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DIRECTORS’ REVIEW TO THE SHAREHOLDERS

The Directors of the Company are pleased to present their un-audited condensed interim
financial information of the Company for the half year ended December 31, 2017. The
comparative financial results of the company are reproduced hereunder:

Half year ended
31 December 31 December

2017 2016
(Rupees in thousands)

CONTINUING OPERATLONS:
REVENUE 700,655 587324
COST OF SALES (684.625) (640.866)
GROSS PROFIT/ (LOSS) 16.030 (53.542)
DISTRIBUTION COST (1.463) 2,514}
ADMINISTRATIVE EXPENSES (16.704) (25.720)
OTHER EXPENSES (1.689) (457)
OTHER INCOME 6,338 632
FINANCE COST (14,758) (22.540)
LOSS BEFORE TAXATION (12.336) (104,141)
TAXATION (6.943) (8.774)
LOSS AFTER TAXATION FROM CONTINUING OPERATIONS (19.279) (112.915)
DISCONTINU ED OPERATION:

PROFIT AFTER TAXATION FROM DISCONTINUED

OPERATION 2 209
LOSS AFTER TAXA TION (19.279) (112.706)

LOSS PER SHARE - BASIC AND DILUTED FROM
CONTINUING OPERATIONS (RUPEES) (2.00) (11.69)

EARNINGS PER SHARE - BASIC AND DILUTED FROM
DISCONTINUED OPERATION (RUPEES) - 0.02

REVIEW OF OPERATING RESULTS

During the period under review sales were Rupees 700.655 million as compared to Rupees
587.324 million of corresponding period. Cost of sales was Rupees 684.625 million as
compared to Rupees 640.866 million of corresponding period. The company earned gross
profit of Rupees 16.030 million as compared to gross loss of Rupees 53.542 million of the
corresponding period from continuing operations. However the Company incurred loss after
taxation of Rupees 19.279 million from both continuing and discontinuing operations as
compared to loss after taxation of Rupees 112.706 million of the corresponding period.



ISHAQ TEXTILE MILLS LIMITED HALF YEARLY REPORT

FUTURE OUTLOOK

Due to the installation of Compact Spmning System on all ring frames of the Company,
enhancement of production capacity, conversion of whole of the operations of the Company
from coarse count to fine count and due to all other stern efforts made by the management,
the company produced better results as compared to corresponding period. Moreover, every
possible effort is being made by the management of the Company to enhance its profitability
by achieving optimum production and reducing conversion cost. Due to the above mentioned
factors, the management expects better results in future.

ACKNOWLEDGEMENT

The Board places on record its appreciation for the cooperation, commitment, and hard work
extended to the Company by the customers, suppliers, bankers, and all the employees of the
Company.

On behalf of the Board

Nag)m\ Awrh
FAISALABAD (Nazma Amer)
Dated: February 28, 2018 Director



ISHAQ TEXTILE MILLS LIMITED HALF YEARLY REPORT
.:u{;d’.?}fjisiéuﬁi_,w"

b LB Lo oL Lt Qs S A L S b SIS 2T 2017 531 EMEGE

-.,)‘_'?4.;
e
20162531 2017431
(Rt ) (Lunszfs) ks
587,324 700,855 ik
(640,866) (684,625) afides}
(53,542) 16,030 (WEEA
(2,514) {1,483) it
(25,720) (16,794) RN
{457) {1,689) il
632 6,338 e
(22 540) (14,758) =Tidu
(104,141) (12,336) uwég.a.‘f?
(8,774) (6,943)
(112,915) (19,279) ;Jm,wm.a:gf
:(_gfy(&
209 = :.’_[jlub’ﬂ/i& thg
(112,706) (19,279) -y
(11.69) (2.00) (e Gibisie Suls
0.02 - (s M.thu S el
il G’:_-“' L il

640,866 2 SR 5t 684 625w AT 56T 324 2 S IE 2 5.0A 00 855 L TSESF Fe s
LS BN 53.502 2 5 W Ko 16,080 L4 L s Gkl ¢
A 112.708 LIS 2 19,2790 SEAH S )

S

BB F ALy L e Limd o ilig (RS L onie p oSl M B sl qurt ) GL G
Flossig He SHEABNSF Dtk ro e 0SSR EII S 2SS SN L Fohaduss
IR £ S TP

e G et p S B st Sl e

il g
e PR st ol 0 ol oL U Hhantes s Al Ko
T
v
A ;,l"é /.rflj

201861728 2



ISHAQ TEXTILE MILLS LIMITED HALF YEARLY REPORT

AUDITORS' REPORT TO THE MEMBERS
ON REVIEW OF CONDENSED INTERIM FINANCIAL INFORMATION

Introduction

We have reviewed the accompanying condensed interim balance sheet of ISHAQ TEXTILE MILLS
LIMITED as at 31 December 2017 and the related condensed interim profit and loss account,
condensed interim statement of comprehensive income, condensed interim cash flow statement,
condensed interim statement of changes in equity and notes to the accounts for the haf year then
ended (here-in-after referred to a “condensed interim financial information”). Management is
responsible for the preparation and presentation of this condensed interim financial information in
accordance with approved accounting standards as applicable in Pakistan for interim financial
reporting. Our responsibility is to express a conclusion on this condensed interim financial
information based on our review. The figures of the condensed interim profit and loss account and
condensed interim statement of comprehensive income for the quarters ended 31 December 2017
and 31 December 2016 have not been reviewed and we do not express a concluson on them as we
are required to review only the cumulative figures for the half year ended 31 December 2017.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements 2410,
“"Review of Interim Financial Information Performed by the Independent Auditor of the Entity”. A
review of condensed interim financial information consists of making inquiries, primarily of persons
responsible for financial and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit conducted in accordance with
International Standards on Auditing and consequently does not enable us to obtain assurance that
we would become aware of all significant matters that might be identified in an audit. Accordingly,
we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the
accompanying condensed interim financial information as of and for the half year ended 31
December 2017 is not prepared, in all material respects, in accordance with approved accounting
standards as applicable in Pakistan for interim financial reporting.

RIAZ AHMAD & COMPANY
Chartered Accountants

Aq Gru-——/f— o,

Name of’engagement partner:
Liagat Ali Panwar

Date: February 28, 2018
FAISALABAD
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CONDENSED INTERIM PROFIT AND LOSS ACCOUNT (Un-audited)
FOR THE HALF YEAR ENDED 31 DECEMBER 2017

NOTE Half year ended Quarter ended
31 December |31 December| | 31 December | 31 December|
2017 2016 2017 2016

————— 7= ) VTV ]3] e——
CONTINUING OPERATIONS:
REVENUE 700,655 587,324 378,562 326,770
COST OF SALES 5 (684,625) (640,866) (367,779) (363,207)
GROSS PROFIT / (LOSS) 16,030 (53,542) 10,783 (36,437)
DISTRIBUTION COST (1463) (2,514) (1,031) (1,160)
ADMINISTRATIVE EXPENSES (16,794) (25,720) (7,708) (10,875)
OTHER EXPENSES (1,689) (457) (1,689) (457)
OTHER INCOME 6,338 632 3,304 379
FINANCE COST (14,758) (22,540) (9,004) (12,100)
LOSS BEFORE TAXATION (12,336) (104,141) (5,345) (60,650)
TAXATION (6,943) (8,774) 4,196 (2,658)
LOSS AFTER TAXATION FROM
CONTINUING OPERATIONS (19,279) (112,915) (1,149) (63,308)
DISCONTINUED OPERATION:
PROFIT AFTER TAXATION FROM
DISCONTINUED OFERATION = 209
LOSS AFTER TAXATION {195279! (112 ?I]El f1=149l (63, 308!
LOSS PER SHARE - BASIC AND DILUTED
FROM CONTINUING OPERATIONS {RUPEES) (2.00} (11.69) (0.12) (6.55)

EARNINGS PER SHARE - BASIC AND DILUTED
FROM DISCONTINUED OPERATION (RUPEES) o 0.02 = =

The annexed notes form an integral part of this condensed interim financial information.
Statement under section 232(1) of the Companies Act, 2017:
The Chief Executive Officer of the Company is presently out of the country. Therefore this condensed interim financial

information has been signed by two Directors and Chief Financial Officer as required under section 232(1) of the
Companies Act, 2017.

e £ B

NAZIMA AAMER ANNS AMER
Director Director Chief Financial Officer
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CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME (Un-audited)
FOR THE HALF YEAR ENDED 31 DECEMBER 2017

Half r ended Quarter ended
31 Decemberi 31 December|| 31 December | 31 December
2017 2016 2017 2016

--- (RUPEES IN THOUSAND) -----==- === m=mmn-

LOSS AFTER TAXATION (19,279) (112,706) (1,149) (63,308)

OTHER COMPREHENSIVE INCOME

Items that will not be reclassified
subsequently to profitor loss - o = =

Items that may be redassified subsequently
to profitorloss - " - -

Other comprehensive income for the period - - % =

TOTAL COMPREHENSIVE LOSS
FOR THE PERIOD (19,279) (112,706) (1,149) (63,308)

The annexed notes form an integral part of this condensed interim financial information.
Statement under section 232(1) of the Companies Act, 2017:

The Chief Executive Officer of the Company is presently out of the country. Therefore this condensed interim finandial
information has been signed by two Directors and Chief Financial Officer as required under section 232(1) of the

Companies Act, 2017.

NQ ?‘“ ) d’M &| Y g
NAZMA AMER ANNS AMER Muhaminad Saqib Ehsan

Director Director Chief Financial Officer


Saqib
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CONDENSED INTERIM CASH FLOW STATEMENT (Un-audited)
FOR THE HALF YEAR ENDED 31 DECEMBER 2017

NOTE Half year ended
31 December 31 December
2017 2016
(RUPEES IN THOUSAND)
CASH FLOWS FROM OPERATING ACTIVITIES
Cash (used in) / generated from operations 6 (175,166) 13,291
Finance cost paid (11,460) (15,399)
Income tax paid (5,827) (5,429)
Staff retirement gratuity paid (2,048) (4,343)
Net decrease in long term deposits and prepayments 36 94
Net cash used in operating activities (194,465) (11,786)
CASH FLOWS FROM INVESTING ACTIVITIES
Proceeds from sale of property, plant and equipment 1,451 296
Proceeds from non-current assets held for sale - 17,545
Capital expenditure on property, plant and equipment (19,977) (4,955)
Profit on long term investments received 114 -
Net cash (used in) / from investing activities (18,412) 12,886
CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds from directors' loans . 150,000
Repayment of long term financing . (1,764)
Short term borrowings - net 207,104 140,533
Net cash from financing activities 207,104 7,703
NET (DECREASE) / INCREASE IN CASH AND CASH EQUIVALENTS (5,773) 8,803
CASH AND CASH EQUIVALENTS AT THE
BEGINNING OF THE PERIOD 15,729 5,582
CASH AND CASH EQUIVALENTS AT THE
END OF THE PERIOD 9,956 14,385

The annexed notes form an integral part of this condensed interim financial information.

Statement under section 232(1) of the Companies Act, 2017:

The Chief Executive Officer of the Company is presently out of the country. Therefore this condensed interim
financial information has been signed by two Directors and Chief Financial Officer as required under section 232(1)

of the Companies Act, 2017.

]
Nauia, chimsh
NAZMA AMER
Director

c& '
ANNS AMER
Director

e v g
Muhaminad Saqib Ehsan

Chief Financial Officer


Saqib
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CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY (Un-audited)
FOR THE HALF YEAR ENDED 31 DECEMBER 2017

RESERVES
CAPITAL RESERVES REVENUE RESERVE
SHARE DIRECTORS' TOTAL
CAPITAL LOANS EQUITY PORTION OF UNAPPROPRIATED | rorar | equity
SHARE SHA REHOLDERS" SUB PROFIT/
PREMIUM LOAN TOTAL (ACCUMULATED
LOSS)
[e— N X T T (R e LT e —
Balance as at 30 June 2016 - {Audibed ) 96 600 - 17,250 44,778 62,028 114,213 176,241 272,841
Transfer from surplus on revaluation of property, plant
and equipment on account of incremental depreciation -
net of deferred income tax - - - - - 4,270 4,270 4,270
Loss for the half year ended 31 December 2016 = - = = = (112,706) {112,706} (112,706)
Other comprehensive income for the half year
ended 31 December 2016 - - - - -
Total comprehensive loss for the half year
ended 31 December 2016 - - - - - (112,706) (112,706) (112,706)
Balance as at 31 December 2016 - {Un-audited) 96,600 = 17,250 44,778 62,028 5777 67,805 164,405
Transfer from surplus on revaluation of property, plant
and equipment on account of incremental depreciation -
net of deferred income tax - - - - - 4,053 4,033 4,033

Surplus transferred to unappropriated profit on account
of disposal of property, plant and equipment - net of
defered income @x - - -

Loss for the half year ended 30 June 2017 - = 1 =1l x =1
Other comprehensive income for the half year
ended 30 June 2017 -

Total comprehensive loss for the half year

ended 30 June 2017 - - - - - (67,258) (67,258) (67,258)
Directors' loan receved / revoied during the period 360,000 - - 3 - = 360,000
Balance as at 30 June 2017 - (Audited) 96,600 360,000 17,250 44,778 62,028 (52,322) 8,706 465,306

Transfer from surplus on revaluation of property, plant
and equipment on account of incremental depreciation -
net of defemed Incom e tax ) = = = # 2,980 2,980 2,980

Surplus transferred to unappropriated profit on account
of disposal of property, plant and equipment - net of
deferred income @ax - - - - - 174 174 174

Loss for the half year ended 31 December 2017 - - - = 3 (19,279) (19,279) (19,273)
Other comprehens ive mcome for the half year
ended 31 December 2017 - - -

Total compreh ensive loss for the half year
ended 31 December 2017 - - - - (19,279) (19,279) (19,279)

Balance as at 31 December 2017 - (Un-audited) 56 600 360,000 17,250 44,778 62,028 {69 447} [7.415) 445 151
Statement under section 232(1) of the Companies Act, 2017:

The Chief Executive Officer of the Company is presently out of the country. Therefore this condensed interim financial information has been signed by two Directors and
Chief Financial Officer as required under section 232(1) of the Companies Act, 2017.

pder Y

NAZMA AMER ANNS AMER Muhaminad Sagib Ehsan
Director Director Chief Financial Officer


Saqib
Stamp
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1.

SELECTED NOTES TO THE CONDENSED INTERIM FINANCIAL INFORMATION (Un-audited)
FOR THE HALF YEAR ENDED 31 DECEMBER 2017

THE COMPANY AND ITS OPERATIONS

Ishaq Textile Mills Limited (the Company) is a public limited company incorporated in Pakistan under the
Companies Act, 1913 (Now Companies Act, 2017) and listed on Pakistan Stock Exchange Limited. Its registered
office and mills premises are situated at 35 Kilometers Sheikhupura Road, Faisalabad. The principal activity of the
Company is manufacturing, sale and trading of yam and cloth.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The accounting pdlicies and methods of computation adopted in the preparation of this condensed interim
finandal information are consistent with those applied in the preparation of the audited annual financial
statements of the Company for the year ended 30 June 2017.

2.1 Basis of preparation

21.1
a)

b)

)

2.1.2

3.

Statement of compliance

As per the requirements of Graular No. 23 of 2017 dated 04 October 2017 issued by the Securities and Exchange
Commission of Pakistan (SECP) and darification issued by the Institute of Chartered Accountants of Pakistan via
Ciraular No. 17 of 2017, companies whose finandal year, induding quarterly and other interim periods, closes on
or before 31 December 2017, shall prepare their financial statements, including interim financial statements in
accordance with the provisions of the repealed Companies Ordinance, 1984. Accordingly, this condensed interim
finandal information has been prepared in accordance with the requirements of the International Accounting
Standard (IAS) 34 'Interim Financial Reporting' and provisions of and directives issued under the repealed
Companies Ordinance, 1984. In case where requirements differ, the provisions of or directives issued under the
repealed Companies Ordinance, 1984 have been followed.

This condensed interim finandal information does naot include all the information and disclosures required in the

annual audited financial statements, and should be read in conjunction with the Company's annual audited
financial statements for the year ended 30 June 2017.

The figures included in this condensed interim profit and loss account for the quarters ended 31 December 2017
and 31 December 2016 along with the notes forming part thereof have not been reviewed by the auditors of the
Company, as they have reviewed the accumulated figures for the half years ended 31 December 2017 and 31
December 2016.

Accounting estimates, judgments and financial risk management

The preparation of this condensed interim financial information requires management to make judgments,
estimates and assumptions that effect the application of accounting policies and the reported amounts. Actual
results may differ from these judgments, estimates and assumptions.

However, the management believes that the change in outcome of judgments, estimates and assumptions would
not have a material im pact on the amounts disclosed in this condensed interim financial information.

Judgments and estimates made by the management in the preparation of this condensed interim financial
information are the same as those applied in Company's annual audited financial statements for the year ended
30 June 2017.

The Company's financial risk management objectives and policies are comsistent with those disclosed in the
Company's annual audited financial statements for the year ended 30 June 2017.

CONTINGENCIES AND COMMITMENTS

a) Contingencies

i) The Company is contingently liable for Rupees 3.000 million (30 June 2017: Rupees 3.000 million) to Director

Exdse and Taxation on account of import duty.
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ii) Guarantees of Rupees 34.442 million (30 June 2017: Rupees 34.442 million) are given by the banks of the
Company to Sui Northern Gas Pipelines Limited (SNGPL) against gas connections and Faisalabad Electric Supply

Company Limited (FESCO) against electridty connection.

i) Provision for Gas Infrastructure Development Cess (GIDC) and cost of supply charges thereon amounting to
Rupees 16.484 million (30 June 2017: Rupees 13.500 million) and 3.555 million (30 June 2017: Rupees Nil)
respectively have not been recognized in the books of account as the Company has obtained stay orders from

Lahore High Court, Lahore. The Company is confident for favorable outcomes of the above matters.

iv) An appeal has been filed by the Company before Commissioner Inland Revenue (Appeals) against the demand of
Rupees 22.378 million (30 June 2017: Rupees 22.378 million) by the tax department regarding disallowance of
minimum tax adjustment for the tax year 2011. The related proviion is not made in this condensed interim

financial information in view of favorable outcome of the appeal.

b) Commitments

i) There is no letter of credit for capital expenditure (30 June 2017: Rupees 1.680 million).

ii) Letters of credit other than for capital expenditure are of Rupees 23.271 million (30 June 2017: Rupees 18.575 million)

4. PROPERTY, PLANT AND EQUIPMENT
Opening book value

Add: Cost of additions during the period / year (Note 4.1)

Less:
Book value of assets transferred to investment properties
Book value of deletions during the period / year (Note 4.2)

Less: Depredation charged during the period / year

4.1 Cost of additions during the period / year

Buildings on freehold land - mills
Plant and machinery

Electric instalations / appliances
Factory equipment

Generators

Furniture, fixtures

Computers

Vehicles

4.2 Book value of deletions during the period / year

Plant and machinery
Vehicles

Un-audited Audited
31 December 30 June
2017 2017
(RUPEES IN THOUSAND)
836,982 883,546
19,977 79,209
856,959 962,755
13,977 76,155
1,571 7,720
15,548 83,875
841411 878,880
20,106 41,898
821,305 836,982
4,045 4,414
12,890 73,588
- 102
" 74
- 832
- 3
70 83
2,972 113
19,977 79,209
879 6,625
692 1,095

1,571 7,720
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(Un-audited)
Half year ended Quarter ended
31 December | 31 December 31 December | 31 December
2017 2016 2017 2016
------------------------- -(RUPEES IN THOUSAND)-------====m-mmnemm-
5. COST OF SALES
Raw materiak consumed 431,967 365,526 227,119 209,184
Loading and unloading charges 1,361 1,806 764 1,014
Salaries, wages and other benefits 62,728 62,173 34,368 31,647
Stores, spare parts and loose tools consumed 18,886 19,999 9,768 11,555
Packing materials consumed 13,695 9,468 7,651 5631
Repair and maintenance 556 251 179 138
Fuel and power 97,846 64,955 53,586 34,648
Insurance 1,499 1,165 750 583
Other factory overheads 1,019 1,305 489 512
Depreciation 18,180 19,043 9,010 9,548
647,737 545,691 343,684 304,460
Work-in-process
Opening stock 2,906 1,645 10,430 8,262
Closing stock (10,654) (9,600) (10,654) (9,600)
(7,748) (7,955) (224) (1,338)
Cost of goods manufactured 639,989 537,736 343,460 303,122
Finished goods
Opening stock 39,224 122,561 35,343 80,660
Closing stock (12,424) (32,525) (12,424) (32,525)
26,800 90,036 22,919 48,135
Cost of sales - purchased for resale 17,836 13,094 1,400 11,950
684,625 640,866 367,779 363,207
Un-audited
Half year ended
31 December| | 31 December
2017 2016

(RUPEES IN THOUSAND)
6.  CASH (USED IN) / GENERATED FROM OPERATIONS

Loss before taxation (12,336) (103,932)
Adjustments for non-cash charges and other items:
Depreciation 20,106 21,358
Gain on sale of non-cumrent assets held for sale - (509)
Loss / (gain) on sale of property, plant and equipment 120 (155)
Credit balances written back - (168)
Other receivables written off - (457)
Provision for staff retrement gratuiy 4,144 2,751
Interest / profit on long term investments (266) (267)
Finance cost 14,758 22,540
Net exchange loss 1,569 -
Working capital changes (Note 7.1) (203,261) 72,130
(175,166) 13,201

6.1 Working capital changes

(Increase) [ decrease in aurrent assets:

Stores, spare parts and loose tools (5,184) (14,131)
Stock in trade (228,624) 31,190
Trade debts 7,305 29,498
Loans and advances (15,101) (2,138)
Short term deposits and prepayments (1,630) (1,617)
Other receivables (1,325) (2,953)
(244,559) 39,849
Increase in trade and other payables 41,298 32,281

(203,261) 72,130
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7.

10.

TRANSACTIONS WITH RELATED PARTIES

The related parties comprise associated undertaking, other related parties and key management personnel. The
Company in the normal course of business carries out transactions with various related parties. Detail of
transactions and balances with related parties are as follows:

(Un-audited)
Half year ended Quarterended
31 December || 31 December || 31 December || 31 December
2017 2016 2017 2016
smmmmmmenmemmen seemeen === (RUPEES IN THOUSAND)-========ss=naaemnna
i) Transactions
Associated undertaking
Fuel purchased 1,256 1,281 542 529
Other related parties
Loan obtained from directors - net 5,000 4,000 14,000 22,000
Remuneration paid to Chief Executive
Officer, Directors and Executives 2,221 3,242 1,200 1,109
Un-audited Audited
31 December 30 June
2017 2017
(RUPEES IN THOUSAND)
ii) Period end balances
Directors' loans 360,000 360,000
Trade and other payables 10,523 9,268
Short term borrowings 32,353 27,353

DATE OF AUTHORIZATION

This condensed interim financial information was approved by the Board of Directors and authorized for issue on
February 28, 2018.

CORRESPONDING FIGURES

In order to comply with the requirements of IAS 34, the condensed interim balance sheet and condensed interim
statement of changes in equity have been compared with the balances of annual audited financial statements of
preceding finandal year, whereas, the condensed interim profitand loss account, condensed interim statement of
comprehensive income and condensed interim cash flow statement have been compared with the balances of
comparable period of immediately preceding finandal year.

Corresponding figures have been re-arranged wherever necessary, for the purpose of comparison. However, no
significant re-arrangements have been made.

GENERAL
Figures have been rounded off to the nearest thousand of Rupees unless otherwise stated.
Statement under section 232(1) of the Companies Act, 2017:

The Chief Executive Officer of the Company is presently out of the country. Therefore this condensed interim
financial information has been signed by two Directors and Chief Financial Officer as required under section
232(1) of the Companies Ad, 2017.
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