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DIRECTORS’ REVIEW TO THE SHAREHOLDERS

The Directors of the Company are pleased to present their un-audited condensed interim
financial information of the Company for the nine months ended March 31, 2021. The
comparative financial results of the company are reproduced hereunder:

Nine months ended

31 March 31 March
2021 2020
(Rupees in Thousand)
REVENUE 1,502,844 1,165,457
COST OF SALES (1,341,089) (1,134,068)
GROSS PROFIT 161,755 31,389
DISTRIBUTION COST (1,027) (1,452)
ADMINISTRATIVE EXPENSES (36,353) (32,049)
OTHER EXPENSES (7,706) (1,161)
OTHER INCOME L2138 13,057
FINANCE COST (28,448) (48.,492)
PROFIT / (LOSS) BEFORE TAXATION 103,979 (38,708)
TAXATION (75,825) (13,699)
PROFIT / (LOSS) AFTER TAXATION 28,154 (52,407)
EARNINGS / (LOSS) PER SHARE- BASIC AND 591 (5.43)

DILUTED (RUPEES)

REVIEW OF OPERATING RESULTS

During the period under review sales were Rupees 1,502.844 million as compared to Rupees
1,165.457 million of corresponding period. Cost of sales was Rupees 1,341.089 million as
compared to Rupees 1,134.068 million of corresponding period. The Company eamed a
profit after taxation amounting to Rupees 28.154 million as compared to corresponding
period in which the Company incurred a loss after taxation amounting to Rupees 52.407
million.

FUTURE OUTLOOK

The global conditions have changed significantly after the Covid-19 pandemic. The demand
for all textile products has been increased in the first three quarters of the financial year 2021.
At present our operations are functioning at full capacity. We are expecting an increase in
the revenue and profitability in the last quarter of the financial year 2021. Moreover, the
management of your Company is continuously increasing its production capacity and every



AN TEXTILE MILLS LIMITED 3rd Quarter Report

possible effort is being made to earn maximum profitability so that the shareholders can get
returns on their investments

ACKNOWLEDGEMENT

The Board places on record its appreciation for the cooperation, commitment, and hard work
extended to the Company by the customers, suppliers, bankers, and all the employees of the
Company.

On behalf gt the Poard

FAISALABAD 1zad Amer)
Dated: April 30, 2021 Chief Executive Officer
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CONDENSED INTERIM STATEMENT OF PROFIT OR LOSS (Un-audited)
FOR THE NINE MONTHS ENDED 31 MARCH 2021

NOTE Nine months ended Quarter ended
31 March 31 March 31 March 31 March
2021 2020 2021 2020

(RUPEES IN THOUSAND)

SALES 1,502,844 1,165,457 562,532 401,017
COST OF SALES (1,341,089)  (1,134,068) (483,235) (393,398)
GROSS PROFIT 161,755 31,389 79,297 8,519
DISTRIBUTION COST (1,027) (1,452) (191) (141)
ADMINISTRATIVE EXPENSES (36,353) (32,049) (12,789) (10,735)
OTHER EXPENSES (7,706) (1,161) (4,318) -
OTHER INCOME 15,758 13,057 5,249 3,457
FINANCE COST (28,448) (48,492) (8,975) (17,347)
PROFIT/ (LOSS) BEFORE TAXATION 103,979 (38,708) 58,273 (16,247)
TAXATION (75,825) (13,699) (39,195) 2,762
PROFIT/ (LOSS) AFTER TAXATION 28,154 (52.407) 19,078 (13,485)
EARNINGS / (LOSS) PER SHARE - BASIC

AND DILUTED (RUPEES) 2.91 (5.43) 1.97 (1.40)

The annexed notes form an integral part of this condensed interim financial information.

Iy G

AIZAD AMER ANNS AMER Muhaminad Saqib Ehsan
Chief Executive Officer Director Chief Financial Officer
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CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME (Un-audited)
FOR THE NINE MONTHS ENDED 31 MARCH 2021

Nine months ended Quarter ended
31 March 31 March 31 March 31 March
2021 2020 2021 2020
----------------- (RUPEES IN THOUSAND) ===ssmsmememmnemannan
PROFIT/(LOSS) AFTER TAXATION 28,154 (62,407) 19,078 (13,485)
OTHER COMPREHENSIVE INCOME
ltems that will not be reclassified to subsequently
profit or loss - - - -
ltems that may be reclassified subsequently
to profit or loss - - - -
TOTAL COMPREHENSIVE INCOME / (LOSS)
FOR THE PERIOD 28,154 (62,407) 19,078 (13,485)
The annexed notes form anintegral part of this condensed interim financial information.
|
o Lo

AIZAD AMER
Chief Executive Officer

ANNS AMER
Director

Muha

ad Saqgib Ehsan
Chief Financial Officer




1921440 9ANNY8XT JOIYD
HIWY aVZIV

“UCHELLLOJUI [EDUEL Y LLajUI pasuapuod Su) jo Yed [esbejll Ue LD} S8jou paxaule au|
(Paupne-un) - LZOZ YBW LE 18 Se souees

LZOZ Y4y LE PepUa SYUOW BUIL 8y} JOj SSOf BAIsusyaIdwoD [Bjo]

LZ0Z YEW L POpUS SULIOLW SUU BU) JO} SLUCoU| ansuayaidwos Jaug

L Z0Z UaIBN LE PBpu8 SUuowW auw 8y) Joj Juaid

XE} SW0oU] pasayap |0 jau - usuiyoew pue jue|d jo 8jes uo snjdins Jo jusugsnipy

XE] aLoou|
pausjep jo jau - wawdnba pue ueyd ‘fpadoud jo aes pue uogepadap [EUSLWRIOU]
40 Wnoodoe uo uewdnbe pue weyd ‘Auedoud jo uonen|eass Lo SNICUNS WOY Jaysuel)

(paupny) -0Z0Z Bun O¢ 18 se eoueleq

0Z0Z 8unf OF PapuUs Japenb el Joj LU 8A|susYaIdWOoD (2101
0202 &unp 0 Papua Japenb ay) Joj awoou sasusyaIdwod Jayo
0Z0Z aunf OE Papus Jauenb au) Joj ssoT

XE} SLI00U| PaUeep JO JeU - uoneixeldep [elustau|
40 wnooge uo wawdnbe pue wed ‘Apadoud Jo uogenEAR) UD SNICINS WO J8jSUBI|

(pajipne-un) - 0Z0Z Yaiep 1§ je se sougeg

0Z0Z Y2iep LE papus SUOLI 8UIL 8y} Ja} SSo| 8Aisuayaidwiod [gjo|

0Z0Z Y2MEp | € PAPUS SYUOW 8L 8y} JOj SW0oU| aajsuayardiod Jayig

0Z0Z Y2Jey | € Papus SYJUOLU Ul 8L J0) SSO7

¥E] slwodu|

pausjap jo jau - uawdnba pue ued ‘Apadoud jo ajes pue ucgepaidap |EUBWRI0U|
40 wnoooe uo wawdnba pue weyd ‘Ausdoud jo uonen|eass uo snINS WO JaJSUEL]

aseys 1ad op'Q sadmy Jo ajel Ay e
6T0Z 3UN[ OF PIPUR 1234 3U) J0) PUIPIAIP [BUIY - SIZUMO LAIM uopoesuel |

(pappny) - 6102 aunr g Je se asuejeg

.M Jad1jQ |eloueuld ja1yd J0j2811Q
= HINY SNNY
o
-
(7] I
=
(1°]
<)
=
[yr ]
BES 05 Bte v6C (E6rBL TELELE POL LLE BLL VY 05¢ 1 000°09E 009°96
#5182 PSL'BE ¥51'82 z = c =
bovee Jlssiee |[wmee  J[ - ]| - | - = [[5 ]| 2
- = 145 (1L8) (1L8) = =
B & reg's (peR's) (rea's) = =
5R9ZTL 580'002 (L8¥'ELL) 995'64E 2EG'LLE 8LL'bY 052'L1 000'09€ 009'96
Lsg's LSE'S (epg'22) YE6'ZE rE6'ZE - = 4 <
LIZEE LIZEE IEE FEBZE ¥E6 ZE = - > S
(0z6'22) (0z6'£2) (0Z6'22) 5 " = = - -
- - (1¥L'e) LPL'E LPL'E - ®
L FEELLL PEL09T (L5L28) LB EVE £9V' 192 8LLYY 05Z'L1 000'09€ 009'96
(£0¥'2S) (z0v'zZs) (L0v'2s) - - & - =
_:.S._va _ _ccq.me 4 _:_.,:._Na __ - 7 _ - __ & 7 7 - 7 _ ” _ _ -
o - - BOV'6 (got's) (gov's) - - - -
L
=
p—] (r98'e) (vog'e) (vog'e) ) = -
o S09ELL SO0°LLE (ps6'sE) BGE'ZSE LEB 062 8LL'FY 05241 000'09€ 009'96
— {ONVSNOHL NI S33dny) -
— X) Auoou]
- pauiajap jo jau - saiuadosd
M sso| pajejnwinazy | |Ejo)qng | Juswisaau) pue uaudinba ueol a...a“u.._ w.ﬂ_._m umaiexd
Ll AlIND3 L0l pue jued ‘Apadoad 4o uoguod Aynb3y s5Byg R S
| IVLOL jo uogenjeas uo sniding SY0L03uI0 JUVHS
_” ETVELED]
< INN3ATY 3INM3SIY W LIVD
L S3ANISIY
- LZ0Z HOWYIN L€ O30N3 SHLNOW 3NIN IHL ¥04
M (paypne-un) ALINDI NI STONVHD 40 LNIWILV.LS WINILNI 3ISNIANOD




AN TEXTILE MILLS LIMITED 3rd Quarter Report

CONDENSED INTERIMSTATEMENT OF CASH FLOWS (Un-audited)
FOR THE NINE MONTHS ENDED 31 MARCH 2021

NOTE Nine months ended
31 March 31 March
[ 2021 [ 2020

(RUPEES IN THOUSAND)
CASH FLOWS FROM OPERATING ACTIVITIES

Cash generated from operations T 107,648 101,383
Finance cost paid (32,483) (48,011)
Income tax paid (19,099) (12,839)
Decrease in long term loans (20) B

Staff retirement gratuity paid (6,815) (3,279)
Net increase in long term deposits and prepayments (666) (465)
Net cash generated from operating activities 48,565 36,789

CASH FLOWS FROM INVESTING ACTIVITIES

Proceeds from sale of property, plant and equipment 41,480 10
Capital expenditure on property, plant and equipment (113,344) (9,838)
Net cash used in investing activities (71,864) (9,828)

CASH FLOWS FROM FINANCING ACTIVITIES

Dividend paid (989) (3,864)
Short term borrowings - net 46,780 (37,930)
Net cash from / (used in) financing activities 45,791 (41,794)
NET INCREASE / (DECREASE) IN CASH AND CASH

EQUIVALENTS 22,492 (14,833)
CASH AND CASH EQUIVALENTS AT THE

BEGINNING OF THE PERIOD 35,489 50,052

CASH AND CASH EQUIVALENTS AT THE
END OF THE PERIOD 57,981 35,219

The annexed notes form an integral part of this condensed interim financial information.

3 o

AIZAD AMER ANNS AMER Muha ad Saqgib Ehsan
Chief Executive Officer Director Chief Financial Officer
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SELECTED NOTES TO THE CONDENSED INTERIM FINANCIAL INFORMATION (Un-audited)
FOR THE NINE MONTHS ENDED 31 MARCH 2021

1. THE COMPANY AND ITS OPERATIONS

AN Textile Mills Limited 'the Company is a public limited company incorporated in Pakistan under the Companies
Act, 1913 (now Companies Act, 2017) and is listed on Pakistan Stock Exchange Limited. Its registered office and
mills premises are located at 35 Kilometers, Sheikhupura Road, Faisalabad. The principal activity of the Companyis
manufacturing, sale and trading of yarn and cloth.

2. BASIS OF PREPARATION

This condensed interim financial information is un-audited and is being submitted to shareholders as required by the
Companies Act, 2017. This condensed interim financial information of the Company for the nine months ended 31
March 2021 has been prepared in accordance with the requirements of the International Accounting Standard (IAS)
34 'Interim Financial Reporting' and provisions of and directives issued under the Companies Act, 2017 as
applicable in Pakistan and notified by the Securities and Exchange Commission of Pakistan(SECP). In case where
requirements differ, the provisions of or directives issued under the Companies Act, 2017 have been followed. This
condensed interim financial information should be read in conjunction with the audited annual published financial
statements of the Company for the year ended 30 June 2020.

3. ACCOUNTING POLICIES AND COMPUTATION METHODS

The accounting policies and methods of computations adopted for the preparation of this condensed interim financial
information are the same as applied in the preparation of the preceding audited annual published financial
statements of the Company for the year ended 30 June 2020.

4. CRITICAL ACCOUNTING ESTIMATES AND JUDGMENTS

The preparation of this condensed interim financial information in corformity with the approved accounting standards
requires the use of certain critical accounting estimates. It also requires the management to exercise its judgmentin
the process of applying the Company's accounting policies. Estimates and judgments are continually evaluated and
are based on historical experience and other factors, including expectations of future events that are believed to be
reasonable under the circumstances.

During preparation of this condensed interim financial information, the significant judgments made by the
management in applying the Company’s accounting policies and the key sources of estimation and uncertainty were
the same as those that applied in the preceding audited annual published financial statements of the Company for
the year ended 30 June 2020.

5. CONTINGENCIES AND COMMITMENTS
a) Contingencies

i) TThe Company is contingently liable for Rupees 3.000 million (30 June 2020: Rupees 3.000 milion) to Director
Excise and Taxation on account of import duty.

ii) Guarantees of Rupees 43.090 million (30 June 2020: Rupees 43.090 million) are given by the banks of the Company
to Sui Northern Gas Pipelines Limited (SNGPL) against gas connections and Faisalabad Electric Supply Company
Limited (FESCO) against electricity connection.

iii) An appeal has been filed by the Company before Appellate Tribunal Inland Revenue, Lahcre dated 07 June 2017
against the demand of Rupees 22.378 million (30 June 2020: Rupees 22.378 million) by the tax department
regarding disallowance of minimum tax adjustment for the tax year 2011. The Appellate Tribunal Inland Revenue
disposed of the appeal. Then the department filed a reference before the Lahore High Court, against this order. The
related provision is not made in these condensed interim financial statements in view of favorable outcome of the
appeal.

iv)  On 13 August 2020, the Supreme Court of Pakistan has upheld the Gas Infrastructure Development Cess (GIDC)
Act, 2015 to be constitutional and intra vires. In connection with this decision, the Company filed a writ petition in
Lahore High Court, Lahore on 16 September 2020 against the charge of GIDC at the rate of captive power
consumer instead of industrial consumer. Lahore High Cour, Lahore suspended the payment of Rupees 26.344
million related to this difference, subject to furnishing of post dated cheques. Post dated cheques have been
fumished monthly by the Company. Keeping in view the opinion of the legal counsel of the Company, the related
provision is not made in these condensed interim financial statements as there are strong grounds of favourable
outcome of the petition.
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v} An appeal was filed in Lahore High Court, Lahore on 10 August 2017 against cost of supply of Re-Gasified
Liquefied Natural Gas (RLNG) by SNGPL amounting to Rupees 12.224 million (30 June 2020: Rupees 12.224
million). This appeal was allowed by Lahore High Court, Lahore on 13 December 2019 by asking Oil and Gas
Regulatory Authority (OGRA) to conduct a public hearing to determine the level of cost of supply of RLNG. Keeping
in view the opinion of the legal counsel of the Company, the related provision is not made in these condensed
interim financial statements as there are strong grounds that the decision of the proposed public hearing of OGRA
will be decided in favour of the Company.

vi) Anappeal has been filed by the Company before Appellate Tribunal Ihland Revenue, Lahore dated 16 April 2019,
against the order of Additional Commissioner Inland Revenue (Appeals)dated 14 November 2018, for demand of
Rupees 14.663 million (30 June 2020: Rupees 14.663 million) by the tax department regarding disallowance of
withholding taxes as adopted in income tax return for the tax year 2016. The related provisionis not made in these
condensed interim financial statements in view of favorable outcome of the appeal

vii) The Company filed appeal before Appellate Tribunal Inland Revenue, Lahore as on 21 March 2019 against the
order of Additional Commissioner Inland Revenue for demand of Rupees 114.118 million (30 June 2020: Rupees
114.118 million) by the tax department by nullifying the proration of the income between FTR and NTR as adopted
by the Company for the tax year 2014. The related provision is not made in these condensed interim financial
statements in view of favorable outcome of the appeal.

viii) Anappeal has been filed by the Regional Tax Office (RTO) Faisalabad before Appellate Tribunal Inland Revenue,
Lahore in March 2019 because Additional Commissioner Inland Revenue amended the assessment for the tax
year 2007 and created a demand of Rupees 5.766 million (30 June 2020: Rupees 5.766 million) on the issue of
proration of expenses and prorated the specific expenses related to normal tax regime to final tax regime. The
related provision is not made in these condensed interim financial statements in view of favorable outcome of the

appeal.

ix) Anappeal has beenfiled bythe Company before Commissioner Inland Revenue (Appeals), Faisalabad for the tax
year 2017 involving a demand of Rupees 8.966 million (30 June 2020: Rupees 8.966 million) on 26 October 2018.
The original order was issued by the Assistant Commissioner Inland Revenue for non-deduction of withholding tax
oncertain parties under various clauses of section 153 of the Income Tax Ordinance, 2001. The related provision is
not made in these condensed interim financial statements in view of favorable outcome of the appeal.

b) Commitments
i) There was no capital commitment as at 31 March 2021 (30 June 2020: Rupees Nil).

ii) Letters of credit or contracts other than for capital expenditure are of Rupees 207.492 million (30 June 2020:
Rupees 63.887 million).

Un-Audited Audited
31 March 30 June

2021 2020
(RUPEES IN THOUSAND)

PROPERTY, PLANT AND EQUIPMENT

e
b

Opening book value 862,057 828,706

Add:

Cost of additions during the period / year (Note 6.1) 113,344 14,845

Transferred from investment properties 12,787 185721

Effect of surplus on revaluation - 42,644
126,131 73,210
988,188 901,916

Less:

Book value of deletions during the period / year (Note 6.2) 36,777 179

Depreciation charged during the period / year 32,990 39,680

69,767 39,859

918,421 862,057
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Un-audited Audited
31 March 30 June
2021 2020

6.1

6.2

71

Cost of additions during the period / year

Plant and machinery
Electric installations / appliances
Vehicles

Book value of deletions during the period / year

Plant and machinery
Vehicles

CASH GENERATED FROM OPERATIONS

Profit/ (loss) before taxation

Adjustments for non-cash charges and other items:

Depreciation

Gain on sale of property, plant and equipment
Reversal of allowance for expected credit losses
Provision for staff retirement gratuity

Provision against doubtful other receivables
Profit on short term investment

Finance cost

Working capital changes (Note 7.1)

Working capital changes
Increase in current assets:

Stores, spare parts and loose tools
Stock intrade

Trade debts

Loans and advances

Short term deposits and prepayments
Other receivables

Increase in trade and other payables

TRANSACTIONS WITH RELATED PARTIES

(RUPEES IN THOUSAND)

101,053 12,685
1416 -
10,875 2,160
113,344 14,845
35,899 -
878 179
36,777 179

Un-audited

Nine months ended
31 March 31 March
2021 2020

(RUPEES IN THOUSAND)

103,979 (38,708)
32,990 29,578
(4,703) 8
(529) (2,400)
8,760 9,915
- 1,161
(227) =
28,448 48,492
(61,070) 53,337
107,648 101,383
(9,438) (8,153)
(89,143) (119,961)
(4,942) 9,553
(11,003) (1512)
(6,341) (1,248)
19,697 4461
(101,170) (116,860)
40,100 170,197
(61,070) 53,337

The related parties comprise of associated companies and key management personnel. The Company in the normal course
of business caries out transactions with various related parties. Detail of transactions with related parties are as follows:

i) Transactions

Particulars Basis of relationship
Other related parties
Short term borrowings Directors of the Company

ii) Period end balances

Short term borrowings

Nature of transaction

Loans obtained / (repaid)

54,500

92,703

20,703
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9.  FINANCIAL RISK MANAGEMENT

The Company's financial risk management objectives and policies are consistent with those
disclosed in the preceding audited annual financial statements of the Company for the year ended

10. DATE OF AUTHORIZATION

This condensed interim financial information was approved by the Board of Directors and authorized
forissue on 30 April, 2021.

11. CORRESPONDING FIGURES

In order to comply with the requirements of IAS 34, the condensed interim balance sheet and
condensed interim statement of changes in equity have been compared with the balances of annual
audited financial statements of preceding financial year, whereas, the condensed interim profit and
loss account, condensed interim statement of comprehensive income and condensed interim cash
flow statement have been compared with the balances of comparable period of immediately

12. GENERAL

Figures have been rounded off to the nearest thousand of Rupees unless otherwise stated.

g o

AIZAD AMER ANNS AMER Muha ad Saqgib Ehsan
Chief Executive Officer Director Chief Financial Officer
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