief Executive Officer

KH. AANS AMER
Director
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CONDENSED INTERIM CASH FLOW STATEMENT (UN-AUDITED)
FOR THE 15T QUARTER ENDED 30 SEPTEMEER 2015

MNOTE
30 Sep 30 Sep

2015 2014

Rupees in thousand
CASH FLOWS FROM OPERATING ACTIVITIES
Cash generated from operaticns 10 70,730 635,481
Finance cost paid (4673 [26,575)
Income tax pald {2.448) i8,515)
Staff retimment gratuity paid - (6, 624)
Met decraass | (increase) in long lerm depasits GE (164
Met decrease in long term loans - 37
MET CASH GENERATED FROM OFERATING ACTIVITIES B36TT 595,640
CASH FLOWS FROM INVESTING ACTIVITIES
Proceeds from sale of proparty, plant & equipment 2072 1,669
Prceeds from maturity of long tarm investmant 1.034 -
Purchase of property, plant & equipment {2.541) (10,524}
NET CASH FROM/ (USED IN) INVESTING ACTIVITIES 565 18,855
CASH FLOWS FROM FINANCING ACTIVITIES
Prceeds from lang term financing - 37,105
Rapayment of keng tarm financing - (158 511)
Shart term borowings - nat (60.108) (455219}
NET CASH USED IN FINANCING ACTIVITIES (60,108) (576,625)
MNET INCREASE IN CASH AND CASH EQUIVALENT S 4,136 10,160
CASH AND CASH EQUIVALENTS AT THE
BEGINNING OF THE PERIOD 2,765 9.991
CASH AND CASH EQUIVALENTS AT THE
END OF THE PERIOD 6801, 20,151
The annexad notes form an integral part of this condensead interim financial nfarmation.

I
. AIZAD AMER KH. AANS AMER

Chief Executive Officer Director
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COMDENSED INTERIM STATEMENT OF CHAMGES IN EQUITY [UN-AUDITED)
FOR THE 35T QUARTER TMDED 30 SEFTIMBER 2018

RESERVES
e CAPITAL RESERVES bt e T
CAFITAL ToTaL | EGUITY
Share | quinyportionct | o | Unegerep|
premium |shansholter's kan |wbedd  Profig]
e e e e [R bR i BB e e e

Befanoe st 01 July 2034 {mitedy 9,800 7as - 1725 ASHEA . 4TI WLmA
Trareter from supie oo revelistion o propety,
plan € v eguky el on acoount of indr amen al
depraciation - net of defermed inpome tie = - - - L Lo LI
Lonx-stter tmeabon for the penod . - - - ey ey onTe
Ditver compriha s Inmese for tha parkcd . . . . . . .
Total cornpahrals ks for the poriod . . [E57H) (54 (557
Bl m a6 o 3 Seprieestar 5094 {uv udted) 8- . 172 403432 42LH@2  SITM2
Trareder from sumpls on revaslistion of propery,
plant and equipmeTt o acoount of noamenE
deprecktion - et of defemod ncome tas . . . . 31 LS 31
Lo afer Gosa o Tor thi peied . . . maTe] el (27
Ditver comprehe et Inmse for e period - - - - - - -
Total comprahersls o for the priod . . . . @77E RLAFAE) (A7736)
AN WL Py - TR o SR . 2 nam A = mAln A
Befanon s ot 30 June 2015 { Audtted ) Wy pasm Fi TR T TS R T T R LT 5 I T
Trareor from Sumils: o revaliation of proputy,
BNt ang aqugient on acseunt of g e Gl
deprecition - et of dofemesd incoma tas - . . ®[E w6 ®|E
Lo sfter Emaation o the pesiod - - - fnzzoy o7y (0.7R0)
Cxbi com b s o e moe
Total coemeh i hois for th porlod MLR0Y  (AGT0)  (ab720)
Fir watue adpustment on starehaldens o 3 {1724 (173 = (1,72zh (172}
Balancn a5at 3 Septeesbar 2015 {un-amudtod] @0 17250 E4 3BAM 149563 184E7  M507

Tha e foles form an inegral part of i Soedenced |ners Mnaacial information.

. AIZAD AMER KH. AANS AMER
Chief Executive Officer Director
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SELECTED NOTES TO THE CONDENSED INTERIM FINANCIAL INFORMATION [UN-ALNTED)
FOR THE 15T QUARTER ENDED 30 SEFTEMBER 2015

1.  THE COMPANY AND ITS OPERATIONS

Isheq Texthe Mils Limitad {he Company) is 8 public Bmiled company Incorporated in Pakislan under the
Comapnes Act, 1913 {Now Companies Ordnance, 1984) and lisied on Karachi and Lohare Siock Exchangasin
Pakilan ls registersd office /s siluabed al Room Mo, 404-905, 4th Fioor, Business Cantre, Mumiaz Hassan
Road, Karachi. The mils pramises are bcaled ot Tehsd Jaranwala, Dislric Faisalabad, in the Provnca of
Punjb. The principal activity of the Company is manufaciuring, sale and fading of yam and coth,

1  BASIS OF PREPARATION

This condensed inbanm financal information = unaudited and is being submitied o shanaholders as requined by
secton 245 of the Companies Crdinance, 15984, This condersad interim financial information of the Compasny for
tha thrae months pericd ended 340 Seplember 3013 has been prepamd in accordanca with iha requirements of
thar Inbarnational Accounting Standard (1AS) 34 “intarim Financial Reporting” and provisions of and directives
tspued undes the Companis Ordinance, 1084 Bs epphcalia in Pakisian and notfad by the Secustias and
Euchange Commission of Pakistan (SECP), in case whare requirements diffar, the povisions of or directives
issued undar the Companias Ordnanoe, 1984 have been followed. This condensad interim financial informatian
should be read in conjunation with 1he audied annual published mancial sialemeanis far the year ended 30 June
2015,

3 ACCOUNTING POLICIES AND COMPUTATION METHD DS

The accouning polices and mefode of compulations adopted for the preparation of this condensed nferim
finarcial information are the same as spplied in the preparation of the preceding audiied annunl publishad
Tinarcizl stelemants of the company for the year anded 30 June 2015,

4. CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS

The pregaration of this conoensed Intesm financal informasion In conformity with the epproved accourting
standands requlres the use of cenain crlleal accounling estimates. | aso requires e managemant o exercias
s pdgment 0 ihe process of apphing the Companys accounling polices, Estimates and judgments are
centinualy evauated and sre based on Hisiorical expenance and ofer faciors, ncluding expectaiiore of Riume
womts that are befieved io be reasonabie undar the groumstanoes.

During preparation of this condensed interim financial mfarmation, the significant judgments made by the
management n appyng the Company’ s AcC0unling poloes and the key Sources of estimalion ano uncemainty
were e same as those thal applied o the preceding audited annual published financad stsaments of the
Company for the year ended 30 June 2018,

Un-auwdited Ausdited
3o Sep 30 Juns
2ms s

Rupaes in thousand
5 LOMNG TERM FINANCING

Dpaning balance 91,895 261 B4

Add:

Obkained during the parad | year - I 126,504

Fairvaise agustment on shamhokiens® Ioan =

1 12500

Lass;

Repaid during the pariod | year - 273,

Equity partion of sharaholders' lnan - 41
- - (3SEVH

Ciosing balance 83417 g1685

6. CONTINGENCIES AND COMMITMENTS
a) Contingencies

I} The Company & conlingenlly liable for Rupess 2400 milien (30 June 2015: Rupsss 2400 milien) Lo Deedar
Exdse ard Taxalion on aocmunt of impart duty,

il Guarantess of Rupsss 34442 milion {30 June 2015 Rupess 36.841 milion) am ghven by the banks of the
Company 1o Sul Nerihern Ges Pipelines Limied (SNGPL) againel gas connecbions and Faksiahad Eleddic
Supply Company (FESCO) agairst aleciricity oonnoction,

1) Cooam it s
i) LoSers of oodt for cupital expendiiure ane of Rupees 36 968 {30 June 2015: Rupeas 35 528 millon),
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’_mmm_!._mm_
30 Sap A0 Juno
2018 2018

Rupees In thousand

7.  PROPERTY. FLANT AND EQUIPRIENT

Oporatng fed assats (oo 7.1) TrL863 THO,T13
Capital work-Inpogmss MNois 7.2} = 2,740
R -+ 5 — 1

T4 Operating Ficed Asssts

Opaning book walue T80, 713 915,760
#ud: Cosl of addbions during the periodiyess

ot 79,10 S BE1TE
Lass

mv}:{:hﬂdmmﬁmm (1,089 {9,698
Translered to non - curend asseds held for [133,878)
B¥fredaton chasged for the penodiyaar (11,154 (48, 543)

—TRe o TRRTI3,
7.1.1 Cost of addii ons during the pericd / year

Budldings on frashold land - Mis - 6,200
Buikdings on frashold land - Dtlar - 285
Fland and machinery 3,28 a0, 268
Eleciris instafaliors | spplances - 2,138
Fraciody equipment 352 -
Ganaraiors - 1,470
FurnBure . istums . 3
OHice eguipman . 28
Compudemn T 120
Wehidns 1,641 1B H3T

7.1.2 Book valus of dalations during the peried |

yaar
Flard and machinery (1,855) [17.072)
Wishiclas 3 {2, 626)

e L LB
8  NON-CURRENT ASSETS HELD FOR SALE

The non-cermant asses classified as held br sals urder IFRS 5 Nor-Curenl Assels Held for Saie and
Deconbnued Operations’ are sumimarized heraundsar:
Un-audited Audited
3o Sap 30 Juns
LR H] s
Rupees In thousand
81 MNon-current assets clasaified as held for sale

Property, plant end equigment - Weaving segment (Mals B,1.1) 102284 102,254

Cartan Roms of pmpery, plant and equipmant relaind to Waaving Linit has bean presenied as held for sale
following the: approval of the Board of Dimctors and shamhalders of the Compary in Annual General Masting
held on 31 Oclober 2014 regarding the disposal of cartain bams of plant and machineny of Weaving segment of
the Company. Tha Company is in process 1o iake all necessary steps including negotiation and signing of
documents, deeds, papers, agresments and al other documents as may ba necessany for the complation of the
ransackons. The maragement is hopeful of completing the sale fransactions during the cumant firancal year.

8.1.1 Book valua of assets fransfermed fmam progarty, plant and equipment:
Plant and machinary 102254 133,878

Less: Boak value of assets dsposed of during the year - 31,684

Camrying value of non-cuerent assels held for sake
as al 30 Seplember /| 30 June 102384 102,294

10
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8.2 Analysis of results of discontinued operation

ADMINESTRATIVE EXPENSES (L7085 =
LO5S BEFORE TAXATION FROM DISCONTINUED OPERATION {3.704) -
TAXATION = -
LOBES AFTER TAXATION FROM DISCONTINUED OPERATION [ERLT)

8.3 Analysis of the cash flows of discontinued operation

Thara was no nat cash fows from the dscontinuad oparation of Weaving Uinit during the pericd ended 30
Saplmbaer 2015,

9. COSTOF SALES

Faw matesial consumed (Maba 9.1) 245476 225824
Slzing and beam (Ming - 2842
Loading and unioading 48 1313
Salarins, wages and ather benefits 26,902 36461
Stalf retrement banedits e 1.129
Slores, apanes and Doss ook 6,361 8,135
Peching material 5,680 4,500
Rapairs and mamienance hFd| 814
Fuel and power 3E.EZ0 65,382
Irsurance 573 1,107
Qther faciory overheads B2 338
Drapraciation 8770 13,447
332505 382 380
Waork in process
Cpening stock | &ﬂ | 10428
Cinging stock (7.5E6 (10,03 1)
559 07
Cost of goods manufachured 3336 362 TaT
Un-audiied Audited
3o Sep 30 June
018 FULES
Rupees in thousand
Finished goods.
Oipaning stock 64,320 368 956
Cinging sbock

6,875 140,474

—_—0E _ S03251
81 Raw material consumad

Opaning stock 175548 124 327
Aaid; Purchivsis during the period 137064 190 532

31302 314 845
Less; Clasing stock (B7.536) (BEAZE)

S Litles

1. CASH GENERATED FROM OPERATIONS

Loss before taxation (41, TEE) 50,881)
Adjustments for non-cash charges and othar Bams:

Depracation 11,158 14,282
Galn on sate of property, plant and equipment [218) (1223
Provision for staff miimmant gratuity . 3458
Finance cosl 5,658 18,030
Intarast / profit on long term nvestment (58) (135)
Working capital changes (10.1) 6, 0020 651,810

70,730 635481

11
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10.1 Working capital changes

Decrease | (increase) in curment assets:

Slores, spam parts and oosa lools 1.951 104853
Stock in trade 116,046 176,174
Trade debis 21,564 301 065
Loans and advances {40,538) (7881
Shor term deposits and prepayments (2654} (4 B68)
Other mceivablas (8.718) 14,519
87,651 578,652
Increase in rade and other payables 5383 2258
ﬂgum 851,810
11. SEGHENT INFOREATION
Spinning r—— El bk o o ey Totsd - Company
Quarter ended rusrter emded uarter prcied ‘Quarter ended
(U= (um-audited}
30,2015 || 30,2004 || 32015 || 30,2008 || 30,2008 | 30,201 || 30,2005 || 30 2004
(Rupees in ]
Saes 35,723 35,098 168,155 [2L566) kAt w237
Cost of sl [N = ] [Lan055) ILMEE WA (L9
G ines [14,816) 1891 = {20, B (14418 [EAS68)
ietribution cost. {1 15 - a7 (147 1548
Admirreimbive spenees [ 14, #1085 = 19, By [ (14399
[1&32) (LR01%) - 5050 (IEIEN (LS 08
[32,73g) [N FL] (5,950 {32,735 ELRer H
Oetar incoere a7 Lrad . ¥ £ 1333
FraneE Cst |5,58) (2255 i (15,775 [hESE) (LB
Lo befiore: bation [35,m0) (3A54) (AL AT {3,080 50,281}
Tasatan 1,03 (A BAT}
Riovses affer Rarualion a7011) (95, Tae)
iLiR ikiation of rep and lishiiities:
Spinning Weaving Total - Company
Qruiartar arsded Quarter ardod Quiartes erdad
[Lin -t b} (Un-audited ) (Rin-sudisd ]
Sapatitibier Juna 30, St et Juna 30, Sapbambar Dune 30,
g, 3018 s 30, M8 s 3o, 2015 s
[ ———
Totat assts for repoitabic segmonts WLEET 106795 AT [EMS  13ITIE L0478
Tatal katdities for reportabie segmests 8T 673,630 14724 172845 798 521 BIEATS
Unatlocated |ablkties:
Delrmed o tax Rabiity 15917 17,5988
Tista it a5 e Balanc slsot —EEEE LR

* The Company his discontinusd B aqer atiots of Waning segsant during the year, Anaksl of rsuts of sicontinund oo has bian ghon in Mot

B by st linired il sldmeents.

12
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12 TRANSACTIONS WITH RELATED PARTIES

The rélated parties comprise of assodated companies and key management persannel, The Company
in the normal course of business camies out transactions wih varicus related parties. Detail of
transacions with related parties are a5 follows:

--— Rupees in thousand ----

Associated companies [ undertakings:

Purchase of goods - el
Fust and power purchased 855 3074
Purchase of operating fixed assels - 1,125
Sale of goads 560 0,098
Sale of operating fixed assets - 1,487
Other related parties

Loans chtained from director 65,100 126,500
Loan repald to directors 7,600 143,500
Company’ s contribution to Employess Provident Fund Trust - 3,600

13. FINANCIAL RISK MANAGEMENT

The Company's finandal risk maragement chjectives and polides are consstent with those disdosed in
the preceding audited annual firandal statements of the Company for the year ended 30 Jure 2015,

14. DATE OF AUTHORIZATION

This condensed interdm financial Information was approved by the Board of Directors and authordsed
for issue on 30 Ocober 2015,

15. CORRESPONDING FIGURES

Comesponding figures have been rearranged / reclassified wherever necessary for the purpose of
companison. However, no significant redassifications | rearrangements have been made,

16. GENERAL

Figures have been munded off to the nearest thousand Rupees.

. AIZAD AMER KH. AANS AMER
Chief Executive Officer Director
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