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DIRECTORS’ REVIEW TO THE SHAREHOLDERS

The Directors of the Company arc pleased to present their un-audited condensed interim
financial information of the Company for the nine months ended March 31. 2018. The
comparative financial results of the company are reproduced hereunder:

Niné months ended

31 March2018 | 31 March 2017

—-——-{Rupees in thous and)-——--—

CONTINUING OPERATIONS:

SALES 1074348 849800
COST OF SALES (1,032,269) (894.081)
GROSS PROFIT / (LOSS) £20m (44,281)
DISTRIBUTION COST (1.926) (2.878)
ADMINISTRATIVE EXPENSES (25,080) (33.731)
OTHER EXPENSES {2,088) (457)
OTHER INCOME 9880 2071
FINANCE COST (24.152) (30.647)
LOSSBEFORE TAXATION (1.287) (109.923)
TAXATION (10.98) (8,355)
LOSS AFTER TAXATION FROM CONTINUING

OPERATIONS (12.285) (118,278)

DISCONTINUED OPERATION:
PROFIT AFTER TAXATION FROM DISCONTINUED

OPERATION - 209
LOSS AFTER TAXATION (12.285) (118,069)
LOSS PER SHARE - BASIC AND DILUTED FROM

CONTINUING OPERATIONS (RUPEES) (127) (12.24)
EARNINGS PER SHARE - BASIC AND DILUTED Teem————
FROM DISCONTINUED OPERATION (RUPEES) - 0.02

REVIEW OF OPERATING RESULTS

During the period under review sales were Rupees 1.074.348 million as compared to Rupees
849800 million of corresponding period. Cost of sales was Rupees 1,032.269 million as
compared 0 Rupees 894.081 million of corresponding period. The company camed gross
profit of Rupees 42.079 million as compared to gross loss of Rupees 44.281 millien of the
corresponding period from continuing operations. However the Company incurred loss after
taxation of Rupees 12.285 million from both continuing and discontinuing operations as
compared to loss after taxation of Rupees | 18.069 million of the corresponding period.

FUTURE OUTLOOK

Due to the installation of Compact Spinning System on all ring frames of the Company,
enhancement of production capacity, conversion of whole of the operations of the Company
from coarse count to fine count and due to all other stern efforts made by the management,
the company produced better results as compared to corresponding period. Moreover, every
possible effort is being made by the management of the Company to enhance its profitability
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by achieving optimum production and reducing conversion cost. Due to the above mentioned
factors, the management expects better results in future.

ACKNOWLEDGEMENT

The Board places on record its appreciation for the cooperation, commitment, and hard work
extended to the Company by the customers, suppliers, bankers. and all the emplovees of the
Company.

On behalf of the Beard

Na%wq At

FAISALABAD (Nazma Amer)
Dated: Apnl27. 2018 Director
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CONDENSED INTERIM PROFIT AND LOSS ACCOUNT (Un-audited)
FOR THE NINE MONTHS ENDED 31 MARCH 2018

NOTE Nine months ended Quarter ended
31 March 31 March 31 March 31 March
2018 2017 2018 2017

-(RUPEES IN THOUSAND j =+ msmeme e e —

CONTINUING OPERATIONS:

SALES 1,074.348 849 800 373,603 262476
COST OF SALES (1.032.269) (894,081} (347.684) {253.215)
GROSS PROFIT/(LOSS) 42079 (44 281) 26,049 9,261
DISTRIBUTION COST (1.926) (2.878) (463) (364)
ADMINISTRATIVE EXPENSES {25 .030) (33.731) (8,286) (8.011)
OTHER EXPENSES (2.088) (457) (399) -
OTHER INCOME 9,830 2,071 3,542 1,439
FINANCE COST (24.152) (30.647) (9.334) (8,107)
(LOSS) / PROFIT BEFORE TAXATION (1.287) (109,923} 11,049 (5.782)
TAXATION {10,998) (8,355) (4.055) 419
(LOSS) / PROFIT AFTER TAXATION EROM

CONTINUING OPERATIONS (12.285) (118.278) 6.094 (5.363)
DISCONTINUED OPERATION:

PROFIT AFTER TAXATION FROM

DISCONTINUED OPERATION : 209 - -
(LOSS) / PROFIT AFTER TAXATION (12.285) (118,069) 6994 (5.363)
(LOSS) | EARNINGS PER SHARE - BASIC AND DILUTED

FROM CONTINUING OPERATIONS (RUPEES) (127) {12.24) 072 (0.56)
EARNINGS PER SHARE - BASIC AND DILUTED

FROM DISCONTINUED OPERATION (RUPEES) 3 002 - B

The annexed notes form an integral part of this condensed interim financial information.

Na (Y- S
o b
AIZAD AAMER NAZIMA AAMER Muhaminad Shqib Ehsan
Chief Executive Officer Director Chief Financial Officer
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CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME {Un-audited)
FOR THE NINE MONTHS ENDED 31 MARCH 2018

Nine months ended Quarter ended
31 March 31 March 31 March 31 March
2018 2017 2018 2017
seevemssneememeeaens (RUPEES IN THOUSAND) ~meemsemememsmaeacans
{LOSS) /! PROFIT AFTER TAXATION {12.285) (118,069) 6,994 (5.363)
OTHER COMPREHENSIVE INCOME
ftems that will nol be reclassfied to subsequently
profit or loss
Hems that may be reclassified subsequently
to proftt or loss - - - -
TOTAL COMPREHENSIVE (LOSS)/ PROFIT
FOR THE PERIOD (12.285) (118,069} 6,994 (5,363}

The annexed notes farm an integral part of this condensed interim financial information.

Nafuas chinsh
AIZAD AAMER NAZIMA AAMER Muhamad Saqib Ehsan
Chief Executive Officer Director Chief Financial Officer
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CONDENSED INT ERIM STAT EMENT OF CHANGES IN EQUITY {Un-audhed)
FOR THE NINE MONTHS ENDED 31 MARCH 2018

RESERVES
RE VENUE
CAPITAL RESERVE 8
SHAHE DR CTO RS BESERVE TOTAL
CAPT AL LOANS. 10
Sram Equity portion of Sub ot Unapgropaied l EREIE
promivm | Sharehotder's lean pechit
e
TRUPEES 1N
Bannce & at 30 June 2018 - {Audied) 95,600 - 1250 A47TE 6208 114213 17624 24t
Tmnsfer fom surmiue onrevaluaton of poperty, piam
a atcount of d ;.
nel of gelerred incoma tax 1538 15360
Loss for ine tine months onied 3 | Marth 2017 B | [ - [ R
Thher compeatransin income 101 1 nnve Mo s : i ]
enced 31 Maren 2017 i [ - i
Tobs: comprhansve loss for he mne morhs
ercisa 31 Marcn 2017 a0 (1mpRy
Bance a5 3t 31 Mareh 2017 - (Unau ditad’ 96,60 - 17,250 4778 812 7I50 170140
Transfer from seephus snrevakaion of popety, pan
and axmount of 2y
et of dferret incoma tw . - . 7 12,958 P31

Loas for ihe guarier ended X0 June 2017 - - - 62269 (82268 (82 209
Cther compeahansisag income for the quader
ended X June 2017 i N = = 374 2.

rnh!ﬂmmnazmmw iss for the quade -

enoed 3 June 2017 " - . . 81 895} (61.8% 161.885)
Diretiors’ loans Aceved ¢ revnived tutng

e padog - 3680 000 - . - - 380000
Babince a5 at 30 June 201 F (Audiled 96,800 33000 1W,25% 44778 szoz {8,322y aTmE 466 306

Transior fron surplus onrevaluston of pmperty. plant
ant ourt of

and ssle of pmperly, plant and enuipment - ret of
defarmd income tar . - a . 4583 g 47368

Loss for the ine months ended 31 Marc: 2018 = 2 - - 112,265 112288} (12.285,
Otrer income 1of i b j
endad N Macch 2618 . . s % = - i N

Tobi compahensive ioss 1of the nine monbs.

eaced 31 March 2018 . - - . - (12285 12268 (12.285)
Habnoe us at 31 March 2018 - (Un-asdited) -y R3] ¥ o CYEAN (e R, ASaaa
Tre araamed nos torm a e aegeal paet af ih ol finnndal

Na s
of ,
AIZAD AAMER NAZIMA AAMER Muhaminad Shqib Ehsan
Chief Executive Officer - Director Chief Financial Officer
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| I m R RS s e EEEESS

CONDENSED INTERIM CASH FLOW STATEMENT (Un-audited)
FOR THE NINE MONTHS ENDED 31 MARCH 2018

NOTE Nine months ended
31 March 31 March
2018 2017

{RUPEES IN THOUSAND)
CASH FLOWS FROM OPERATING ACTIVITIES

Cash generated from operations v (101.978) 108,693
Finance cost paid {20.027) (22.449)
Income tax paid (9,900) (9.,966)
Staff retirement gratuity paid {2.843) {5.860)
Net increase in long term deposits and prepayments {175) (266)
Net cash (utilized in) / generated from operating activities (134,923) 70,152

CASH FLOWS FROM INVESTING ACTIVITIES

! Proceeds from sale of property, plant and equipment 1,451 7,346
Proceeds from sale of non-current assets held for sale - 17,545
Capital expenditure on property, plant and equipment (24 481) (19,623)
Profit on long term investments received 230 116
Net cash (used in)/ from investing activities {22,800) 5,384

CASH FLOWS FROM FINANCING ACTIVITIES

Proceeds frem long term financing - 210,000
Repayment of long term financing - (12.663)
Dividend paid (2) -

Short term borowings - net 151.784 (239.486)
Net cash from / {used in) financing activities 151,782 (42,149)

NET INCREASE IN CASH AND CASH
EQUIVALENTS (5.941) 33,387

CASH AND CASH EQUIVALENTS AT THE
BEGINNING OF THE PERIOD 15,729 5582

CASH AND CASH EQUIVALENTS AT THE
! END OF THE PERIOD 9.788 38.969

The annexed notes form an integral part of this condensed interim financial information.

Na%‘ﬂq st M R

AIZAD AAMER NAZIMA AAMER Muhaminad Shqib Ehsan
Chief Executive Officer Director - Chief Financial Officer
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SELECTED NOTES TO THE CONDENSED INTERIM FINANCIAL INFORMATION (Un-audited)
FOR THE NINE MONTHS ENDED 31 MARCH 2018

1.  THE COMPANY AND ITS OPERATIONS

Ishaq Textie Mk Limited (the Company) is a public limited company incarporated in Pakistan under
the Companies Act, 1913 (now Companies Act, 2017) and is Ested on Pakistan Stock Exchange
Limited. Its registered office and mills premises are located at 35 Kilometers, Sheikhupura Road,
Faisalabad. The principal activity of the Company is manufacturing, sale and trading of yam and cloth.

2. BASIS OF PREPARATION

This condensed interim financial information is un-audited is being submitied to shareholders as
required by section 237 of the Companies Act, 2017. This condensed interim financial information of
the Company for the nine months ended 31 March 2018 has been prepared in accordance with the
requirements of the Infernational Accounting Standard (IAS) 34 'Interim Financial Reporting' and
provisions of and directives issued under the Companies Act, 2017. In case where requirements
differ, the provisions of or directives issued under the Companies Act. 2017 shall prevail. This
condensed interim financial information should be read in conjunction with the preceding audited
annual published financial statements of the Company for the year ended 30 June 2017.

3. ACCOUNTING POLICIES AND COMPUTATION METHODS

The accounting pdlides and methods of computations adopled for the preparation of this condensed
interim financial information are the same as applied in the preparation of the preceding audited
annual published financial statements of the Company for the year ended 30 June 2017.

4. CRITICAL ACCOUNTING ESTIMATES AND JUDGMENTS

The preparation of this condensed interim financial nformation in coformity with the approved
accounting standards requires the use of cerain criical accounting estmates. It also requires the
management to exercise its judgment in the process of applying the Company's accounting policies.
Esfimates and judgments are continually evaluated and are based on historical expenence and other
factors, including expectations of future events that are believed to be reasonable under the
circumstances.

During preparation of this condensed interim financial information, the significant judgments made by
the management in applying the Cempany’s accounting policies and the key sources of estimation
and uncertainty were the same as those that applied in the preceding audiled annual published
financial statements of the Company for the year ended 30 June 2017.

5. CONTINGENCIES AND COMMITMENTS
a) Contingencies

i} The Company is contingently iable for Rupees 3.000 millicn (30 June 2017: Rupees 3.000 milion)to
Director Excise and Taxation an account of import duty.

i) Guarantees of Rupees 34.442 million (30 June 2017: Rupees 34.442 milion) have been given by the
banks of the Company to Sui Northem Gas Pipelines Limited against gas connections and to
Faisalabad Electric Supply Company Limited against electricity connection.
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ii) An appeal has been filed by the Company before Commissioner Inland Revenue (Appeals) against
the demand of Rupees 22.378 million by the tax department regarding disallowance of minmum tax
adjustment for the tax year 2011. The related provision is not made in these financial statements in
view of favorable outcome of the appeal.

iv) Provision for Gas Infrastructure Development Cess (GIDC) and cost of supply charges thereon
amounting to Rupees 21.019 million (30 June 2017: Rupees 13.500 milion) and 5.215 milion (30
June 2017: Rupees Nil) respectively have not been recognized. in the books of account as the
Company has obtained stay orders from Lahore High Court, Lahore. The Company is confident for
favorable outcomes of the above matters.

b) Commitments
i) Letter of credil for capital expenditure is of Rupees Nil (30 June 2017: Rupees 1.680 millien).

ii) Letters of credit or confracts other than for capital expenditure are of Rupees 27.440 milion (30 June
2017: Rupees 18.575 milion). .

Un -Audited Audited

31 March 30 June
2018 2017

(RUPEES IN THOUSAND)

6. PROPERTY, PLANT AND EQUIPMENT

Operating fixed assets (Note 6.1} 815,411 836,982
Capital work-in-progress 156 .
— 815067 836982
6.1 Operating fixed assets

Opening book value 836,982 883,546
Add Cost of additions during the period / year (Note 6.1.1) 24,325 79,209
861,307 962,755

Less:
Book vaue of assets transferred to investment properties 13,977 76,155
Boak value of deletions during the period / year (Note 6.1.2) 1.572 7.720
15,549 83,875
845,758 878,880
Depreciation charged during the perod / year 30,347 41,898

815411 836,982

6.1.1 Cost of additions during the period/ year

Buildings on freehold land - mills 4,988 4414
Plant and machinery 16,165 73,588
Electric installations / appliances - 102
Factory equipment ® 74
Furniture, fixdures - 3
Generator - 832
Office equipment - 83
Computers 70 -
Vehicles 13,102 113

24325 ___ 79209

6.1.2 Book value of deletions during the period / year

Plant and machinery 879 6,625
Vehicles 693 1,095
1,572 7,720
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CASH GENERATED FROM OPERATIONS

Loss before taxation

Adjustments for non-cash charges and other items:

Depreciation

Gain on sale of non-current assets held for sale
Gain on sale of property, plant and equipment
Loss on sale of property, plant and equipment
Debit balances written off

Credit balarnces written back

Provision far staff retiremant gratuty

Profit on bng term invesiments

Finance cost

Working capital changes (Note 7.1)

Working capital changes
(Increase) / decrease in current assets:

Stores, spare parts and loose tools
Stock in rade

Trade delts

Loans and advances

Short term deposits and prepayments
Other recaivables

Increase in rade and other payaties

TRANSACTIONS WITH RELATED PARTIES

3RD QUARTERLY REPOR1

Un-audited

31 March 31 March
201 2017
(RUPEES IN THOUSAND)

(1,287) (109,923)
30 347 31,047
- (509)
r (1.464)
120 -
o 457
- {168)
6,216 5,156
(398) {396)
24,152 30,647
(161,128) 154,760
{101.978) 108,683
(10.355 (3.055)
(135,499 95,331
(1,072 40,057
(9.235 (3,577)
189 (843
(1.0 1.276
(157,070) 129,389
(4.058) 25371
(161,128) 154,760

The related parties comprise associated companies / undertakings, other related parties and key management
personnel. The Company in the normal course of business carries out fransactions with variousrelated parties. Detail of
transactions and balances with related parties are as follows:

i) Transactions

Assoclated companies / undertakings:
Fuel and power purchased

Other related parties:

Remuneration paid to Chief E xecutive
Officer, Directors and Executives

Loan obtained from / {repaid to)
directors- net

Nine gjiTl:,ﬁ ended
31 March 31 March
_ 2017

_ 2018

Un-audi
Q
31 March 31 March
2018

) M7
+mrree(RUPEES IN THOUSAND)...

1,782 1495 526 214
3310 4607 1,089 1,365
(7.150) 48,775 (12.150) 6,775
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e

Un-Audited Audited
31 March 30 June
2018 2017

= (RUPEES IN THOUSAND)
ii) Period end balances

Trade and other payables 11,0580 9,268
Short term borrowings 20,203 27,353

9, FINANCIAL RISK MANAGEMENT
The Company's financial risk management objectives and pdlicies are consistent with those disclosed
in the preceding audited annual financial statements of the Company for the year ended 30 June
2017,

10. DATE OF AUTHORIZATION

This condensed interim financial information was approved by the Board of Directors and authorized
for issue on 27 April, 2018.

11. CORRESPONDING FIGURES

In order to comply with the requirements of IAS 34, the condensed interim balance sheet and '
condensed interim statement of changes in equity have been compared with the balances of annual
awdited financial statemenis of preceding financial yvear, whereas, the condensed interim profit and
loss accourt, condensed interim statement of comprehensive income and condensed interim cash
flow statement have been compared with the balances of comparable period of immediately preceding
financial year.

Caresponding figures have been re-arranged wherever necessary, for the purpose of comparison.
However, no signfficant re-arrangements have been made except for showing of unclaimed dividend
as separate line item on the face of statement of financial position.

12. GENERAL

Figures have been rounded off to the nearest thousand of Rupees unless otherwise stated.

Na e
ot .y
AIZAD AAMER NAZIMA AAMER Muhaminad Shqib Ehsan
Chief Executive Officer Director Chief Financial Officer
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